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State of Kansas
SOCIAL AND REHABILITATION SERVICES

NOTICE OF MEETING
The Department of Social and Rehabilitation Ser-

vices will meet at 9 a.m. Tuesday, May 5, in the Staff
Development Training Center, 2700 W. 6th, Topeka.

The scheduled agenda includes an overview ofleg-
islation passed in the 1987 session, preliminary dis-
cussion of possible budget guidelines for fiscal year
1989 SRS budget, and presentation ofproposed social
service block grant plan.

The public is invited to this meeting. Telephone
hook-ups are provided at the following locations of
Social and Rehabilitation Services offices: Chanute,
Empoqia, Garden City, Hays, Hiawatha, Hutchinson,
Junction City, Kansas City, Lawrence, Olathe,
Osawatomie, Parsons, Pittsburg, Pratt, Salina, Topeka
(area office and Docking State Office Building),
Wichita and Winfield.

t3"?i,H 
""t 

St*P'l"t
Rehabilitation Services

Doc. No. fi)5266

State of Kansas
LEGISLATURE

LEGISLATIVE BILLS INTRODUCED

The following lists the numbers and titles of bills
and resolutions recently introduced in the Kansas
Legislature.

Copies of bills and resolutions are available free of
charge from the Legislative Document Room, 145-N
State Capitol, Topeka 66612, (913) 2964096. There is
a limit of 25 copies of any one item.

Bills introduced April 9 and l0:
House Bills

HB 2596, by Qor4mittee on Apploprirations: An rct relating to motor vehicles; indexing
@rtain motor vehicle resishation les and drivers' liense lees.

IIB?fI$I, by Co4mi{e on Approp{iations: An act establishing the Kanss pris.o.n sisis
mmmission; providing lor rmmmendabons to the govemor, supreme court and legisla-
ture on matteru relating to oiminal justie.

HE 2594 by Committge on Appropriations: An ac! repealing K.S.A. 7t59f1, 75.5912,
7$5913 md 7$5914, relating to the advisory council on aging.

HB 599. by Committee on Appropriations: An act coneming the state legislature;
relatinc to 6oniDensation md expense allowaces of members; authorizing certain adjust-
mentsTor redu6tions in mmpensation during the ffscd yeu ending June 30, 19q7.

HB 26{n by Committe on ADpropriations: An st coneming commercial motor
mnier: im'miins certain powers, cluties and functions with respect to the regulation
thereof upoi the -t(ansd hiihway patrol ; relating to the opemtion of motor wier insp*
tion statibns: amendinq K:S.A. 66-1,t,10, 6Gf3O2, 6&1314, 6&1318, 6Gl3l9, 6Gl32O,
66.132r.6&1322. 6&1323, 6Gl3%, 6G1326 and 74-2108 md K.S.A. 1986 Supp. &1904,
&1910, 8-2f06 and &2107 md repealing the existing srctions; also rep€alihg K.S.A.
6el3l6, 6Gr3l7 and 6&1325.

HB 260f. by Committee on ApDroDriations: An act authorizing the serctary of state to
mnt an ealeirent to the city of Topela. Kansm, along the Kmss river for divenion of
&aliij prercribing ertain coiditionsl; ambnding section I of 1987 House Bill No 2l15 md
rcrealinc tlle existinc-section.

hB 266X by Comriittee on Apprcpdations: Ar rct authorizing the state lwd of-regents
to sell ertaln rcal propgrty in $aline ounty, Kansu; imposing @4ditions tiereon;
authorizing disposition ol pmeeds.

Senate Bills
SB 49L bv Committee on Ways and Mems: An act authorizing the state board of regents

to sell cirtain real estate in Riley ounty; imposing conditions, tbercon.
SB,tll8. bvCommitteeonWaviodMiansrAnaclrelatingtolishandgme;authorizing

the issuarieof institutional grotip lishing licenses; mending K.S.A. 32.l04oud repealing
the existing section.

SB 429. tv Committee on Wavs md Means: An actconceming social we[are; relating to
transitional geneml assistancer mending K.S.A. 39-702 md 39'709 and repealing the
existinq sections.-''Sf'. 

dm. bv Committee on Wavs and Means: An rct conceming the departrnent of
commerc6; authorizing the acquisition of real prcperry- and interest or rights therein lbr
ertsin Dumosesl gmntinc mwer of eminent domain under certain circumstanes; gmting
certain'rigliq to-aiid impitsing certain duties upon tle secretary of commerce; authorizing
entry upon lud in certain circumstances.

Vol.6, No. 17,

Resolutions
HCR 5031. bv ReDresentatives lnng, Baker, Dqnm' fox'-Fuller, Harper, p' Millqr'

o'iilT"p'"?i"i.'p?,1{5;tr:-{;;i;;st'" !r"ittr, Sri&ba4ei' wal-1er' willimi and wunsch:
; ;;;;;;i-;J,iGi-,i' ilitib-tiaT"itg the'Congress-of the United States to retum the
;Ui;;;?c;il; 'ff. cti-,Ilirri-r-,iitGa 6i th. state-of ra"ttt-for plaement in statuarv Hall!
ii'i-i"""tiaii'ii';"ti;;: T;;t."*.i,;tl" sGh,"v Hall, a'statue of Dwight David
Eisenhower.-ir1c'b-r'ii:'U" ReDresentatives Sughrue, Amos, Avlqud, Blumenthal' Brgdv' 

-B.1v.anlc'ir?tili,il pb""itt . Dv"ii. ro*, H&nm, i{ov, Kinn'and, Kllne, Knopp, Lgwther, o'Neal'
Ott. Sader, Smd, Shore, Sifen, Tumquist, VaI4rum,md lVeime-r: A-resolutron congnru-
latins ud commending the eleven teacheE to be inducted into tlre fsnss r e&ners nill
of Fime in Dodge City.- 

AR-6i0i. bv R-epres6ntative Blumenthal: A resolution congtatulating m-d commending
A. C. Elev'on achieving his fourth &amond from the National Forensic Lrague'

Hn 610i. bv Reoresentative Blumenthal: A resolution congntqlating and ommending
law Brorln 6n a6hievinc his fourth dimond from the Nationqt Forensic League'
- iqft oiof. bv Represen6tives Bowilen md Roenbaugh: A molution congratulating and
commendiic ihe St. John-Ant im-Hudson schools on their lQ0th mniver-sary'-

ffn 6tOl trv Renrdsentative Crcwell: A resolution @ngratulating Heather Huntington
on beinc choien Miss Rodeo lGnsas for 1987.""In-di-0t btiid;;ie"tatiue F y, A t solution ongnarlrting and commending the Citv
trlfi 

'fiss. K'i:sf.?r"Hi1#$5Ty;ution @ngntulating and onmending tho citv
of Genese6 oir isCentennial mnivesary'--Hn'610t-. 

Ui nro-*Jittatit* Mmmari, Knopp and Sand: A resolution mngntulating
and commendinc 

-the 
Kansas State Univesity Crew rowing tem on its ouBtanding

I98&I987 season.--ttt 
6itig. b"-fliDresentative Reru: A resotution ongratulating md ccmmending the

Beeher Bibli ildRine Church on its ISth mniversary.--fifr'6tm. b"-niorimt"ti"e n.i"ct A resolution ongiatulating and mmmending the
Ciw of Mailq Hilf on its Centennial anniversary." iintiid'.'il'' tii";.;Ld; ADt, A ;iolution dommading tlre lGnsu wing of the Civil
Air Patrol for 

-public 
seryic to ihe citizens of the State of Kansa.s.'-irh-otIt. bi nJp-mint"urC whitem, A resolutim cqgnttrlsglg md commending

Richand Youn! onichievinq his fourth dimond fiom the National Forensic League'
IIR 6112. b-v Representadve Wagnon: A resolution commemonting the week ol June

I-?, 1987, ;S NATIONAL POLIO WEEK.- 
iir{-orir.-U" nioi6ti"-tatiuJsuito"' i resolution in memorv of t}re Reverend Robert

lohn Lewii Matthews III.'"iih;ii,i: t"-i[Jiilt":ifu"" Fox: A resolution coqgralulating and ommen&ng Huold
Dent on b6ini ele-cted to the Kansc Terclers' HaU of Fme.--Iii;iflfi,-fi;;;;u"tatiut iiiu-enthal: A rerclution in memorv-of feanne.BailqY'

HR 6ff6: b; Re;resentatlve Rezrc: A resolution congnhrlating 8d @mmending tt|e
Ciw of McFulaod-on its Ceotennial mniversdy." iin biii: b; R;;t;;t ti;-fr;;;' n iesolution dnsretulatlns and commending the
Ciw of Alti Vista on its Centennial mnivereary.''iiR6iiit 6; Rd;;;;Hti;;-n. D MilLi, A rLsolutio4 copgntulating and mqrending
the McCra6keir Middle School football team and its comlL Benny viegn' on m undeteated
md untied semon in 1986.*'Hf"6ll9.-F 

n"preilnt"ti"e. Baker, Bowden, Dea4, Dunen' Gjestd, Helqeson'
Pottofl Sa'iryy6r, Sc-hauf, Spaniol and Willims: A resolution recognizing National uoo-
sumers Week 1987.--ii'i,.6rfOL-6" 

nip*sentatives Brusonmd Sebefius: A resqlution commending the "The
pro.liC oTWir.ta'Peace" letter by the Uriivenal House of Justie'"5tfrioit,'uv s;;t"; B-;;8, f oncurent resolution relatin-g to a{oumment of the

'";;;;A 
t;'.;;f;il*-;6iii'; ti;;; p.;;i.d during the le8Y reeulr session of the

lecislature.*3trib?O'. 
by Senator Aruqrithr A resolution ongratulating and commending the City of

utti'fti.' 
d9 r"":lff H'*JJtf f*?ition congntulatins Butler countv communitv

Collese on the elebmhon of its 60th ilniversary."ijrt''i-azd. 
uu 5"r"tii'd"lti.''e molution in niemory of Hugh "Cap" Edw+ds' - .

Sn f873: b; Semtors l(an, Andemon, Ansmith, Bogina' Frey,gunm' Hayden' Jo,hn-
ston. D, K6n.'F. Ken, Vidricksen md Werts: A reqolution sngatulahng ud @mmen(ung
the Kansu teachers selected to the Kansas Terchers, Hall ol-f'me'*ii 

lb?4 L" sinutoiiv"-"tiie itsoluuon ongratulating and commending Christine E'
cn""l'.''-a',']"?rii'"1.'id;;:; 6;il-'mea nf ie8z Kiirsu Tercher of ihe Year'"3i-idzi. 6" i;ZiitbiD. *"* ,l reiol"tion ongntulating and- ommpnding the Kansas

Cosmospherand SDace Center in Hutchinmn for its outstaqdiDg rchievements rn me
;'"#';i;;;;;il;"'J;p.d;*6"t , t 

"th 
edueation and publiciwueness of the value

of sme explomtion.":d'ir-ibz-d,-Uv Stiiitor Talkington: A resolution in memory of Beverlv Ann Hmdlev
Roqen." 

ST'ibzz. bv Senaton Vidricksen and Norvell: { resolution ommending the Kansas

Winc of the Civil Air Patrol for pubfic sewi@ to the-citizens ol tlre state ol Kilss'
" 3f iiza.-t"-i[."tiiA.tJo-i iitoiotion onsntulatins and ommending the Citv of
Moundridie 6n its Centennial ilniversary.
-5il'iil231-uv's.i-r"t"i ttl'6.-iE"-i-tlii A-ii,mlution rcngratulating md ommending the
Ciw of McFulmd on its Centennial mniversary.-lih"isrtb: h; s;;;d M;[s;;;;, r remtutibn consntulating and mmmending the

April 23, 1987 o Karsas Secretary of Sla|€| t9S7
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State of Kansas
SOCIAL AND REHABILITATION SERVICES

STATE PLANNING COUNCIL ON
DEVELOPM ENTAL DISABILITIES SERVICES

NOTICE OF MEETING
The 

- 
State Planning Council on Developmental

Disabilities Services will meet from g a.m. to 4 p.m.
Wednesday, April29, in the Versailles I Room of the
Holidome, 6th and Fairlawn, Topeka.

The executive committee will meet at 6 p.m. Tues-
day, April 28, at the Ramada t"" ".;TiI;:lffil;

Executive Director
Doc. No. 005267

State of Kansas
ATTORNEY GENERAL

Opinion No. 87-64

Automobiles and Other Vehicles-Driving Under the
Influence of Alcohol or Drugs; Related Frovisions-
Tests for Alcohol or Drugs; Who May Ad-
minister. Richard Sanborn, Mulvane City Attorney,
Wichita, April g, 1987.

Subsequentto a DUI arrest, the withdrawal of blood
may be perfo'rmed by a person acting under the su-
pervision of a licensed physician or suigeon. The term
"supervision" is not dCfined by stafute, but eonnotes
overseeing with direction, superintending, and in-
specting with authority. Cited herein: K.S.A. fg86
S,rpp. 8-1001; K.S.A. 65-28i72. ILM

Opinion No.87-GE

Constitution of the State of Kansas-judicial-Selec-
tion of Justices of the Supreme Court. Lewis S.
Carter, Clerk, Kansas Supreme,Court, Topeka, April g,
1987.

Under the provisions of Article 3, $ 5 of the Kansas
Constitution, no member of the Supreme Court Nom-
inating Commission shall, while he or she is a
member, hold any other "public office" by appoint-
rnent. The term "public office" refers to the cornmon-
Iaw concept of a public office, and except where the
office of city attorney has been stripped of all prose-
cutoria-l and other sovereign power (through the exer-
cise_ of hgme rule powers), a city attorney holds a
public office. Cited herein: Kan. Const., Article 3,
$5. TRH

Opinion No. 87-6G

Domestic Relations-Family Planning Centers-
Parental Consent for Family Planning Services for
Minors. Thomas J. Burgardt, Finney County Coun-
selor, Garden City, April 9, 1987.

In that minors are protected by the United States
Constitution and possess constitutional rights, abso-
lute prohibitions on family planning (contraceptive)
services for minors are unconstifutional. However.

beciuse:iciivitiei bf minors mav constitutionallv be
regulated more strictly than those of adults, ,."rorr-
able parental consultation restrictions, such as notice,
may be placed on a minor's decision of whether or not
to use contraceptive devices. Mandatory parental
consent requirements for all contraceptive services to
minors are unconstitutional. Cited herein: K.S.A. 93-
501; 38-123; 38-123b; K.S.A. 1986 Supp. 65-2891;
K.S.A. 65-2892; 65-2892a. BPA

Opinion No.87-67
Veterans, Wives, and Widows Employment Assistance
and Preference and Veterans' Reemployment
Rights:Veterans' Reemployment Rights-Enlistees
Right to Reemployment. John E. Lang, Pottawatomie
County Counselor, Westmoreland, April 10, 1987.

If a veteran satisfies the requirements set forth in
the Veterans'Reemployment Rights Statute (38 U.S.C.
$ 2021 et seq.) for establishing his or her right to be
rehired, an ernployer is required to reemploy the
veteran to the same or a similar position as that which
the veteran held before service in the military, with all
the rights and benefits that have accrued. Cited
herein: 38 U.S.C. $$ 2021(aXAXB); 2021(bxr);
2024(a). BPA

Opinion No.87-68
Taxation-Mortgage Registration and Intangibles;
Mortgage Registration-Refunds. Dixie Rose, Butler
County Register of Deeds, El Dorado, April 10, 1987.

Mortgage registration fees which are voluntarily
paid by the taxpayer without mistake, duress or fraud
on the part of the county are not refundable. However,
in situations which involve county mistake, duress or
fraud, the taxpayer is entitled to initiate the protest
procedures set forth in K.S.A. 1986 Supp. 79-2005 and
7g-17A2. Upon an order- issued by the Board of Tax
Appeals pursuant to K.S.A. 1986 Supp. 79-2005 or
79-I702,the county treasurer is the official authorized
io process the refund. Cited herein: K.S.A. lg86 Supp.
79-1702; 79-2005; 79-3102; K.S.A. 798f04. JLM

Opinion No. 87-69

Labor-Fair Labor Standards Act-Definitions: Em-
ployee. Curtis E. Watkins, Kingman CountyAttorney,
Kingman, April 10, 1987.

The terms "employerr" "employee" and "employ"
are construed broadly under the Fair Labor Standards
r{ ct. The United States Department of Labor's dqter-
r.dnation that an individual is an employee of both the
c.ty of Norwich and the Kingman County sheriffs
oftice is reasonable under the circumstances and
should be observed. Cited herein: 29 U.S.C. $$ 203,
207,213;29 C.F.R. $$ 553.9, 553.200, 791.2. JLM

ROBERT T. STEPHAN

Doc, No. oo,2z2 
AttorneY General

I
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State of Kansas
STATE HISTORICAL SOCIETY

STATE RECORDS BOARD

NOTICE OF MEETING
The Kansas State Records Board will meet at 10 a.m.

Thursday, April 30, in the conference room, fourth
floor; Memorial Building, 120 W. l0th, Topeka. The
board will consider requests from state agencies sub-
mitting proposals for disposition of noncurrent gov-
ernment records.

In addition, general administrative matters and
other business will be discussed.

EUGENE D. DECKER
State Archivist

Doc. No.005259

State of Kansas
BOARD OF HEALING ARTS

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATIVE REGULATIONS

A public hearing will be held at 10 a.m. Monday,
May 11, in the office of the Board of Healing Arts,
Suite 553, 900 S.W. Jackson, Topeka, to consider the
adoption of a proposed temporary and permanent
amendment to K.A.R. 100-ll-l to increase the annual
renewal fees for licensees under the Healing Arts Act
from $100 to $115.

All interested parties may attend and will be given
an opportunity to express comments either orally or in
writing, or both. Those persons unable to attend may
submit written coments before the hearing to the
Kansas Board of Healing Arts at the address above. For
those who desire to present testimony in person at the
hearing, prior notice to the board would be helpful in
arranging the agenda. In order to give all parties an
opportunity to present their views, it may be neces-
sary to request each participant to limit oral presenta-
tion to five minutes.

Following the hearing, all written and oral com-
ments submitted by interested parties will be consid-
ered by the board as the basis for making the proposed
changes to this regulation. Final board action will be
taken by a telephone poll on the afternoon of May 11.

Copies of the regulation and fiscal impact statement
may be obtained from the Board of Healing Arts.

CHARLENE K. ABBOTT
Executive Secretary

Doc. No. fi)5257

State of Kansas
DEPARTMENT OF TRANSPORTATION

NOTICE TO BIDDERS

Sealed bids on Quotation 6927 forthe sale of heavy
equipment, shop equipment and radio equipment,
located in the Kansas Department of Transportation
district yards and the Materials and Research Center,

floneka, 
will be received until 10 a.m. Thursday, May

Bid blanks may be obtained from H. E. Shubert,
purchasing agent, 7th Floor, Docking State Office
Building Topeka; J. D. Jones, district engineer, To-
peka; and G. N. Clark, geoteghnical engineer, Topeka.

HORACE B. EDWARDS
Secretary of Transportation

Doc. No. 005264

State of Kansas
DEPARTMENT ON AGING

REQUEST FOR PROPOSALS
FOR OLDER WORKERS

EMPLOYMENT PROGRAMS ;

The Kansas,Department on Aging is'currently ac-
cepting proposals-for older workers employment pro-
grims funded by state and federal sources for the
program periods July l, 1987 throughfune 30, 1988,
and July I, 1988 through June 30, 1989.

State funds in the amount of $75,000 may be avail-
able each program period to provide employment and
training services for Kansans age 55 and older. One
ptogram will serve older Kansans in a major p,opula-
iion center, one program will serve older Kansans in
an intermediate-size city, and one program will serve
older Kansans in a small-size city. Applications are
due by the close of business May 15, 1987.

Fedlral funds in the amount of approximately
$256,000 may be available each program period to
provide employment and training services to Kansan-s

age 55 and older who are economically disadvantaggd.
Fideral Job Training Partnership Act 3Vo Oldet
Workers Program rules and regulations are applicable
to this ptog.a-. Applications are due by the close of
business May 15, 1987.

Organizations interested in receiving formal pro-
posali should contact Richard Wagner, Program
Operations Director, Kansas Deparhnent on Aging,
61b w. I0th, Topeka 66612, (913) 2964986.

RONALD L. HARPER, Ph.D.

Doc. No. 005s68 
Acting Secretary of Aging

Vol. 6, No. 17, April 23, 1987 @ Kansae Sacretary ot State, l9E7
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State of Kansas
DEPARTMENT ON AGING

REQUEST FOR PROPOSALS FOR
IN.HOME NUTRITION PROGRAMS

The Kansas Deparbnent on Aging is currently ac-
gepling_ proposals for in-home nutrition programs
funded by state resources for the program period;uly
l, 1987 through June 30, 1988. Complete proposals
must be submitted by May 15, 1987.

The In-Home Nutrition Program provides home-
delivered meals containing at least one-third of the
current recommended dietary allowance to income
eligible homebound individuals age 60 or older once a
{ay,, five or more days a week. Programs may be
funded in all areas of the state; however, priority will
be giyen to maintaining services in areas curiently
served by the In-Home Nutrition Program.

Organizations interested in receiving a formal re-
quest for proposal should contact Jan Stegelman, R.D.,
Nutrition Specialist, Kansas Deparbnent on Aging,
610 W. 10th, Topeka 66612, (9f3) 29C4980.

RONALD L. HARPER, Ph.D.
Acting Secretary of Aging

Doc. No. 005258

State of Kansas
DEPARTMENT OF TRANSPORTATION

Sealed proposals for the construction of road and
bridge work in the following Kansas counties will be
received at the office of the Chief of Construction andrMaintenance, K.D.O.T., Topeka, until l0 a.m. C.D.T.
May 2L,1987, and then publicly opened:

DISTRICT ONE-Northeast
D-oniphan-Q 6-22 K-2882-01-U. S. 96, l0 miles east

of the Brown-Doniphan county line southeast to I
grile east bf Troy, 5,5 miles, gfudittg and bridge. (State
Funds)

|ohnson-35-46 K-%4:34-O?-I-35, Miami-Johnson
egunty line, northeast to east of Olathe, 8.3 miles of
pavement reconstruction and 6.7 miles of overlay.
(Federal Funds)

Johnson--6 35-46 K-21}4-O4!I-635 and I-S5 inter-
change-, grading, surfacing and bridge. (Federal
Funds)
'tohnson-46 U-0830-0t-Woodland Road at Clear

Cregk in Shawnee, 0.1 mile, bridge replacement.
(Federal Funds)

|ohnson-46 U-0939-01-Roe Avenue from l2lst
Street north to ll2th in Leawood, 1.3 miles, grading
and surfacing. (Federal Funds)

lohnson-46 U.1035-01-switzer Road at Indian
Creek in Overland Park,0.l mile, bridge replacement.
(Federal Funds)

Osage-70 C-149f-01-County road, 1.2 miles south
of Quenemo,_then south, 0.1 mile, bridge repair.
(Federal Funds)

Riley-18-8 f K-2804-01-K-18, Kansas River bridge
31, in Manhattan, bridge repair. (Stat€ Funds)

Riley-18-81 U-I120-01-K-18, Fort Riley (K-18) .-.
ll$ tf}fi:is 

Drive in Manhattan, tiafftc signal. (rea- |
Wyandotte-70-105 K-0966-09-I-70 from east of

I-635 east to l-670,1.7 miles, seeding. (Federal Funds)

DIS TRICT TWo--Northcentral
Cloud-l5 U-099&'0f-Tootle Avenue over Chap-

man Creek in Miltonvale, bridge. (Federal Funds)
Dickinson-2l U-0993-01-5th Street over Solomon

River tributary in Solomon, grading and bridge. (Fed-
eral Funds)

Ellsworth-27 C-f986-01-County road, 7.2 miles
south and 6.3 miles east of Kanopolis, then eas! 0.1
mile, bridge replacement. (Federal Funds)

Jewell--45 C-2039-01-County road, 2.0 milds east
and 10.9 miles south of Esbon, then south, 0.5 mile,
bridge replacement. (Federal Funds)

Jewell-45 C-2042-0L-County road, 2.0 miles east
and ll.5 miles south of Esbon, then south, 0.2 mile,
bridge replacement. (Federal Funds)

Marion-50-57 K-fu4:23-0f-U.S. 50, 0.1 mile east of
FAS l4l0 east to the Marion-Chase county line, 4.0
miles, overlay and widen. (Federal Funds)

MariorpS6-57 K-056I-02-U.S. 56, FAS 428 Spur
east of Canada east to U.S. 77,7.2 miles, surhcing.
(Federal Funds)

Marion-56-57 K"0562-02-U.S. 56, east junction of 11
K-15 to FAS 428 Spur east of Canada, 6.9 miles, tsurfacing. (Federal Funds) :

Washington-I01 C-2fsf-Ol-County road, 2.6
miles north and 3.0 miles west of Hanover, then west,
0.1 mile, bridge replacement. (Federal Funds)

DISTRICT FOUR-Southeast
Allen-54-1 M-f478-0f-U.S. 54, 790 feet east of

U.S. 59 approximately 1,460 feet, 0.3 mile, slide re-
pair. (State Funds)

Greenwood-99-37 M-1462-01:K-99, Otter Creek
bridge 30,5.3 miles north ofK-96, bridge repair. (State
Funds)

DI S TRICT FlVE-Southcentral
Butler-96-8 K-2826-01-K-96, 1.0 mile west of

Keighley east to Butler-Greenwood county line, 7.8
miles, grading, surfacing and bridge. (State Funds)

Butler-8 C-2458-01-Kansas Turnpike Authority
bridgj inAndover, 0.2 mile, grading and bridge (Fecl-
eral Funds)

Harvey-5040 K-2.594-0f-U.S. 50, west Emma
Creek bridge 5L, 2.1 miles east of K-89, bridge re-
placement. (Federal Funds)

Ilarvey-196-40 K-2599-01-K-196, Jester Creek
bridge 66, 0.4 mile east of the junction of I-135, bridge
replacement. (Federal Funds)

Harvey-l0 C-2O64-OI-Lincoln Street in Hesston, 
-0.6 mile, grading and surfacing. (Federal Funds) V

_ Kingman-54-48 KL877-0f-U.S. 54, Pratt-county
line east to Kingman and 0.4 mile east of Kingman,
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18.8 miles, grading, surfacing and bridge. (State
Funds) :

Riee-8O C-2345-0I-County road,5.0 miles east of
Lyons, then east, bridge,replacement. (Federal
Funds)

Sedgwick-87 C-1948-0l-County road, 2.8 miles
north of Derby, then east, 5.0 miles, surfacing. (Fed-
eral Funds)

Sumner-160-96 K-2023-01-U.S. 160, Arkansas
River bridge 72 at Oxford, bridge repair. (Federal
Funds)

DISTRICT SlX-Southwest
Scott-86 C-2200-0f-County road, 0.5 miles south

of Shallow Water, then west, 1.0 mile, surfacing.
(Federal Funds)

Proposals will be issued upon request to all pro-
spective bidders who have been prequalified by the
Kansas Department of Transportation on the basis of
financial condition, available construction equipment'
and experience. Also, a statement of uneanied con-
tracts (Form No. 284) must be ftled. There will be no
discrimination against anyone because of race, age,
religion, color, sex, handicap, or national origin in the
award of contracts. '

Each bidder shall file a sworn statement executed
by or on behalf of 'the peison, fin:ri, association or
eorporation submitting the bid, certifuing that such
person, firm, association or corporation has not, either
directly or indirectly, entered into any agreement,
:participated in any collusion, or otherwise taken any
action in restraint of free competitive bidding in con-
nection with the submitted bid. This sworn statement
,shall be in the form of an affidavit executed and'sworn
to by the bidder before a person who is authorized by
the laws of the state to administer oaths. The required
form of the affidavit will be provided by the state to
each prospective bidder. Failure to'submit the sworn
statement as part of the bid-approval package will
make the bid nonresponsive and noteligible foraward
consideration.

Plans and specifications for the projects may be
examined at the offfce of the respective county clerk or
at the K.D.O.T. district office responsible for the work.

HORACE B. EDWARDS
Secretary of TransPortation

Doc, No. fi)5265

State of Kansas : l

DEPARTMENT OF ADMINISTRATION
DIVISION OF PURCHASES

NOTICE TO BIDDERS]
Sealed bids for the followins items will be received

by the Director of Purchasei, Landon State..Office
Building, g00Jackson, Room 102, Topeka, ofti-! 2 p-T.
C.D.T. on the date indicated, and then will be pub-
licly opened. Interested bidders may call (9f3) 296-
2377 for additional information.

MONDAY, MAY 4, 1987
#27092

University of Kansas Medical Center;'University of
Kansas; Kansas State University; and Wichita State '

University-BlooD BANK AND RELATED
PRODUCTS

#27L13
University of Kansas Medical Center-

DIAGNOSTICS AND THERAPEUTIC DRUG
SCREENING ITEME ..-_^!:

#27623
Kansas Public Employees Retirement System-

PRODUCTION OF VIDEO TAPE
#27628

Department of Social and Rehabilitation
Servi-ces-RAW MATERIALS FOR LETTER PAD
MANUFACTURING, Kansas CitY

#27629
Statewide-. LASER PRINTER EP CARTRIDGES

(B DS/HEWLETT-PACKARD/QM S )
#68680

Adjutant Generel's Department-ARMORY
ALThRATION/ADDITIoN, Junction city

university of Kansas tf:3?ii c"nteilAB ' ',

RECORDER, Kansas City, Missouri .

#68813
Department of Transportation-TRUCK AND

DERRICK, Garden City
#68815

University of Kansas Medical Center--{OST' l

.MANAGEMENT SOFTWARE
#68816

Department of Transportation-AS-1, AB-3
AGGREGATE, Cherokee and Anderson counties

#68817
University of Kansas Medical Center-RECORDS

MICROFILMING
TUESDAY, MAY 5, 1987 1

, #A-0000 (658-77305)
University of Kansas/Architectural Services-2ND

FLooR REMoDEL^Fi3?ti" o'Leary Hall

Parsons State Hospital and Training Center;
REPLACE AIR CONDITIONING EQUIPMENT,
Cafeteria and Research buildings .

Dephrtment of r,^n dil#t -TUBRICANTS
#27630

rKansas Fish and Game' Commission-FLOATING
FISH FEED .. : i

#68825
. Kansas Correctional Industries-STEEl POSTS ,

AND SIGN BRACKETS 
ftontinued)
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#68826
Department of Transportation--AS-I, AS-3

AGGREGATE, various locations
#68827

Kansas Fish and Game Commission-FlSH
FEED-SFMI MoISr,X*f# Fish Hatchery

Kansas Fish and Game Commission-
FEED-AQUATIC (FLOATING), various locations

#68833
Department of Transportation-LATHE, Hutchinson

and Topeka
#68834

Department of Social and Rehabilitation
Services-SEWING MACHINES

#68835
Kansas State University-NUCLEAR

ENGINEERING EQUIPMENT
#68836

Kansas State University-WAVEGUIDE LASER
#68837

Kansas State University:QUADRUPOLE
APPARATUS

#68886
Kansas Fish and Game Commission-SAlE OF

NATIVE GRASS

WEDNESDAY, MAY 6, lggT
#A-5603(a)

University of Kansas-ROOFING SYSTEM
REPLACEMENT, Art and Design Building

#27t16
University of Kansas Medical Center-HIGH

EFFICIENCY AIR FILTERS, FILTER MEDIA

Statewide-woRK GJ8+lt
#68620-A

University of Kansas-MICROCOMPUTER
SYSTEM

#68829
Adjutant General's Department-LABoR AND

MATERIALS TO CONSTRUCT ARMORY UNIT
STORAGE SPACE ADDITIONS, Cherryvale and
Neodesha

#68838
Department of Social and Rehabilitation

Services-RlBBONS
#68839

Deparhnent of Transportation-PlOW HITCH
QUICK COUPL,ERS, various locations

#68840
University of Kansas-CARPET

#68844
University of Kansas-COMPUTER

WORKSTATION
#68845

University of Kansas Medical Center-TAPE
CONTROL UNITS AND TAPE DRIVES

#68885
Departrnent of Health and Environment-MOVING

SERVICES

THURSDAY, MAY 7,Ig87
#26559

Various agencies-Low LEVEL RADIOACTM
WASTE DISPOSAL SERVICE

#27069
University of Kansas Medical Center-Bl,.OOD

BANK SETS

#68852
Department of Revenue-BNVELOPES-VEHICLE

REGISTRATION RENEWAL
#68853

Wichita State University-COMPUCORP WORD
PROCESSING UPDATE

#68858
Kansas Fish and Game Commission-CONCRETE,

CRUSHED STONE AND RIP RAP, various locations
.#68859

Department of Administration, Division of
Information Systems and Communications-
SOFTWARE-MAINFRAME COMPATIBLE

#68860
Pittsburg State University-

CONTROLLER-PRIME COMPUTER
#68861

Kansas State Fair-TICKETS
#68862

Kansas Fish and Game Commission-LOAD AND
HAUL BROKEN CONCRETE, Scott County

#68863
Kansas'Technical Institute-ROBOT TMINING

SYSTEM
#68864

University of Kansas Medical Center-LAB
EQUIPMENT

#68865
University of Kansas Medical Center-LAB

CENTRIFUGE/ROTORS
#68866

University of Kansas Medical Center-HPLC
EQUIPMENT

Department 
"f'Ad-t"*gX1%, 

Division of
PfinIing-ENVELOPES-BROWN KRAFT

#68868
University of Kansas Medical Center and Pittsburg

State University-CONTINUOUS FORMS'
FRIDAY, MAY 8, 1987

#27624
Statewide-TELEPHONE WIRE

#68880
Kansas State University-TIMECLOCK SYSTEM

#68881
University of Kansas Medical Center-ION

CHROMATOGRAPH
#68882

University of Kansas Medical Center-GRAPHIC
ARTS EQUIPMENT 

#6888g
University of Kansas Medical Center-UV-VIS

DETECTOR

university of Kansas t#:3i8:i center-
MONITORING EQUIPMENT

#68888
University of Kansas-KITCHEN EQUIPMENT

MONDAY, JUNE l, 1987
#25997

Adjutant Generaf s Departrnent-PROPERTY
INSURANCE

NICHOLAS B. ROACH
Director of Purchases

Doc. No. 005273
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State of Kansas
DEPARTMENT OF REVENUE

DIVISION OF PROPERTY VALUATION

NOTICE OF AMENDMENTS TO
THE 1987 OIL & GAS GUIDE

The following amendments have been incorporated
by reference into the 1987 Oil & Gas Guide issued by
the Division of Property Valuation:

l. Page 9, Section XI paragraph c:
(l) A shut-in lease (SI) is defined as a lease which
has well equipment in place, but production has
been stopped, shut-down, or curtailed due to
economic reasons such as a lack of market de-
mand or negative cash flow rather than reserve
depletion. Shut-in wells on shut-in leases, i.e., no
production due to eeonomics or only minimal
production to maintain lease terms and/or to pro-
tect the reserve, appraise each well per equip-
ment values listed on Table I or Table II (Pages
l0 and 11)per depth and water cut as established
in prior valuation years.

Example: Two SI wells, 2950 ft., 937a water.
. Table II, page lf: $5665 x 2 = S11,330.

(2) For shut-in wells on producing leases, ap-
praise the .lease as of January 1 based on the
number of producing wells as of January I (see

Section I, 'Production, paragraph numbered 4,
parts a and b, pages 2 and.3; and Section X-
Operating Cost Allowance, paragraph f; page 9)
and appraise the shut-in well(s) at $1.50 per ft. of
depth per well (deeper than 2000 ft.); $.50 per ft.
of depth per well (2000 ft. & less). Note: Special
consideration may be required on leases that
have a multitude of shut-in wells.

2. Page 9, Section XI, paragraph d, first paragraph:
"A salt water disposal well (SWD) used in con-
junction with an operating lease and disposing
water from only that lease or an associated lease
operated by the same operator. l' delete
"and disposing water from'only that lease or an
associated lease operated by the same opera-
tor. . ." Amended sentence to read: "A salt
water disposal well (SWD) used in conjunction
with an operating lease is appraised by depth per
Table I or II, SWD column."

3. Itemized Equipment Section-Seroice Units
(Pase 24)

Revise "Used'l column:

ation, Department of Revenue, Docking State Office
Building, Topeka 66612, (9f3) 2964104.

HARLEY T. DUNCAN
Secretary of Revenue

Doc. No, 005283
'

State of Kansas
STATE HISTORICAL SOCIETY

HISTORIC SITES BOARD OF REVIEW

NOTICE OF MEETING

The Kansas Historic Sites Board of Review will
meet at l0 a.m. Saturday, May 9, in a classroom at the
Kansas Museum of History, 6425 S'W. 6th, Topeka, to
evaluate the following properties for nomin4tion to
the National Register of Historic Places and the Reg-
ister of Historic Kansas Places:

-(Old) Rock Island Depot, N. 6th St., Herington,
Dickinson County

-St. Patrick's Mission Church, one mile northeast
of Chapman, Dickinson CountY

-Ralph- 
Aclning House, 846 Missouri, Lawrence,

Douglas County

-(Old) Garden City Carnegie Library, Main and
Cedar, Garden City, FinneY CountY

-Fromme-Birney 
Barn, six miles southwest of

Mullinville, Kiowa County

-Nathaniel 
Burt House,400 5th Ave-,

Leavenworth, Leavenworth CountY

-Flanders-Lee 
House, 200 S. 7th, Salina,

Saline County

-W. A. Dye Chili Factory, 120 N. Mosely, Wichita,
Sedgwick County

The board will also evaluate a joint National Regis-
ter riomination which has already been approved by
the Nebraska State Review Board fur two Nebraska-
Kansas public land survey markers- One is located on
the Republic-Washington county line at the Kansas-
Nebraska state linb. The other is located on the
Brown-Doniphan county line at the Kansas-Nebraska
state line.

The board will consider a request that the following
property be removed from the Register of Historic
Kansas Places:

-Henry 
F. Stockebrand House,2ll S. Main,

Yates Center, Woodson CountY

, JOSEPH W. SNELL
Executive Director

Doc. No. fi)5260

(1)
(2)
(3)

From
$ 9,000
$16,000
$36,500
$46,750 r
$54,500
$67,500

To

$ 5,000
$ 8,500
$27,500
$35,000
$40,000
$50,000

Questions concerning these revisions should be ad-
dressed to John R. Cooper, Division of Property Valu-
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State of Kansas
DEPARTMENT OF REVENUE

DIVISION OF PROPERW VALUATION
NOTICE OF UPDATED MANUFACTURED

HOUSING VALUE GUIDELINES
An analysis ofthe rnanufactured housing mafket was

conducted in an effortto determine whetheran update
to thq 1983 Manufactured Housing Guide would be
necessary.

,rAverage 1986 sale prices were reported for standard
size models, within the three construction quality
grades as outlined in the lg83 guide. Analysis of these
sales indicated that manufactured housing values have
increased, thus dictating an update to the tg83 guide.
Further,review indicated that, while values hive in-
ereased overall, the market has consistently re-
qnonded more favorably to better constructiot, qn.lity.
In addition,,a review of the N.A.D.A. Manufactured
Housing Appraisal Guide revealed similar results.

After discussions with members of the division, it
was determined that, rather than an all inclusive up-
date, a line item value supplement for lg86 models
would suffice., For homes, manufactured prior,to 1g86,
procedures employed to date should be continued.

'The following chart reflects the recommended lg87
values for those homes manufactured in lg86; how-
eyert this does. not relieve county appraisers of the
responsibiliff to equalize manufactuied housing val-
ues with those of conventional single family d*ellings
as outlined_in tlle 1983 Manufactured Housing Ap-
praisal Guide.

Per'Sq. Ft. Value For 1986 Models-{O'Length

(Published in the KAiVS/S REGISfEfi; Aaril 23 f987.)

NOTICB OF BOND SALE
$190,000

GENERAL OBLIGATION
CAPITAL OUTLAY BONDS

Deduct. $.06 per.sq. ft. for each foot of length more

Incrgase $.06 per sq. ft. for each foot of length less
than 60 feet 

.

tr. Additional Living fllT:Hl,ow procedures
otitlined in 1983 guide,

SERIES 1987
OF UNIFIED SCHOOL DISTRICT 448

McPHERSON COUNTY, KANSAS (INMAN)
Date, Time and Place of Receiving Bids

The Board of Education of Unified School District
448, McPherson County, Kansas (Inman), will receive
sealed bids at the district's central offices at 119 S.
Main,Inman, until T p.m. C.D.T. on Monday,May 4,
1987, for $190,000 par valub general obligation capital
outlay bonds, Series 1987, of the district, at which time
and place the Board of Education will meet to publicly
open the bids. No oral or auction bids will be consid-
ered.

Description of Bonds
The Series 1987 bonds will be dated as of May l,

1987, and shall mature on November I in each of the
years and in the amounts set forth below. The bonds
shall consist of fully registered certificated bonds in
denominations of S5,000, or integral mul{ples thereof
not exceeding the principal amount of bonds maturing
in each year. Interest on'the bonds will be payable
semiannually on each May I and November 1, bom-
mencingMay 1, 1988. The principal of, and premium,
if any, on thd bonds shall be payable in lawful money
of the United States of America, at the principal office
of the Treasurer of the Strite of Kansis (thl paying I
agent and bond registrar) to the registered owneri It
thereof upon presentation of the bonds for payment
and cancellation. Inteiest on the bonds shall be pav-
able in lawful money of the United States of America
by. ma,iling of check or draft of paying agent to the
registered owners thereof as their names appear on
the registration books of the district maintained by
bond registrar as of the l5th day of the month next
preceding the interest payment dates (the record
dates). The fees of bond registrar for registration and'
transfer of the bonds shall be paid by the district. , , '

The bonds will mature serially in accordance with
the following schedule:

14' 16' 9.0' 2,t'
16.00 r5.@ 15.50 . 15.40
18.80 18.60 18.50 l&20
23.ffi 23.30 23.20 . ?3.40

213', U' 30'
15.20 15.00 14:80
18.00 17.80 17.60
n.80 22.n 22.n

2.
3.
4.

D.

Quslity 8' l0 tz'
Eqrymy 16.10 15.50 15.20
Gaod 17.60 17.00 16.410

Custom n.ffi 22.%J Zl,7O

Fireplace-$750
Bow and/or Bay Windows-9400
Carport-$3 per sq. ft.; no slab, subtract

Sl per sq; ft.
Patio/Porch-Concrete, $100 per sq. ft.;

wood deck,'92 per sq. ft. :i
For further information, contact BiIl'Tucker of the

Division of Property Valuation, (9f3) 296-2365,

HARLEY T. DUNCAN
Secretary of Revenue

Doc. No. 005228f

Principal
Amount

$30,ooo
35,000
40,000
40,000
45,000

Maturtty
Date

November l, 1988
November l, 1989
November l, 1990
November l, l99l
November 1, 1992

Redemption of Bond3 .

The bonds are not subject to call for red-erirption and
payment prior to their respective maturities,
Interest Rate

P-roposals will be received on the bonds bearing
such rate or rates of interest as may be specified by the
bidder. The same rate shall apply to all bonds of the
same maturity, Eaeh interest rate speeified shall be in
an even rnultipte of,.1/8, or ll20 of I percent. No
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interest rate shall exceed the maximum interest rate
allowed by Kansas law, said rate being the 20 bond
index of tax-exempt municipal bonds published by
Credit Markets in New York, New York, on the Mon-
day next preceding the date on whiqh the bonds are
sold, plus 2 percent, and no bid of less than par and
accrued interest will be considered. Bids for less than
the entire issue of bonds will not be considered.

Bid Form and Good Faith Deposit
Bids shall be submitted on the official bid form

furnished by the district, shall be addressed to the
Board of Education, Unified School District 448, ltg
S. Main, P.O. Box 129, Inman, KS 67546, Attention:
Beverly Quillin, Clerk, and shall be plainly marked
"Bond Bid." All bids must state the total interest cost
of the bid, the premium, if any, the net interest cost of
the bid, and the average annual interest rate, all cer-
tified by the bidder to be correct, and the Board of
Education will be entitled to rely on the certificate of
correctness of the bidder. Each bid must be accompa-
nied by a certified or cashier's check equal to 2 per-
centof the total amount of the bid and shall be payable
to l'Treasurer, Uniffed School District 448." In the
event a bidder whose bid is accepted shall fail to carry
out his contract of purchase, said deposit shall be
retained by the district as liquidated damages. The
checks of unsuccessful bidders will'be promptly re-
turned.

Award of Bonds
The sealed bids for the bonds shall be opened

publicly and only at the time and place specified in
this notice, and the bonds will be sold to the best
bidder. The Board of Education reseryes the right to
reject any and all bids and to waive any irregularities.
Unless all bids are rejected, the bonds will be
awarded to the bidder whose proposal results in the
lowest net interest cost to the district, and the net
interest cost will be determined by deducting the
amount of any premium paid from the aggregate
amount of interest upon all of the bonds from their
date until their respective maturities.

Delivery of the Bonds
The bonds, duly printed, executed and registered,

will be furnished and paid for by the district, and the
bonds will be sold subject to the approving opinion of
Hinkle, Eberhart, Elkouri & Jensen, bond counsel, of
Wichita, Kansas. The number, denomination ofbonds,
and the names of the initial registered owners to be
initially printed on the bonds shall be submitted in
writing by the successful bidder to bond registrar not
later than May 29,1987. The purchaser will be fur-
nished with a complete transcript of proceedings evi-
dencing authorization and issuance of the bonds and
shall also be furnished with the usual closing proofs,
which will include a certificate that there is no litiga-
tion pending or threatened at the time of delivery of
the 6onds affecting their validity. Pay'ment for the
bonds shall be made in immediately available funds.
Delivery of the bonds will be rnade to the successful
bidder on or about June 19, 1987, at any bank in the
state of Kansas or in Kansas City, Missouri, at the

expense of the district. Delivery elsewhere will, be
mide at the expense of the purchaser.

The Internal Revenue Code of 1986
The Internal Revenue Code of 1986 was signediinto

law by the President of the United States on Oetober
22,1986. The provisions of the code relating to obli-
gations of state and local governments would gener-
allv be effective for obligations issued after August 15,
1986. Certain of these provisions would impose re-
quirements which must be met subsequent -to -the
iisuance and delivery of such obligations, including
the bonds, in order for the interest thereon to rernain
exempt from federal income taxation. The Board of
Education will covenant to comply with the provi-
sions of the eode and all other applicable federal laws,
regulations, published rulings and courtdecisions, in
order to pres-ert e the tax-exempt status of the bonds to
the extent such actions ean be taken by it. Failure of
the Board of Education to comply with suchcovenants
could adversely affect the tax-exempt status of the
bonds. A purchaser of the bonds should be aware that
in such event, the bonds are not callable, nor will the
interest rate on the bonds be adjusted to reflect the'
loss of federal tax exemption.

The code ineludes interest on certain obligations,
such,as the bonds; in the adjusted net book income of
certain corporations for taxable years after 1986'and
would include in the calculation of 'alternative min-
imum taxable income, 50 percent of .the excess of a
corporation's adjusted net book income ove-r its _pre'
book alternative taxable income (determined without
regard to,this adjustment and prior,to reduction for

""it"in 
net operating losses). In addition, the codb

provides that banks and thrift ilstitutions would be
irnable to deduct any portion of the interest cost of
purchasing or carrying tax-exempt obligations (widl
certain exceptions described below) if such interest
costs are incurred in taxable years e-nding afte-r De-
cember 31, 1986 with respect to bonds acquired after
August 7, 1986. The code provides that cgrtain 'fqual-
ified tax-exempt obligations': as defined in Section
265 (bX3) will be treated as having'been acquired on
August 7, 1986. The Board of Education will covenant
to take such actions as are necessary to designate the
bonds as "qualified tax-exempt obligations" as de-
scribed above.

The code provides that property and easualty insur-
ance companies would be required for taxable:years
beginning on or after January 1, 1986 to reduce the
amount of their deductible underwriting losses by a
perceqtage of the amount of tax-exempt interest re-
ceived oiaccrued on obligations acquired after August
7, 1986. If the amount of this reduction exeeeds th-e

amount otherwise deduetible as losses incurred, such
excess may be includable in income.

Superfund Amendments and Reauthorization
Act of 1986

H.R. 2005, the Superfund Amendments and
Reauthorization Act of 1986, which was enacted on
October 17, 1986, includes among its provisions the
imposition of a new environmental tax. Calculation of

(continued)
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the tax is'to be based generally on a percentage of the
corporate alternative minimum taxable income as de-
fined in the 1986 code which would include interest
on tax-exempt obligations, including the bonds. The
amount of tax is equal to 0.12 percentof the excess of
the alternativp minimum taxable incorhe (without re-
gard to net operating losses and the deduction for the
environmental tax) over $2 million. The environmen-
tal tax is imposed whether or not the taxpayer is
subject to the alternative minimum tax, but is'deduct-
ible from gross income. The environmental tax is
effective for taxable years beginning after 19g1. The
imposition of this environmental tax could result in
additional taxation of interest on the bonds for certain
bondorarners.

Legal Opinion
Bids for the bonds shall be conditioned upon the

approving opinion of Hinkle, Eberhart, Elkouri &
Jensen, bond counsel, Wichita, Kansas, a copy of
which opinion will be printed on the reverse side of
each bond, and a manually signed original will be
furnished without expense to the purchaser of the
bonds on delivery thereof. The cost of this legal opin-
ion and the expense of printing the bonds and legal
opinion will be paid by the district. The legal opinion
will state in part that the bonds will constitute gbneral
obligations of the district, payablq as to both principal
and interest from ad valorem tixes which may 

-be

Ievied without limitation as to rate or arnount upon all
of the taxable tangible property within the territorial
limit! of the district; and that, under existing laws and
regulations, subject to the assumptions and limitations
contained therein, the interest on said bonds is ex-
ernpt from present federal income taxation and the
bonds are exempt' from intangible personal property
taxes-levied by Kansas cities, counties and to;nJhip;.

Reference is made to the preceding section entitl-ed
"The Internal Revenue Code of 1986."
Purpose of Issue

The bonds are being issued for the purpose of pay-
ilg the costs of constructing additions to an existing
elementary school building in the district, pursuant to
the authority of K.S.A. 72-8801 et seq.,as amended and
supplemented.

CUSIP Identification Numbers
It is not expected that CUSIP identification

numbers will be printed on the bonds since the
ameunt of the issue does not meet the CUSIP Service
Bureau's guidelines for the assignment of CUSIp
numbers.

Assessed Valuation
Assessed valuation figures for Unified School Dis-

trict 448, McPherson County,'Kansas (Inman), for the
year 1986, are as follows:

' Assessed valuation of taxable tangible
ppperty gf2,b2g,g6l

Taxablevalueofmotorvehicles ..... gl4.ggg
Equalized assessed tangible valuation for

computation of bonded debt limitations . . gfg,43S,360

Bgnded Indebtedness
The total outstanding general obligation indebted-

ness of Unified School District 448, McPherson
County, Kansas (Inmagr), at the date hereof, including
this proposed $190,000 issue of bonds, is'$245,000.

Official Statement
Additional copi-es of this notice of bond sale, copies

of the districtls official statement relating to the bonds,
or further information may be received from the office
of the clerk of the district, ll9 S. Main, P.O. Box 129,
Inman, KS 67846, (316) 585-6424; or from the district's
financial consultant, Stern Brothers & Co., 810 One
Main Place, P.O. Box 47584, Wichita, KS 6720f, (316)
265-8622.

Dated April 9, 1987.

BOARD OF EDUCATION
UNIFIED SCHOOL DISTRICT 448

McPHERSON COUNTY, KANSAS (INMAN)
By Beverly Quillin, Clerk

Doc. No. fi)5262

(Published in the tri{NSdS REGISTER,ApTiI 23, 1987.)

NOTICE OF BOND SALE
GENERAL OBLIGATION
SANITARY SEWER MAIN,

LATERAL SEWERS AND WATER BONDS
OF THE

CITY OF ANDOVER, KANSAS
The city of Andover, Kansas will receive sealed bids

at the office of the City Clerk, City Building, g0g
Andover Road, P.O. Box 295, Andover 67002, until T
p.m. local time on Tuesday, April 28, 1g87, for
$560,392.81 par value general obligation bonds, Series,
1987, of the city, at which time and place such bids
will be publicly opened. No oral or auction bids will
be considered.

The Series 1987 bonds will be dated April 15; 1g87,
and shall mature on October I in each of the y"*r und
in the amounts set forth below. Such bonds shall
consist of fully registered certificated birnds, each in
the denomination of 95,000 or integral multiples
thereof, except bond no. I in the denomination of
$5,392.81. Interest will be payable semiannually
commencing April l, 1988, and each October I and
April I thereafter. The principal of, and premium, if
any, on the bonds shall be payable in lawful money of
the United States of America at the principal office of
the Treasurer of the State of Kansaslthe paying agent
and bond registrar) to'the registered owners thereof
upon presentation of the bonds for payment and can-
cellation. Interest on the bonds shall be payable in
lawful money of the, United States of America by
check or draft of the paying agent to the registered
owners appearing on the books maintained by the
bond registrar as of the l5th day of the month next
precedin-g ttre fnlerest payment dates (the record
dates). The fees of the bond registrar for registration
and transfer of the bonds shall be paid by the city.

The bonds will mature serially in accordance with
the following schedule:

Principal Amount

$ 5;392:81 :

35,000.00

1987

Maturity Date

October l, 1988
October l, 1988

@ rGrsas Secrew ot SEte, 1987 Vol. 6, No. 17, April 23,
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640 KA'VSAS FEG'SIEF BO}ID gALE

taxable years beginning after 1989, the use of "book
'income" will be replaced by "adjusted current
earnings," and "50Vo" will be replaced by "75Vo."

(b) For taxable years beginning after December
31, 1986, property and casualty insurance compa-

, nies will be required to reduce their deduetion tor
' 'losses incurred on insurance contracts by 15 per-

cent of the amount of interest received oi acciited
on tax-exempt obligations acquired after August 7,
'1986, including the bonds.
H.R. 2005, the Superfund Amendments and

Reauthorization Act of 1986, which was enacted on
October 17, 1986, includes among its provisions the
irnposition of a new environmental tax. Calculation of
the tax is to be based generally on a pereentage of the
corporate alternative rninimum taxable income as de-
fined in the 1986 code which would include interest
on tax-exgmpt obligations, including the bonds. The
amount of tax is equal to 0.12 percent of excess of the
alternative minimum taxable income (without regard
to net operating losses and the deduction for the
environmental tax) over $2 million. The environmen-
tal- tax is imposed whether or not the taxpayer iS
subject to the alternative minimurn tax, but iJdeduct-
ible from gross income. The environmental tax is
effective for taxable years beginning after lggl. The
imposition of this environmental tax could result in
additional taxation of interest on the bonds for certain
bondowners.

Qualified Tax-Exempt Obligations
The Tax Reform Act of 1986, H.R. 3838, was signed

into law by the President of the United States on
October 22, 1986. The Act provides that'banks and
thrift institutions would be unable to deduct any por-
tion of the interest cost of purchasing or carrying
tax-exempt obligations (with certain exceptions) if
such interest costs are incurred in taxable yiars end-
ing after December 31, 1986 with respeci to bonds
acquired after August 7, 1986: The Act provides that
certain "qualified tax-exempt obligations" as defined
in Seetion 902(bX3) will be treated as having been
acquired on August 7, 1986. The city will convenant to
take such actions as,are necessary to designate the
bonds as "qualified tax-exempt obligations" described
above.

Delivery of Bonds
The bonds; duly printed, executed and registered,

will be furnished and paid for by ihe city,lnd the
bonds will be sold subject to the unqualified approv-
in_g opinion of William P. Timmerman, bond eounsel,
of Wiehita, Kansas. The number, denomination oi
bonds, and names of the initial registered owners to be
initially printed on the bonds shall be submitted in
writing bythe successful bidder to the bond registrar
not later than May 5, 1987. The.purchaset *ill be
furnished with a complete transcript of proceedings
evideneing the authorization and- issualnce of th'e
bonds and the usual closing proofs, which will include
a certificate that there is no litigation pending or
threatened at the time of delivery of the bonds affect- ,

ing their validity. Payment for the bonds shall be
{nade in immediately available funds. Delivery of the

bonds will be made to the succespful bidder approxi-
mately May 8, 1987, at any bank in the state of Kansas
or Kansas City, Missouri, at the expense of the city.
Delivery elsewhere will be made at the expense ofthe
purchaser.

CUSIP Numbers
It is anticipated that CUSIP identification numbers

will be printed on certificated bonds or assigned to
uncertificated bonds, but neither the failure to print
such number on any bond nor any error with respect
thereto shall constitute cause for failure or refusal by
the purchaser thereofto accept delivery ofand pay for
the bonds in accordance with the terms of the suc-
cessful bid and this notice of bond sale. All expenses
in relation to the assignment and printing of CUSIP
numbers on the bonds will be paid for by the city.
Purpose of Issue

T-he bonds are being issued for the purpose of con-
structing certain sanitary sewer main, lateral sewers
and water improvementS in the city of Andover, Kan-
sas.

Assessed Valuation- e.r"s"a;;;;ti"" for the city ofAndover, Kansas, a
third class city with population of 3,353, for the year
1986 is as follows:

Real estate. etc,
Motor vehicles
Total:
3OVo of tangible : $3,580,462.80
General obligation debt as of now:
Revenue debt
All temporary notes outstanding

picked up by this bond issue.

$ 9,3q),161
_2,63/.715

, $11,934,876

s r,$4,000
s 40,fi)0

are being

Overlapping debts:
Butler County

of which Andover is responsible for only
$ 1,110,000

5.24:Vo

u.s.D. 385 $ 3,000,000
of which Andover is responsible for only

35.8Vo

Butler County.Junior College $ 650,000
of which Andover is responsible for only

5.tulVo

Industrial revende issues, and are not a debt of
the city: $13,750,000

Additional copies of this notice of bond sale or
further information may be received from the city's
bond counsel, William P. Timmerman,400 N. Wood-
lawn, suite 208, wichita,I(s 67208, (316) 685-7212, or
the Andover City Clerk, (316) 733-f3m.

Dated April 15' t9:1:-, 
ai .-.^x --- -CITY OF ANDOVER, KANSAS

By Patricia M. Stuenkel

ooc. no. ooszor 
citY clerk

o

@ Xarisas Secreta4, il &ats,1587 Vol. 6, No. 14 April 23, 1987



B_ONq $*LE. ,(A'VSAS NEG/,STEN E*,!t.,

(Published in the tri{NSAS REGISTER, April m, 1987.)

NOTICE OF BOND SALE
., $6,400,000 : .

,,,,., , . crrY oF ToPEKA, KANSAS
CENBRAL OBLIGATION BONDS

SERIBS I987-A
(INTERNAL IMPROVEMENT BONDS):-

Sealed Bids
$ealed bids for the purchase of $6,400,000 principal

arnount gf, general obligation bonds, Series f987-A
(internal improvement bonds), of the city hereinafter
described.will be received by the undersigned, sity
clerk of the city qf Topeka, Kansas, on behalf of the
goyerqiqg body of the city at City Hall, 215 E. 7th,
Topeka, until ll a.m. C.D.T. on Tuesday, April 28,
r987.

eil bids will be publicly opened and read at said
time and place and will be acted upon by the city
immediately thereafter. No oral or auction bids will be
considered

Bond Details
The bonds will consist of fully registered bonds

withoutcoupons in the denomination'of $5,000 or any
integral multiple thereof. The bonds will be dated
May 1, 1987'anil will become due seriallyon August I
in the years as follows:

Year
r989
1990
r99r
1992
1993
1994
r995
1996
1997
r998
r999
2000
2001
2002
2003
2004
2005
2006
2007

Principal
Amount
$100,000

100;000
100,000
250,000
250,000
250,000
250,000
250,000
250,000
300,000
300,000
500,000
500,000
500,000
500,000

, 500,000
500,000
500,000
500,000

the bond registrar at the close of businesq',gn the
record date for such interest, which shall be.the 15dr
day (whether or not a business day) of the calendar
month hgxt preceding such interest payment date.

The city will pay for the fees of the bond registrar for
registratibn and transfer,of the bonils and will also pay
for printing a rbasonable supply of,registered, bond
blanks. Any,addiuonal, costs or fees.that might be
incurred in the secondary market, other-than fees.of
the bond registrar, will be the pesponsif;ilrtr of the
bondholders. . . i

Redemption of Bonds Prior to Maturity , ' ' : ;,:
At the option of the city, bonds maturing on August'

1, 1998 and thereafter will be subject to redemption
and payment prior to maturity on August 1., 1997; and'
thereafter in whole or in part on any interest payment
date (bonds of less than a single maturity to be se-
lected by lot in multiples of $5,@O principal amount
by the paying agent and bond registrar in such equi-
table manner as it shall designate), at the principal
amount thereof, plus taccrued interest to the redemp-
tion date, without premium.

.Whenever the city is to select the bonds for the'
puryose of redemption, it shall; in the case of bgnds in
ien-ominations grlater than $5;000; if less than ill of
the bonds then outstanding are to be called for re'
demption, .treat eaeh $51000 of face value of each such
fully registered bond as'though ,it were a separdtb
bond of the denomination of $5,000. ,' '

Ifthe city shall electtg call any,bond fortedpmptiqn,
and payment prior,to the maturity theleo{ the qity
shall give,.written notice of its intention tg redeem an{
pay said bonds on a specified date, the saqe.being'
described by number {rnd:rnattrrity, said notice to, be-
maili:d by United. States registered. or,certifled mail ,

addressed to the registered owners. of said .bonds,.to
the paying agent and bond registrar, and to thg man-
ager or managers of the underwriting aecount maklng
the successful bid, each of said notiees to be maflgd a!
least 30 days prior to the redemption date. Itany bond,
be called for redemption and payment asaforesaid;.all
interest on such bond shall cease,from and a&er the
date for which such call is made, provided funds are
available.for its payment at,the price hereinbefore
specified.

Conditions of Bids
Proposals will be received on the bonds bparing

such rate or rates of interest as may be specified by the
bidders, subjec! to ttie following conditions: The same ,,

rate shall.apply to allbqnds of the sarnematurily, Each.
interest rate spgcified shall be a multiple of l/8 or l/2O
of I percent. No interest rate shall exceed a rate equ4l '
to the 20 bond index of t4x-exempt,munieipal bqnds ''

published by Credit Markets in New York,.New Yqrk,
on the Monday next preceding the day on which the
bonds are sold, plus 2 percent. The difference be.
hueen the highest rate specifted and the lowest rpte.,
specified shall not exceed 1.5, percent. No supple'
mental interest payments will be authorized. No bid of
less than the. principal amount of the bonds and ac-.
crued interest will be considered. Each bid shal

,The bonds,will bear interest at rates to be deter-
mined when the,bonds'are sold as hereinafter pro-
vided, which:interest.will be payable semiannually on
February lrand August I in each;rear, beginning on
February 1, 1988.

Place of Payment and Bond Registration
The principal of and interest.on the bonds will be

payable.'in,lawful money of the United States of
Amerieaby check or draft of the Treasurer of the State
ofKansas, Topeka, Kansas (the paying agent and bond
registrar). The principal-of the bonds will be- payable
at maturity or upgn earlier redemption to the regis-
tered owners upon presentation and surrender of the
bonds at the office of paying agent. Interest on the
bonds will be paid by check or draft mailed by the
paying agent to the persons in whose names the bonds
are registered on the registration books maintained by
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specit/ the total interest cost to the city during the life
of the bond issue on the basis of such bid, the pre-
mium, if any, offered by the bidder, and the net
interest cost to the city on the basis of such bid. Each
bid shall also specifu the average annual net interest
rate to the city on the basis of such bid. Bidders shall
specifo in the bid form the prices (exclusive of acciubd
interest), expressed as a dollar price, at which the
bidder intends that each maturity amount of the bonds
shall be in'tially offered to the public (the "Initial
Reoffering Prices").
Basis of Award

The award ofthe bonds will be made on the basis of
the lowest net interbst cost to the city, which will be
determined by subtiacting the amount of the premium
bid, if any, from the total interest cost to the city. If
there is any discrepancy between the net interest cost
and the average annual net interest rate specified, the
specified net interest coSt shall govern and the interest
rates specified in the bid shall be adjusted accord-
ingly. If two or more proper bids providing for identi-
cal amounts for the lowest net interest cost af,e re-
ceived, the city shall determine which bid, if any,
shall be accepted, and its determination shall be final.
Authorization, Purpose and Security for the Bonds

The bonds are being authorized an'd issued to per-
manently finance Various internal irnprovements to
the city. The bonds will be general obligations of the
city payable as to both principal and interist in part
from'special assessments levied upon specially ben-
eftted property and, if not so paid, from ad valorem
taxes which may be levied without limitation upon all
the taxable tangible property, real and personal,
within the territorial limits of the city. The balance of
the principal of and interest on the bonds is payable
from ad valorem taxes which may be levied, without
limitation as to rate or amount on all the taxable
tangible property, real and personal, within the terri-
torial limits of the city.
Internal Revenue Code of 1986

The Internal Revenue Code of 1986 was signed into
law by the President of the United States on October
22,1986. The provisions of the code regarding obliga-
tions of state and local units of government are gener-
ally effective for obligations such as the bonds issued
after August 31, 1986. Certain of these provisions
im;rose requirements on the city which must be met
subsequent to the issuance of the bonds by the city
and, as a result, the city will and does hereby covenant
that it will diligently undertake those steps necessary
to maintain the tax-exempt status of the bondS. The
cily's failure to comply with such requirenrents could
adversely affect the tax-exempt status of the bonds.
Purchasers of the bonds should be aware that shiiuld
the bonds lose their status as tax-exempt obligations as
a result of the city's failure to eomply with sueh re-
quirements, the bonds are neither callable nor will'the
rate ofinterest on the bonds be adjusted to reflect such
circumstances.

The code includes interest on tax-exempt obliga-
tions, such as the bonds, in the adjusted net book

income of certain corporations for taxablb years be-
ginning after December 31, 1986, and includes,
through 1989, in the calculation of alternative min-
imum taxable income one-half of the excess of a cor-
poration's adjusted net book income over its alterna-
tive minimum taxable income (determined without
regard to this adjustrnent and prior to reduction for
certain net operating losses), After 1989, the use of
"book income" will be replaced by "adjusted curient
earnings," with certain other adjustrnents. Furthdr-
more, Seetion 59A of the eode, as added by the Su-
perfund Amendments and Reauthorization Aet of
1986, provides for a new environmeriial tax generally
based on corporate alterrtative minirnum taxable in-
come. The amourrt of the tax is equal to 0.12 percent of
the excess of alternative minimum taxable incomb,
without regard to net operating losses and the deduc-
tion for this tax, over $2 million. The environmental
tax is imposed whether or not the bxpayer is subject to
the alternative minimum tai. The environmental tax,
which is effective for taxable years beginning aftei
December 31, 1986, may subject eertain bondowners
to additional taxation for interest earned on the bonds.

The code also requires property and casualty insur-
ance companies, for taxable yearq beginning on or
after January l; 1987, to reducb the amount of theii
deductible underwriting losses by a pgrcentage of the
amount of tax-exempt interest received or accrueil on
obligations acquired after August 7, 19ffi.

With the exception of certain "qualified tax:exempt
. obligations," the eode provides that banks and thrift
institutions may not deduct ariy portion of the intefest
cost of purchasing or earrying tax-exempt.obligations
such as the bonds if such interest cost is,incurred in
taxable years ending after Deeember 31, 1986, with
respect to obligations acquired after August 7, 1986.
The city does not intend to designate the bonds'as
"qualified tax-exempt obligations" under Section 265
of the code.

Legal Opinion
fhe bonds will be sold subject to the legal opinion

of Nichols and Wolfer Chartered, Topeka" Kansas,
bond counsel, whose approving legal opinion as to the
validity of the bonds will be furnishedand paid for by
the city, printed on the bonds and delivered to the
successful bidder when the bonds are delivered. Said
opinion will also state that in the opinion of'bond
counsel, assuming continued compliance by the city
with the provisions of the ordinance authorizing the
issuance of the bonds and'the code, under existing
law, the ihterest on the bonds is exempt from federal
income taxation.

Delivery and Payment
The city will pay for printing the bonds and will

deliver the bonds without cost to the,successfull bid-
der, properly prepared, executed and iegistered., on or
prior to May 13, 1987, at such bank ol trtist company in
the contigrious United States of America as may be
specified blr the successful bidder. Said bidder-will
also be furnished with a certified transcript of the
proceedings evidencing the authorization. and is-
suance'of the bonds and the usual closing doeurnents,

o

t
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including a certificate that there is no litigaUon pend-
ing or thieatened at the time of delivery of the bon-ds
afficting their validity and a certificate regarding the
eompleteness and accuracy of .the official statement.
Payment for the bonds shall be made in federal re-
serve funds, immediately subject to use by the city.
The denominations of the bonds and the names, ad-
dresses and social security or taxpayer identification
numbers of the registered owners shall'be submitted
in writing by the successful bidder to the city and
bond registrar not later than 4 p.m. C.D.T. on May {,
1987. In the absence of such information, the city will
deliver bonds in the denomination of each maturity
registered in the name of the successful bidder..

the r,tcc"tsful bidder shall furnish the ciry by 4
p.m. C.D.T. on May 5, 1987 a certificate acceptable to
the city's bond counsel to the effect that (i) the suc--

cessfui bidder has made,a bona {ide public offering of
the bonds at the initial reoffering' prices, and (ii) a
substantial amount of the bonds was sold to the public
(excluding brokers and other intermediaries) at such
initial reoffering prices. Such certificate shall 'state

that (1) it is made on the best knowledge, information
and belief of the successful bidder and (2) 10 percent
or more in par amount of the bonds of each mafurity
was sold to ihe public at orbelow the initial reoffering
prices (such amount being sufficient to establish the
iale of a "substantial amount" of the bonds).

Good Faith Deposit
Each bid shall be accompanied by a cashier'.s or

certified check drawn on a bank located in the United
States of America in the amount of $128,000 payable to
the order of the city to secure the city from any loss
resulting from the failure of the bidder to cornply with
the termi of his bid. No interest will be paid upon the
deposit made by the successful bidder. Said check
shall be returned to the bidder if his bid is not ac-
cepted. If a bid is accepted, said check shall be held
bv the city until the bidder shall have complied with
*[l of th. ierms and conditions of this notice, at which
time said check shall be returned to the suecessful
bidder or deducted from the purchase price at the
option of the city. trf a bid is accepted but the city-shall
fall to deliver the bonds to the bidder in accordanee
with the terms and conditions of this notiee, said
check shall be returned to the bidder. If a bid is
accepted but the bidder shall default in the perform-
ance of any of the terms aird conditions of this notice,
the proceeds of such check shall be retained by the
city as and for liquidated damages.

CUSIP Numbers
CUSIP identification numbers will be printed on

the bonds, but neither the failure to print such number
on any bond nor any error with respect thereto shall
constitute cause for failure or refusal by the purchaser
thereof to aecept delivery of and pay for the bonds in
accordance with the terms of this notice. All expenses
in relation to the assignment and printing of CUSIP
numbers on the bonds will be paid by the city.

Bond Ratings
The outstanding general obligation bonds of the city

are rated "Aal" by Moody's Investor Service,Ini., and
the city has appiied for rating on the bonds herein
offered for sale.

Bid Forms- efi Unt must be made on forms which may be
procured from the city elerk. No- additions or alter-
atiotrs in such forms shall be made and any erasures
may cause rejection of any bid.-The city reserves the
right to waivl irregularities and to reject any and all
bids.
Submission of Bids

Bids'must be submitted in sealed envelopes ad-

dressed to the undersigned city clerk and marked
"Proposal for the Purchase of General Obligation
Bonds." Bids may be submitted by mail or delivered
in person to the undersigned-at City Hall and must be
re&ived by the undersigned prior to 11 a.m, C'D'T'
on Tuesday, April 28, 1987.

Official Statement- Up;; the sale of the bonds; the citv will adopt an

offieial qtatement in substantially the form as the pre-
liminary official statement, subject to-minor amend-
ments and supplementation. Copies of-the city's pre-
liminary official statement relqting -to the bonds may
be obtained from the city clerk or the city's financial
adviser, Shearson Lehman Brothers Inc., 2345 

-Gran^d
Ave., Suite 1600, Kansas City, MO 64tJ-2, (816) 346-

6101. Upon request, a reasonable number of -copies-of
the ofiiiial stalement will be made available to the
su"""t.fuI bidder without charge' Additional copies
may be obtained at the expense of such bidder'

Assessed Valuation and Indebtedness
The total assessed valuation of the taxable tdngible

Droperty within the city' for the year 1986 is.$aaS,ZO5,gt9. 
The total general obligation bonded in-

debt"dtrest of the city as of the date on flre bonds,
including the bonds, is $69,125,000, including, as of
the date6f the bonds, temporary notes.outstandi-ng in
the orincipal amount of $6,500,000, of which,
$4,87'6,000 ivitl U. retired'out of the proceeds of the
bonds herein offered for sale with the balance being
payable &om a portion of the p-roceeds derived from
the sale of $4,2b0,000 principil amount of the city's
temoorary notes, Seriei 1987-A, dated May 1, 1987,

being offered for sale by the city concurrently with the
borrd"s, as described in the city's preliminary 9frcial
statement relating to said notes, copies of which may
be obtained from the city clerk or the financial adviser'
In aceordarrce with the financial adviser's agreement
with the city, the financial adviser will not be submit-
Une a bid oi par-ticipating in a group submitting a bid
for the purchase of the bonds'

Dated April 15, 1987,

CITY OF'TOPEKA, KANSAS
Norma E. Robbins

City Clerk
city Hall

t.n"k",'l5s kJiB
(913) 295-3940

Doc. No. fi)5270
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64{ KA'VSAg REGISTER NOTE SALE

(Published in the.tri{NSdS RECIT.IER, Apdl $, rg87.)

NOTICE OF NOTE SALE

, crry o"t#a'$$lt KANsAs
TEMPORARY.NOTES

l, ; l i ..

Sealed Bids
Sealed bids for the purchase of g4,200,000 principal

amountof temporyry-notes, Series igg7-e, oitt 
" "ityhereinafter described will be received by the undei-

t19.""-9, city clerk of the city of Topeka, Kansas, on
P9!{t ol lhe governing body of the city at City Hall,
2f5 F.7th,^loneka, until noon,C.D.T. on Tuesday,
April 28, 1987.

All bids will be publicly opened and read at said
lime a,1d place and^ will be acted upon by the city
immediately thereafter.
Note Detailsi The notes will be is,sued in the prineipal amount of
91.2-m,009 as negotiable bearer ,rbtes, dat"d May l,
1987, and maturing on October 30, l0g7. the nbtes
will be numbered from I consecutively upward and
will'be in the denomination of g5,000 o, 

"rr11 
integrai

rnultiple thereof as designated by,-the ,successful 6id-
der. No more than 150 notes will'be issued. fhe 

"oieswill bear interest at the.rate to be determi"ud *h"r,
the notes are sold as hereinafter provided, which ln.
terestwill be payable at-maturity. the principal ofand
interest onthe-notes will be payable irrfederal reserve
tu,n.d: at g P""[< or trust company located in a city in
which a federal reserve bankls located which is siec_
ified by the.successful bidder 

"rd "pprorred 
by'tir-e

city. Any collection charges made by a bank or trust
cgmp?ly in connection with payment of the principal
ot and interest on the'notes will be paid by-the suc_
cessful bidder. The city cl"tk *,rst bJ"a"ir.a *ifti"
48 hours after the. time of the bid opening of the
dbnorrtinations of the notes and of th" pi"dJp")
ment of the principal of and interest or, 

^the 
noteS^. in

the absence of such information, the city will deliver
notes in the denomination det6rmined UV ttre city, and
the notes will be payable at the office bf th. fu"s"s
State Treasurer in the city of Topeka, Kansas. The
notes' will not bi suhject io rede-ipUell,prior to ma-
turity.
Conditions of Bids

P-roposals- will be received on the notes bearing
such rate of interest .?s may be specified by the bid_
de_rs, subject to the following condlitions: f6e Uid stralt
oflbr to purchase all of th-e notes for not less than par
plus accrued interest The same interest rate sliall
apply to all notes, and no interest rate shall ;r;r;a;
rate equ_al to I4e 20 bond index of tax-exempt munici-
p,at b91d9 published by_Credit Markets in frlew york,
New,York, orr the Monday next preceding the day on
Xhlgh the 

-notes are sold, plus ? percerit. Each'bid
shall specifu lhg tgtal interest cost-to the city on the
pqi,s of such- bid, the premium, if any, offered by the
bidder, and the net interest cost to the citv on the basis
of such bid. Each bid shall also specifu tire annual net
interest rate to the city on the basis oi sueh bid. Bids

should be computed on a 30-day month and 36&day
year basis.

If the bidder intends to offer the notes to the publig,
it shall -specify in the bid fory1 the price (gxclugive .of
accrued interest), expressed as a dollar price, at which
it intends to initially offer the notes to the public (the
initial reoffering price). If the bidder does not intend
to reoffer the notes, it shall upon the closing of the
issuance of the notes certify by executing a certificate
acceptable to the city's bond counsel that it.is.,pui,
chasing the notes as its own inveshent and that it has
no present intent to reoffer the notes to the public.
Basis of Award

The award of the notes will be made on the,basis,ol
the lowest net interest cost to the city, which will bt
determined by subtracting the amouni of the prerhiun
bid, if any, from the total interest cost to il1s:gity., t,
there is any discrepancy between the net interest cos,
and the annual net interest rate specified, the speci,
fted net interest cost shall govern and the interestiated
specified in the bid shall be adjusted accordingly. fl
two or . more proper bids providing'the identical
amountS for the lowest net interest cost are received,
the city shall determine which bid, if any, shall be
accepted, and its determination shall be final;
Authority and Security for the Notes

The notes are being issued. pursuant to K.S.A. t0-
123, which authorizes municipalities to issue tempo-
rary notes to finance the costs of improvements which
have-beer_r_ duly authorizedby the municipality and
r1lich will be paid for by the issuance of general
obligation bonds. The statute provides that renewal
temporary notes may be issued upon the maturiff of
such temporary notes for improvernents that have not
been completed or for other specified reasonb. The
sla$te further provides that such temporary notes
shall-constitute general obligations of the muniiipality
which issues them.

Internal Revenue Code of 1986
The Internal Revenue Code of lg86 was signed'into

law by the President of the United States on-October
22,l98p'. The pr-ovisions of the code regarding obliga-
tions of state and local units of goveirrment are get er-
ally effective for obligations such as the notes issuid
after August 31, 1986. Certain of these, provisibns
impose requirements on the city which must be met
subsequent tg 4. issuance of the notes by the.city,
arrd, as a result, the city will and does hereby covena.nt
that it will diligently undertake those steps necessary
to maintain the tax-exempt status of the notes. The
city's failure to comply with such requirements could
adversely 4ffect the tax-exempt status of the.notes.
Purchasers of the notes should be aware that should,
the notes lose their stafus as tax-exernpt obligations as
a result of the city's failure to compfu witlisuch re-
quirements, the notes are neither callable nor,w.ill the
rate of interest on the notes be adjusted to reflect sirchcirctimstances. . , ,,1'

The code includes interest on tax-exempt obliEa-
tions, such as the notes, in the adjusted 

-net 
boik

income of certain corporations for taxable years be-
giniring after December 31, 1g86, and iircludes.,
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through 1989, in the calculation of alternative min-
imurritaxable income one-half of the excess of a cor-
noration's adiusted net book income over its alterna-
iive minimum taxable income (deterimined without
regard to this adjustm,ent and p^rior,to reduction for
ce;tain net operating losses). After 1989, th-e use of
t'book incom6" will 6e replaced by "adjusted current

"r*irrgr," 
with cer:tain other adjustments' Further-

more, Section 59A of the code, as -added by the Su-
p"*""a Amendments and Reauthorization Act of
ig86, pro"ides for a new environmental tax generally
based'on corporate altemative minimum taxable in-
;;r. The amlount of the tax is equal to 0.12 percent of
the excess of alternative minimum ta4able income,
without regard to net operating losses aird the deduc-
tion for this tax, orrut $2 million' The environmental
t"* it itnpoted whether or not the taxpayer is subject to
the alteitative minimum tax. The environmental tax,

*tti"ft is effective for taxable years beginning after
December 31, 1986, may subject certain bondowners
to additional taxation for interest earned on the notes'

The code also requires property and casualty insur-
ance companies, for taxable year-s beginning ^on or

"ft.r Ja""aw l,-1987, to reduce the amount of their
a"a"iUUt" underwriting losses by a pe-rcentage of the

"*o""t 
of tax-exempt interest received or accrued on

obligations acquired after August 7,.1986'
Wlth ttre excbption of certa-in "qualified tax-e-xempJ

obligations," tr6 code provides that banks and thrift
institutions may not deduet any portion of the interest
cost of purchasing or carrying tax-exempt obligati-ons

r""tt "t 
th" notes if such interest cost is incurred in

taxable years ending after December 31, 1986, with
respect io obligations acquired after Augl'st 7, 1986'

The city does not intend to designate the notes as
;qualifild tax-exempt obligations" under Section 265

of the code.

Leeal Opinion--ni" n6tes will be sold subject to the legal opinion of
Nicttots and Wolfe Chartered, Topeka, Kansas, bond
iorrt tel, whose approving legal opinion as to the va-

iidiw ofthe notes will be furnished and paid for bv the

"itv,'""d 
delivered to the successful bidder when the

notes are delivered.

Delivery and PaYment- Tht "ity -itt bay fot printing. the notes and will
deliver the notes-without cost to the successful bidder
piopetlv prepared, executed and registered in the
bffii" oithe Kattsat State Treasurer on or prior to May
13, 1987 at such bank or trust company located in a city.
in which a federal reserve bank is located as may be

specified bv the successful bidder a4d appr-oved-by
tf,e citv. Saia Uiaaer will also be furnished with a

"urUn"a 
transcript of the proceedings evidencing the

""ti*ir"tion 
ani issuanci of the notes and the usual

"i"si"g 
documents, including a certificate that there is

""-titi?"u"r, 
p.tdittg or thieateled at,the time-of

J.nt"i of the t ot"t aff"cting their validity and a

".Jin""t" 
ttgarding the completeness and accuracy-of

tfi" o-n"i"t ti"t"-t-ttt. Payment for the notes shall be

-"d" itt federal reserve funds, immediately subject to

use by the citY.

The successful bidder shall, if it- has offered the

"otes 
to the public, furnish the city b14 p'm' C'?'T'

on Mav 5, 1087, a certificate acceptable to the city's
;;J;;tLt t" th" effectthat (il the suecessful bidder
il;;e;;bona fide public offering of the notes atthe
i"iu"f reoffering pnc-es, and (ii) a subslantial amount

;?th" ;;i;;;; 'old 
to.th" public (excluding [okeqs

;;J;th.; intermediaries) at such initial reoffering

ori"". S""tt certificate shail state that (!)-it is made on

ih;;"-';-k;;;i;di", nro'*ation and belief 9f the
successful bidder, and (2) 1,0 pe-rcent-or more -in par
a*o""t of the notes was sold t6 the publie at or below
tfr" i"iU"i t"otrtti"g prices (such amount-being suIfi-
cient to establish the sale of a "substantial amount-- ot
the notes).

Note Rating--Th" 
;;itA"ding general obligation notes of the city

are rated "MIG-I;6y Moody's Investor Service, Inc';
i"i'&. 

"ity 
fiut uppU"a foriating on the notes herein

offered for sale.

Bid Forms- eft 
-Urat 

must be made on forms wldch may- be

"*""t"a 
ftom the city clerk. No additions or alter-

'rtiont in such forms shall be made and any erasures

;t;;;;;ejection gf anv bid.'The citv reserves the

iight to waivl irregularitibs and to reject any and al'l

bids.
Submission of Bids--Bid;;;;t-be 

submitted in sealed envelopes -ad-
dressed to the undersigne4 citv clerk and marked
;itlo*"f f.r the Purchaie of Temporary Notes"' Bids

rn"l.L" submitted by mail or delivered in person to

ii;";Ut;G;ed at citv Hall and muplle received bv
tf," ""altti-s""d 

prioi to noon C.D:T' ot'r Tuesday'

April 28, 1987.

Official Statement- Up;; the sale of the notes,-$e.ci{ will adopt an

oflicial statement in substantially the form as the prq-

iit;i;;t ;trtciJ statement, subject to-minor amend-

-""i.-l"a supplementation. Copies oj the city's pre'
ii;i;"ty ;fit"iai state*ent relatiiig !o the notes mav b9

;ililll-iffi the citv clerk oithe citv's {inancial

"J"i 
r" i, s rt."r, or, L;i;;; -B 

;"th95 -r99rrzsl? ^9P$
e""., SLit" 1600, Kansas citv, -Mo 64119' (816) 346-

6101. Upon request, 
" 

ru"t-ottible number of -copies-of
tfr" "fli"iA 

staiement will be made available to the
;;;";;;f'fbidd"t without charge. 4dditio-nal copies

*"" U" 
"Utained 

at the expense of such bidder' In
r""btdttt"" with the financial adviser's -agreelnent
;ith th; city, the financial adviser will not be submit-
U"e 

" 
bia "i 

participaUng in a group submitting a bid
for-the purchase of the notes.

Dated APril 15, 1987.

CITY OF TOPEKA, KANSAS
Norma E. Robbins

CitY Clerk
citv Hall

2L5 E.7th
t"ni,1?,53r:3313

Doc' No' 005271
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Maturities to be
Redeerned:

Maturig InterestNumber June I
43- 56 1987 8.5%o $20,000
57- 70 1988 8.5Vo $70;0007l- U 1989' 8.SVo $7O,OOO
85- 98 1990 8.SVo $ZO,OOO99-lr2 l99r 8.5Vo $70;000:
lE-t?q lee2 8.5vo $70;000127-140 1993 8.5Vo $ZO,OOO

Interest: All-of th_e bonrlf called for redemption

itlnt?.'o"*tr 
bsar intsrest afterlune

Redemption Price: 
ffiJ-nu;;'it H,i',f ifi"$s;.':;
*Jii:1",:,,r11ffi.;;i'ff :.L*H

. rhe bondhorder, *.T:#':#H[Til::,,,,p",,u
has exercrsed its o_ption to purchase tn. f""iiity *-fri"[
was- ac.quired with the proceeds of the bonds (the
facility) in accordance with Section fO.f of tfre fda;e
agreement dated as oflune l, lgSg by and berween
the city, as lessor, and the First State Bank of Lansins.
as lessee (the company). The lease provides that thi
company may purchase the facility upon payment oftlg p3l"tt?se price of F-g facility determined as pro_
vided in the lease as fqllows:

-(3) The _full amount which is required when
added to th9 amount iI the principal a"d;",t";;J
account on the closing date, to proviae Unatora a"J

NOTICE OF REDEMPTION AND
NOTICE OF ELJCTION TO '
PURCHASE THE FACILITY

crry oF 
"X$'dl$t 

KANSAS

sERrES.l983_A
(THE FIRST STATE BANK OF

LANSTNG PROJECT)

.. T!" gity^9_f Lansing, Kansas, by and through Secur-iQ'Bg! of Kansas City, as fiscal agent, h"t"b"lr"oufi"t
all of the holders of ihe city of f,*riog, Karsas, in-
dustrial revenue bonds, Series lg83-A tt[" Firri3t"tl
Bank of L-an^sing_Projgct), dated ;une i,,lgg3, isr".d
June 30,, l_993, {rqt all of the bonds o"t turrii"g o"
June. 1, fQ87 will be called_for redemption u{rd;ay-
ment o-n June l, 1987, and that the 

-bonds wili no
Ionger bear interest after Iune t. 19g7.

The bonds will be rede-emed as follows:
Redemption Date: June l, lgg7
Place of RedempUon: Security lank of Kansas. City .

One Security Plaza
P.O. Box 1250
Kansas City, KS 66117
Attention: Trust Department
Telephone: (9f3) 621.8434.: ,. .

All ofthe bonds outstanding on June l,
1987, will be redeemed, includint
sp.,ciftcally all of the bonds maturin!
on June f, f987, through June l, lgg3,
inclusive, as follows:

the ffscal agent with funds necessary to ppy, at
m?tu1ry, or to redeem qd pay in full (l) the princi.
pal of all-of the landlordis oltitanding'bonds; (Zl At
interest due thereon. to date of matuJty ot ,ra"-p-
tion, whichever occurs first, and (3) all costs, ei-
penses and premiums incident to the redemption
an$.parment of said bonds in full; plus

(b) $roo.
The closing date is June 1, 1g87.

^ 
The compa-ny will purchase thefacility from the city

fbr the_ purchase :price described above. From thi
proceeds otF" sale ofthC facility, the fiscal agent will
purchase United States Government ob]-ieations
which will be deposited into an irrevocabletdifu;J
and ple$ged qo $e'payment gf the principal of pre-
mium, if any, and interest on the bonds. ThL princinal
of and interest payments on the United Staies Giv-
ernment securities will be suflicient to provide for the
timely p^ayment of the principal, redemption pre-
mium, if any, and interest on the bonds 

-to 
thJ re.

demption date. Following the deposit of the United
States Government securities into the escrow account,
the bondholders shall only be entitled to look to tt u
s-ecurities on deposit in the escrow account to secure
the payment of the bonds.
_ Any questions. concerning this notice should be
directqd to the ffscal agent at the address and tele-
phone number given,a6ove.

Dated April 23, 1987.
SECURITY BANK OF KANSAS CITY

: as Fiscal Agent' ' crry."'J^^ffiLl,X*'ff:S
By Kenneth W. fe*"ta

Mayor
Doc. No. fi)5279

State of Kansas
DEPARTN'ENT OF HEALTH

AND ENVIRONMENT

PERMANENT ADMINISTNATIVE] REGULATIONS
(Effective May l, lg87)

The complele !ex! of the following regulations has
not been published,because of its*lenlth ,"d the
resulting cost of puplication. Copies of tf,e 

"o*pl"i"text of,any of th9 following tegul.tiorrs *"y bJ oU_

lained by contacting Charles V. Hamm, Ofiice of the
l"glgp Vl Departrnent of Health and Environment,
p:jlaing 740, Forbes Field, Topeka 66620, (gtg) g62:
9360, ext. 585.

Licensure of Child Care Facilities
K.A,R. 284-92. Licen_se fees. This regulation is

grendei to set the fee for Iicense of SIS 5; ;ifrtd;
licensed for 12 or fewer children, g/f f", i;;;iili;;
licensed for 13 or more children,'."a EZj f;;;ili;

O Xensas Secretary d S|6]te, 1W7 Vol. 6, l,lo. l7;,April 23, 1gg7



REGULATIO}IS KAT'S'Ag NEG|$TEA 8fi7,

placing agencies, maternity centers and day care re-
ferral agencies.

K;A.R; 28-4-115. The Home. This regulation is
amended to put into regulatory form the specific re-
quirements for constructing, arranging-, 4-nd maintain-
ing the home so as to provide adequately fOr fie health
and safety ofchildren in care. It also corrects an error
in the regulations specifuing a safe nitrate level for
children.

K.A.R.. 284-116. The Children in Care. This regu-
lation is amended to requite individual bedding and
the use.'of pasteurized milk products.

K.A.R. 284-,1t7. Emergencies. Thjs regulation is
amended to require recording of accidents to children
and of noti$ing parents immediately if a child be-
cotnes seriously il1 or suffers an injury requiring hos-
pitalization.

K.A.R, 28{-130. Transportation. This regulation iq

amended to delete the requirement that staffichild
ratios be met when transporting c-hildren.

K.A.R. 284-187; Administration. This regulation is
amended to allow day care referral agencies to make
referrals to facilities which have temporary permits, as

well as to those which are registered or lieensed.

K.A.R. 284-269, Licensing Procedsres. This regu-
lation is amended to repeal the requirement that the
IGnsas Deparhnent of Health and Environment must
approve builaing plans for group boarding homes and
residential centers.

K.A.R. 284-271. Administration. This regulation is
amended to repeal the -requirementthat sharp or dan-
serous instruments and tools must be in locked stor-
iee. It proposes that the use ofsuch tools by residents
b6 suplruised by staff.

K.A.R. 284-275. Health Care. This regulation
amends general health policies regardi-ng supervision
of sharp-or dangerous instruments and tools and no-
tificati6n as sooi as possible of injury to staff or facil-
itv.

K.A.R. 284-277. Environmentd $tandards. This
regulation is amended to repeal-the requirement that
the Kansas Deparhnent of Health and Environment
aDDrove plans lor construction or alteration of build-
ings used for residential care.

K.A.R. 28-4-351. Licensing Procedures-Detention
Centets, and K.A.R 284-359. Environmental Stan-
dards-betention Centers. These regulations are

amended to repeal the requirement that the Kansas

Deparbnent:of Health and Environment approve
plans for buildings used as detention centers.

K.A.R. 284-377. Maternity Centers, Environqe-n-
t"iSt""aoas. This regulation is ameniled to repeal the
requirement that the Kansas Department of Health
anl Environment approve plans for construction or
alteration of buildings to be used for maternity cen-
ters.

K.A.R. 284420. Definition. This regulation 
-is

amended to include school-age progmms in the de{i-
nition of child care centers.

K.A.R. 28-4-422. Procedures. This regulation is
amended to repeal the requirement that the Kansas

Deparhnent of }lealth and Environment approye

"Uit 
fot construction or alteration of buildings to be

used for child care centers or presehools.

K.A.R. 28-4429, Staff Qualifications. This regula-
tion is amended to specifu requirements for assistant

oiosr"* directors irieeniers or preschools enrolling
*orl th"n 160 children.

K.A.R. 28444l.Infant and Toddler Programs'
ft ir t"zut"uon is amended to prohibit the use -of
sta&i.tg"ctibs and to clarify what-disinfectant may be
used to sanitize diaper changing tables'

Crippled and Chronicallv Ill Children's Program

K.A.R. 284-401 ; 284402 (Revoked), 28'4'405, 28'
44O5b and 28'4408 are amended regulations that

"Ulf" 
tn" tesulations and define the reJponsibility of

the applicant- or eligible person enrolled in the De-
o"tttrr"nt of Social and Rehabilitation Services Pri-
ir-.w C"t" Network to report their Medicaid number
*t d't t*" of the primary care physician an-d any sub-
sequent changes in these; clari&the qualifications of

""rtaitt 
service procedures, including the opportunity

for a hearing before the secretary when a provider is
irt-l""tua ior unethical and unprofessional conduct
ot 

"o"-"o*pliance 
with state lawJ -or 

regulatio:rs; and
q""tify ai"'gnostic services out of state as 'rinitial"
diagnostic services.

Screening of Newbom Infants

K.A.R. 28-4-50f through 28-4-5f3 are new lgsula-
tions pertaining to phenylketonuria, congenital hypo-
thvroidism and ealactosemia, which identifu the per-
,orrr r"tponsibl-i for obtainjlg the^ spec-im-ens on
*tti"h thi screening tests will be performed; the time
at which the specirnens should be obtained relative to
til;;-;ittti-i"f*t and health status; methods of
soecimen collection; what constifutes an unsatistac-
i6w tp""i*en and the handling of an -ynsatisfactory
specifren; the way the laboratory handles the speci
rieu the methods of reporting for normal and abngr-
mal iest results; procedures for fiollowing up on the

"bno*"Itest 
result; the registery of individuals with

"-"o"fft*"d 
diagnosis; the treatrnent available for in-

dividuals with a conftrmed diagnosis; documentation

"i i"tr 
refusals to be a part of tne child's reeord;

oarents be informed about newborn screening as part
bf prenatal care and prior to obtaining the specimen
;"e th; type of profesiional education provided by the
program.

Article 16

Surface Water Quatity Standards

K.A.R. 28-16-28c,28'16-28d, and 28'1&28e are reg-

ulations amending'the uset and classification of sur-
fd;;l;; 

""a "-"it"i" 
water qualitv criteria designed

to protect those uses.

Water Pollution Control
K.A.R. 28-16-57 through 28-16'62 *. t.T::::::,
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amending discharge of sewage into waters of the statein accordance with updated federal requirements
under the Clean Water Act.

K.A.R. 28-16-57a is a new regulation regarding ef-
fluent standards set on a case by case basi"s.

K.A.R. 28-16-83 through 28-f6-98 are regulations
amending procedures, alministrative functi"o"S a"J
regulatory requirements for the Kansas pretreahnent
Program and include provisions for adopting portions
of the Code of Federal Regulations by-refe-rdnce.

Article 17

Vital Statistics

. K.A.R. 28-17-7,28-f7-lg and 28-17-20 are regula-
tions amen^ding existing statutes with regard to: l)
retention of records by the local registrar, e; filirrg oi
unattended births, and 3) procedures for amendin-g a
birth or death certificate.

Article 19

Air Pollution Control
K.A.R. 28-lg-14. Permits Required. This regulation

was amended to correct an errbr of omissioi which
occurred during gping of thg regulation prior to sub-
mittilg it to the Deparhnent of Adminiitration last
year for a previous amendment. The amendment re-
turns agricultural activities producing 100 tons per
year or more particulate to the limitations list requir_
ing construction or alteration permits.

K.A.R. 28-19-17. New Source permit Require-
ments for Designated Attainment and Unclasiified
Areas. This regulation was arnended to clarify the
responsibilities of the Secretgry of Health and.'Envi-
ronment and the administrator of the U.S. Environ-
mental Protection {Se4cy in the state's adopUon by
reference of the federal iegulations.

K.A.R. 28-19-19. Continuous Emission Monitoring.
This is a n9w regulalibn to comply with federal regJ-
latory requirements that existing fossil fuel fired steim
generators_of greater than certain heat input and ca-
$vtic cracking units atpetroleum refinerie^s of greater
than certain process rate, install, operate, mainta"in and
report data from opacity and/or sulfur dioxide contin-
uols m-onitoring equipment Existing means,that the
aitected sources were- installed and operational prior
to the effective date of any federal NSPS which would
apply to new sources of the same or greater capacity.

K.A.R. 28-f9-61. Definitions. This regulation was
amended to include certain deftnitions -required for
new regulations 28-19-72 through 28-fg-ZS.

K.A.R. 28-19-71. Printing Operations. This regula-
tion was amended to make one change in terminology
and certain changes in orthography and organization
required by the Deparhnent of Administration.

K.A.R. 28-19-72 through 28-19-75 are new regula-
tions to control volatile organic compounds (VOC)
emissions from source categories for which EPA has
published control technique guidelines (CTG) docu,
ments. Control of VOC, a constituent of 'formation of

ozone in the atrnosphere, is part of the strategy ls-
quired of the state by EPA to achieve attainment of the
national ambient air quality standard (NAAeS) for
ozone in areas of the state presently designated non-
attainment, these being Johnson and Wyandotte
counties.

K.A.R. 28-19-86, 28-19-96, 28-f9-98 through g8-f9-
109, 28-19-ll9 through 28-19-121, 28-19-t2J through
28-19-125, 28-19-127 through 28-19-131, 28-f9-tgg
through 28-19-141, and 28-t9-149 through 2g-f9-l5l
are amended regulations that adopt, by reference,
federal new source performance standards (NSPS) fo;
various stationary source categories for which the state
has assumed enforcement authority.

K.A.R. 28-19-153, 28-19-f54 and 28-19-159 are
amended regulations adopting, by reference, federal
and national emission standards for hazardous air pol-
lutants (NESHAPS) to adopting, by reference, ,riore
NSPS regulations

K.A.R. 28-f9-ff0 to 28-19-ll8 are reserved.
K.A.R. 28-19-163 to 28-19-l9g are reserved.

Article 23

Retail Food Store-Inspections
K.A.R. 28-23-88. This amended regulation estab-

lishes the frequency of regulatory inspections; de-
scribes the documentation of inspection-ftndings, rat-
ing scores and correction ofviolations; and establishes
the penalties for creating a public health hazard as a
result of failing to correct deficiencies,

Article 30

Water Well Construction and Abandonment
K.A.R. 28-30-f. Revoked.
K.A.R. 28-30-2 through 28-30-f0 are regulations

amending the increase of the grouting requirernent for
water wells from l0 feet to 20 feet or more and will
more specifically address the final disposition of
abandoned holes and water wells.

Article 3l
Hazardous Waste Management

K.A.R. 28-3f-l through 28-31-6, 28-Bl-8 through
28-31-10, 28-31-12 and 28-31-13. These amended reg-
glqtiops implement Senate Bill485 passed during tlie
1986 legislative session and adoptby referencJthe
federal.hazardous waste management iegulations as in
effect on November 1, 1986.

Article 32

Breath Alcohol Certification Program
ICA.R. 28-32-l through 28-32-7 are regulations

amending the general requirement of hwlnforce-
ment agencies participating in the breath alcohol pro-
gqm wit\ regard to test equipment, procedu-res,
training of personnel, inspections and reports; per-
tormance evaluation _program conducted by the de-
parhnent of health and environment for certiiication of
operators of evidential breath alcohol test equipment;
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certification of law enforcement agencies in the breath
alcohol program; certification of operators of eviden-
tial breath alcohol test equipment; and establish a list
of preliminary screening devices approved for testing
of breath for law enforcement purposes.

K.A.R. 28-32-6 is a new regulation that establishes
the criteria for preliminary screening devices for the
festing of human breath for law enforcement purposes.

Article 34

Hospitals
K.A.R. 28-34-62a is an amended regulation con-

cerning ambulatory surgical centers and requires cer-
tification by the architect that contract documents are
in compliance with regulations.

K.A.R. 28-34-94. Revoked.

K.A.R. 28-34-94a is a new regulation concerning
construction requirements for recuperation centers
and specifies what standards are to be followed for
construction and procedure requirements for archi-
tects.

K.A.R. 28-34-125 is a new regulation pertaining to
hospital construction standards including new build-
ingi and additions or alterations to existing buildings.

Article 35

Radiation
K.A.R. 28-35-145, 28-35-f46 and 28-35-147 ate new

regulations relating to the possession and use of radi-
ation producing equipment and radioactive materials
and fees to be established by the departrnent for the
licensing and registration programs.

Article 38

Adutt Care Home Administrators
K.A.R. 28-38-19 is an amended regulation concern-

ing adult care home administrators and modifies the
qJalifications to sit for the adult care home adminis-
trator's licensure examination.

K.A.R. 28-38-21 is an amended regulation concern-
ing adult care home administrators and modifies the
qualifications for a person to be issued a temporary
license as an adult care home administrator.

Article 39

Adult Care Homes
K.A.R. 28-39-77 is an arnended regulation to elimi-

nate duplicate language and bring new facilities, con-
version of existing buildings, and modification of
strucfures under the same procedural requirements.
The requirement for supervision of construction by a
registered architect has been transferred from other
regulations.

K.A.R. 28-39-87 is an amended regulation to allow
facilities certified only as intermediate care facilities
for mental health to substitute a licensed mental
health technician for the required licensed nurse.
Each waiver granted shall expire on ]uly l, 1988.

K.A.R. 28-39-lf l is an amended regulation deleting
construction requirements also regulatpd- b1 the f tate
Fire Marshal. iertain architect responsibilities have
been deleted.

Article 46

Undergsound Injection Control (UIC) Program

K.A.R. 28-46-10 and 28-46-32 ate amended regula-
tions establishing procedures, administrative func-
tions, and regulatory requirements for the Kansas Un-
derground Injection Control (UIC) Program'

K.A.R. 28-46'10 requires permits for Class I haz'
ardous waste injectio-n wells be reviewed at least

""""uttv 
to deteimirle whether they should be modi-

fied, revoked and reissued, or terminated.

K.A.Ri 2846-32 extends the area of review to Ya

mile and becomes consistent with federal regulations
promulgated by the U.S' Environmental Protection
Agency.

Article 48

Traumatic Health Injury Facilities
K.A.R. 28-48-l through 28-48-8 are new regulations

establishing standards and requirements for the con-
rtt""Uo" 

"fra 
operation of post-acute traurna head-in-

i*"a f*iiities io be certified by the Kansas Depart-
ment of Health and Environment.

Article 50

Asbestos Control
K.A.R. 28-50-f through 28-50-f4 are new regula-

tio"s *tti"tt pertain to the licensing of businesses and

ihe certifica:tion of persdns that engage in asbestos

control work.

Article 5l
Home Health Agencies

K'A'R' 28-51-100 is an amended regulation that
adds "social worker" to the list of "appropriate health
professionals."

Article 52

Medieal Care' Facilities
K.A.R. 28.52-l is a new regulation describing the

format for risk management plans and pati-ent- care
quality assessment concerning medical care facilities'

Article 55

PCB Facility Construction Permit Standards

K.A.R. 28-55-f through 28-55$ are new regulalions

"on""*ittg 
all offsite PeB treamrent, storage and dis-

posal facilities.

Article 60

Credentialing
K.A.R. 28-60-l through 28-60-8 are new regulations

pertaining to the, review of applications seeking to

. (continued)
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have state credentialing ofa health care occupational
or professional group.

JACK D. WALKER, M.D.

'H:9":l"T#*
Doc. No. fi)5269

State of Kansas
SOCIAL AND REHABILITATION SERVICES

PERMANENT ADMINISTRATIVE
REGULATIONS

(Effective May l, lg87)
The complele !ex! of the following regulations has

not been published because of its-le;gth and the
resultirrg cost^of puFlication. Copies of the complete
text of any of the following regulations may b6 ob-
$l"d by contacting Legal Services, State Department
of Social and Rehabiltation Services, 6th Floor, Dock-
lng State O{fice Building, Topeka 666L2, (913) 296-
3969.

A. General.

l. 30-2-16. Permanency planning goals for title
IV-E of the federal social security act. This regulation
is being amended to change the date of thJfederal
fiscal yea_r pernanency planning goals from October l,
1984 to October l, 1986.

B. Public Assistance.
f. 30-4-40. Agency responsibility to applicants and

recipients. This regulation is beingamendtd to delete
reference to the agency's responsibility to certify to an
employer that an individual is an ADC recipi,ent in
order that the_employer may receive an empioyment
incentive credit pursuant to the Tax Reduction Act of
1975 since -the legal basis for this provision is no
longer in effect.

2. 30-4-55. Cooperation. This regulation is being
amended to require the applicant or recipient to col
operate in identifuing and providing information to
assist.the agency in pu_rsuing any third party who may
be liable to pay fbr medical services under the medical
assistance program.

3. .30-4-56. -Assignment-or_transfer of property. This
regulation is being amended July l, fg8? to, 

-

(a) Change the title of the reguiation to "Transfer of
property";

(b) exempt from consideration those transfers of
pro-perty which were exempt atthe time of the transfer
and those transfers with an uncompensated value
whic[, when added to the value of other ,rorrexempt
resources, does not exceed the allowable resourie
Iimits;

(c) modify the method of determining the period of
ineligibility to provide that the uncomdensated value
of the pro-perty-transferred in excess of the property's
resource limit, less the difference between-the value
of the nonexempt resources of the applicant or recipi-
ent and the allowable nonexempt resource limit, shall

be divided by $5OO to determine the nuinber of
months of ineligibility; and

(d) reflect other clarifications.
4, 30-4-57. Job seareh requirements. This regula-

tion is being amended to expand the job search reim-
bursement provision to include day care costs.

5. 30-4-62. Community work experience program
requirements. This regulation is being amended to:

(a) Limit the maximum number of days a participant
can be assigned to a project to 15 full eight,hour days;
and

(b) expand the participant reimbursement provision
to include day care costs and other expenses approved
by the agency.

6. 304-74. Persons whose needs shall be eonsid'
ered with the needs of the ADC child. This regulation
is being clarified to exclude certain parrints and si-
blings from the assistance plan who are not otherwise
eligible for ADC. Such parents and siblings include:
SSI recipients; persons who are ineligible due to the
receipt of lump sum income; persons who are ineligi-
ble due to a $anction; minor parents whose needs are
met through foster care payments; and aliens who are
ineligible because of the citizenship and alienage
requirements or sponsorship provisions.

7. 30-4-75. ADC work incentive program registra-
tion requirements. This regulation is being amended
to take into account "participation" as a WIN require-
ment.

8. 30-4-78. Eligibility factors specific to the APW
program. This regulation is being amended effective
July l, 1987 to:

(a) Require that, in addition to there being apparent
ADC eligibility in the month of anticipated birth,
there must be apparent eligibility in any of the three
preceding months;

(b) require that eligibility be determined for each
month as if the child were born and living with the' mother; and

(c) require that in determining payment, the needs
of the unborn child shall be excluded.

9. 30-4-85a. Eligibility factors specific to the EA
program. This regulation is being amended to rein-
state the emergency assistance provisions for evictions
and potential evictions.

f0. 30-4-90. Eligibility factors specific to the GA-
unrestricted (GAU) program. This regulation is being
amended effective July 1, lg87 to:

(a) Adopt the ADC provision of K.A.R 304-74 per-
taining to those persons who must be excluded from
the assistance plan for GAU purposes; and

(b) expand the GAU family provision pertaining to
persons who must not be voluntarily unavailable for
employment to a pregnant woman and her husband
and permit participation in post-secondary education
or training activities during other than normal working
hours.

ll. 30-4-gl. Etigibility factors specific to the tran-
sitional GA (TGA) program. This regulation is being
amended to:

O Xarsas Secr€tary ol W, 1987 Vol. 6, No, 17, April 23, 1987



cfl
,(A'VSAS REG'STER

REGT'LATIONS

(a) Add the TGA programig thg.title ottrg*91?
(a) Add a provision that limits cash assistance to a

-;il;; of iour months in a l2-month period of time;
"' 

0;iJ6ttr," Ceu provisi'on of re.n' 30-*-90(a)(5)

oertaining to those persons who must be excludecl

ft;;-ih;-;iiiatt""^plan for TGA purpo-ses' This

"fi""n" 
b""o*", effeclive July l' 1987; and

(c)-expand the TGA provision pertSi-ninq to persons

who must not be voluntarily unavailable tor emptoy-

a""t-i" p"t*it participation- in post-secondary educa-

'lion o, iraining activities during other than normal

*"rf.i"g ttt"ti."fttit change becomes effective July 1'

r987.

12. 30-4-101. Standard foi persons in own home'

othei lamily ho-., specializid living, commercial
[""ia and room, ot co*m*rcial room-only living ar-

t""g"*""tt. Thi; regulation is being amended to in-
;;;* tt" barsic staidard bv $3 per person' This in-
crease is for the purpose of being an energy
supplement.

13. 30-4-106. General rules for consideration of re-

ro"t""i, including real property, personal propqrty'

;ili;;Lm;. This"regulation is- being amended to:"i;i i{;;;ire that a i"ro,,tce shall be considered un-

r;[bl"=;hen there is a legal impediment that pre-

;i;a;6" disposal of the reiource' The applicant or

recipient shall pursue reasonable steps to overcome

ift"'i"*"i r-p"diment unless it is determined that the

;;;i;f;";Jing legal action would be more than the

appli"ut t o, ,""ipiJttt would gain 
-or-the 

likelihood of
;;;;;ei"tin the legal action would be unfavorable to

the applicant or reciPient;
(b)'provide thatthe costs of obtaining-an estimate or

uoptui"t of personal property be borne.by the agency;--r-J-o"t-lt^ the exciusibn bf jointly held resources

*iti u';;"-Ggally responsible person if the applicant

"i'l""lpi""t 
Jan 

-dembnstrate 
that h9 or she has no

o*"Lttilp interest in th9 resource' has not contrib-

,rt"d to th^" ,"rorrr"e, and that any acces-s to the resouce

Uu tt 
" 

applicant or recipient is limjted to acting as an

;;#fJ',i;"-oitt"t p"t'ton. The change becomes ef-

fJ"ti.," JulY l, 1987; and^-iJ)' 
"pJ"t" 

iht'Cod" of Federal Regulation citations

*tti"ft fi""" been adopted by ieference'

U. SO-A'111. Applicable income'Thit regulation is

b"ing amended to ieflect a technical change'

f5. 30-4-f 12. Income exempt from consideration as

income and as a cash asset. This regulation is being

A;"a:"a effective July l, 1987 to expand the exemp-

tion pertaining to indian'judgment funds distributed

"i ft"ta in trust to include interest -and inveshnent

i;";;; ""ttn"a 
orr such funds while held in trust and

purchases made with such funds'

16. 30-4-113. Ineome exempt as applicable income'

This:reg"lation is being amended to limit the incorne

;;;*tfit" pertaining ib irregular, occasional' or -un-
pi"aiituUt"-monetary gifts to $30 per:p€rson in any

calendar quarter.

17. 30-4-120. Special allowances and requiremg$t
f"t-"ppfi""tttt and'recipients of ADg, ADC-FC' APW'

GAU and GA-FC. ihi; regulation ii being amended

to:

tt#i;;;; A;;;"tfig of the job search allowance

""J"tftli "pplicab-le 
special needs to TGA recipients;d;th-t ilplicab-le special needs to TGA recipients;

i;ruffii ttt" Qwnp allowancti to include dav

""):' ";;:;ti t 
-"ia-btrt"t participation expenses that

"t"-U"tea 
on an 

"g"r,"y-"ipto"ed 
plan; and*i"i;;;J 

ttt" jiu t""t"tt allowance to include dav

""1";;;;t"t 
u"t"a on an agencv-approved plan;

18. 30-4-122a. Special allowances for EA' This reg-

"f"til" 
-is 

being i*""a"a to re^ins.tate ft" :3::t*
emergency assistance allowances for the preventron or

eviction.
19. 30-4-130. Types of paymentt' Tht-t regulation is

being amended to'reflect a technical change'

C. Medicaid/Medikan Prcgram-Provider Participa-- iiot, Scope of Services, Reimbursement'

f. 30-5-65. Filing limitations for medical claims'

This resulation is being;;;a;J i" clarifv that onlv

correctly completed claims are subject to payment rr

;ii;;h;;"Ger, r"rrrb-itted within the l2-month fil-
i"g'ti*it"tio".

2. 30-5-70. Payment of medical-expenses for eligi'
ur"'tJ"iii""it: ihi. ;;filation is being arpended to:
"li"i-riJr"t" lr," p-"iiro" -tti"tt pto'ttidei that ugo-n

sivins proper notice tt "i 
ptotptctive p-ayrnent liabil-

f# ili ;;;"o". "iT;l'""r'"*i"* .'o'v- be l-grminated
ti th" secretary upon a finding that insuflicient ap- .

oroDriation, ur" 
"rr*-ii"ill"- 

tJ i"-i-.burse the affected

itoiia"t. for the rendering of such s-ervices;

"'iuit*tit'tii"i p"v*ent"will not be made if !!e
r"Xi;'lt;t;;iJ"-d 'bv an unlicensed.provider if li-
;;;;;;"; ii"q"it"-6nt to participate in the program

as a provider;""t"t-"turifv 
tirat payment will not be made to out-of-

J;J "';; 
i";;;i;#i "i 

h o s p ital i zation pro sram s ; and
"'?Jl'"Ja ttu 

"l"tifi"auon 
that payryenJ for serviees

*i"i"J-to transplant procedures which are nonco-

""*iiv.-th"-*fii"uld*taitan 
program will be de-

nied.

3. 30-5-71. Cb-pay requirements' This regulation is

U"i"g o*""lea to delete Medicare crossover claims as

bei"I exempt from co-pay requirements'

a. lo-S-gi. Scope of hospital servicet' This regula'

tion is being amended to:
(a) Limit torrerage of substance abuse -trgatment

,"rii"", to three tre"atment admissions per lifetime.not

;;';;;d zs a"vt each treatment period excepting

EPSDT participants- -ho *tt covered up to 45 days

each treatment Period;"- 6it""i;;;-tit;iilitation of 48 houri of care for

"""o-ptic"ted 
vaginal deliveriesiand ! '

-'?;i -.ui;;l;-the 
iode of Federal, Re gulation citations

*fti6tt 
^have been adopted by reference'

5. 30-5-8fb. The basis of rqimbursement for hospi-

tiiii"*i"et.thit t"g.,lation is.being amended to in-

cj.rd" certain services specified by the secretary ?t.,""
exception to the reimbursement methodolo-gy or me

i;'r"s"o.r.;f t"aiott"bl" costs or custom4ry charges tq

allow limitations based on range maximums- 
continued)
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6. 30-5-81d. Hospital prospective payment system
review committee. This regulation is-being "-""a"Jto:

(a) Clarify that tie votes of the committee shall be
referred to the agelcy for ftnal decision; and

(b) .allow any qualified alternate to vote on behalf of
any absent member of the same a{ftliation.

, 7. 
-30-5-86. Sco-pe of services by community mental

health centers. This.regulation is being 
"*"r,d.d to,(a) Add that outpatient p-sy_choth"r"p"y i";;;;;;;;

alcohol treatment 6. prorrid"d wittr alir"itatio' oif g00
units per lifetime;

(b) allow the first four hours of psychological testing
associated with hospitals admiJsio"r r"itfro"i-;;t.;
autJrorization; and

(c) allow services to be provided in a recipient,s
private residence with prioi authorization.

8..30-5-89. Scope of home health services. Thisregulation is being amended to delete that home
health agencies be Medicar"-".rtin.J *nd to i"J"J,
that they must meet the federal ,.qrrir.rn"r,ts to par_
ticipate in Medicar_e as determineid by th. f"io.
department of health and enviro;il"i.

9. 30-5-95. Cost report requirement for pharmacy
services. This regulation is bling amended to d;i;l;
reterence to inflation adjustment as a technical chanse
for the.purpose of 

"orriir-t"rr"y 
*ftt 

"itri;h;;:;regulation changes as of May'I, 19g6.
f0. 30-5-f00a. Reimbursement for dental services.

This r^egulation is being amended to limit reimburse_
ment for dental serviceJ to an amount,p""ifr"J;;-the
:":lltyy per re^cipient per ftscal year beginningJulyl, lud /, except tor participants of the EPSDT program.
.,1"r r^gT or payments qer recipient shall be no less
than {i /,5 and no more than $200.

fl. 30-5-f01. Scope of chiropractic services. This
regulation is being amended to^:

_(a) Add that office visits for diagnosis and treatment
of EPSDT program participant, ,fr'"il b. 

"orrrr"a 
,rp lo

24 per calendar year;

^(b) add that office visits for diagnosis and treatment
of non-E PS DT program participa"ntx h Jl ;" ;;;;;;;
up ro rz per calendar year;

(p) add that a recipient shall be limited to one prac_
titioner's care for a given diasnosis:

(d) add that spinal manipula-iion, ih"ll be limited to
neuromuscular skeletal conditions; and
., (e) add that a p_rogress report shall be submitted to
tne agency atter the first 60 days after the date of the
trrst visit.and-every 60 da_ys thereafter. The report shall
contain- the history of . the present illness, ih" diun_
nosis, the type. or mode oftreatrnent, the t ""n".itprogram, and the prognosis.

12. 30-5-f0la. Reimbursement for chiropractic ser_
vices. Th,is regulation is-being amended'to p;;"14.
that reimbursement for chiropractic services shall be
madeon the basis of reas^onabie charges, except no fee
shall be-paid in excess of the ,"rrg" ,i*i-,rm] and the
range of charges shall provide t[e base f* J"rnp"t"_
tions.

f3. 30-5-102. Scope of optometric and optical ser_
vices. This regulation is being amended t6 add that
optometric and optical services shall be covered for aII
medicaid recipients, and that covered services include
optometric examinations, grinding and edging lenses,
assembling and dispensing eyeglarr"r, irrJ opticai
materials.

14. 30.5-103. Scope 
-of _podiatric services. This reg-

ulation is being amended to:
(a) Add that podiatric services shall be covered for

medicaid recipients, and that covered services include
diagnosis; manual, medical, surgical or pharmaceuti_
cal treatm_ent of those parts of the bod^y below the
ankle; and diagnosis and treatment of lendons and
muscles of the lower leg as they relate to conditions of
the foot:

^ 
(b) edd that surgery slall be limited to that per_

formed on an outpitient basis; and
(c) add that routine fooi care shall not be cover.ed.
l5: 30-5-104. Scope ofpsychological services. This

regulation is being amended to:
(a) Clarify that psychological services shall be cov_

ered fbr medicaid recipients when provided by clini_
cal psychologists who are licensed bv the behavioral
sciences regulatory board;
. (b) clarify-that office visits for EPSDT program par-

ticipants shall be covered up to 36 hours peicaleridar
yeari

(c) add that office visits for non-EpSDT partici-
pants shall be covered up to 24 hours pe, ca'lenda.
yeart

_14)_4a that special psychological services for
EPSDT prog-ram participants shall be rendered pur_
suant to a plan ,approved by the agency and siall
teqqire prior authorization;

(e) add that visits to intermediate care facilities bv
the psychologist sh,all be ordered by the ,""ipie"t",
physician as part of the plan of care:

(0 add that visits \o intermediate care facilities for
mental retardation shall be limited to psychologicai
testing and evaluation; and

(g) add that visits to intermediate care facilities for
mental health shall be Iimited to psychological test_
ing, evaluation, consultation and theiapy.

f 6. 30-5-105. Scope o'f hearing services. This regu-
lation is being amended to,

(a) Add that hearing services shall be covered for
medicaid recipients;

(b) add that a medical diagnosis shall be made by an
ear specialist or by a general practitioner when 

"rr.r,speciallst is not easily available;
- (c) add that audiological testing shall be performed
by a phy-sician,_audiologist or he-aring 

"id 
a;;i;;;---

, (d) 
"^dd 

that fitting, dispensing 
""dfollo*_"p ,fr"ff

be. perlormed by a hearing aid dealer; and
(e) add that a hearing aid shall not be covered if the

physician states that the medical condition contrain-
dicates the effectiveness of an aid.

f7. 30-5-106. Scope of ambulance services. This
regulation.is-being amended to add that prior authori_
zation shall be required for desrr,"ated iervices.
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f8. 30-5.1f0. Scope of psvchiatric partial hospital-
i"aiion programs. This regulation is being amended to

;l;;ift th"ithe s ervice s oT psvchiatric partial hospital-
ization programs shall be provided in a community
mental he"lth center or affiliated with a community
mental health center unless the program was ap-

proved by the Division of Medical Programs prior to
December 1, 1986.

f9. 30-5-f lOa. Reimbursement for psychiatric par-

tial hospitalization programs. This- regulation is being
amended to change the year used in submitting cost

reports for rate d-etermination purposes from on or
beifore December 31, 1981 to within the base year as

established by the secretarY.

20. 30-5-f 12. Scope of lbcal health departrnent ser-

vices. The secretary is promulS-"ti"g a new regulation
concerning scope of local health department services'
The text oT thJ regulation is set forth below:

30-5-112. Scope of local health department-ser-
vices. (a) Local heilth department services shall be
covered for medicaid/medikan recipients'

(b) Covered services shall include the following:
(1) EPSDT services;
(2) familY Planning sewice:s;
(3) mateinal and child health'services;
i+) tto-" health nursing service when home

healttr agency services are not available to the re-
cipient; and

i5) services to detect, diagnose and treat specific
communicable diseases

21. 30-5-f12a. Reimbursement for local health de-

p""tt"""t services. The secretary is promulgating 1
;;; t;g"htion concerning reimbursement for local

h""lth d"p"rtment services. The text of the regulation
is set forth below:

30-5-112a. Reimbursement for' ltrcal health de-
partment services. Reasonable fges-, a-s related-to
il;i;;ty charges, shall be- paid for local health
deoartment r"*i""r, except that no fee shall be paid^

t";;;;;;i-the range 
-maximum' The range of

"ft"tg". 
ttt"tt provide"the base for computations of

the reimbursement.

22. 30-5'150. Co-pay requirements-fpr adult medi-
kan program recipients. This regulation is being

a*"ttd"d to exempt the following liom co-pay re-

q"lt"*""tt: recipiints enrolled in a health mainte-

iut"" organization, services for family planning'pur-
poses, and services related to pregnancy'

23. 30-5-151. Scope of hospital services for adult
*"Jif."" p"ogrut" rdcipients' This regulation is being

"*""J"ai" 
ielete the limitation to-cover only diag-

nostic computerized axial tomography scans and ul-
trasonic studies.

24. 30-5-154. Scope of services by community
mental health centers for adult medikan program re-

"fpil** fttis regulation is being arnended to provide

foi limiting coveiage for outpatient psychotherapy to
;;;;t; tlian 480 rinits as'specified bv the secretary'

25. 30-5-f60. Scope of chiropractic' services for

adult medik* progiuttt recipienis' This regulation is

being amended to provide that-chiropractic services

f;ffi"il;dikan recipients shall be covered up to 12

o{fice visits Per calendar Year'

26. 30-5-f61. Scope of podiatric services for adult
medikan program te'cipie-nts. This regulation is:be-ing

;;;;d"}-;"pio"ia" tirat podiatric services for adult
medikan reciipients shall 6e covered up to 12 oflice

viiiir o"t calindar year and for nonelective surgery

which is performed on an outpatient basis'

27. 30-5-f62. Scope of psvchologi-cal services for

aduit medik"r, progi"* recipients' This regulation is

;;i;;;;;ilito:p'o"ide tht the same scope-of ser-

;i*r"f";-;e"it *L,ii"uid program recipients shall be

"o"Lt"d 
for adult medikan program recipients'-except

il;G;"h;foli"*t testing a-nd evaluation shall be lim-
il"a i" ti- horirs per three consecutive calendar years'

28. 30-5-f69. Scope of psvchiatric partial hosqital

d;"-t-f- "a"ri 
ti"aikitt b"ogram iecipients' This

i"eilutiott is being amended to:'"iJ' Cl;;jf; th;t fi'" hmitation for,psvchiatric partial
n"#iJii""tio" it "" 

more than 120 hours per calendar

*""rittt ""t"ss 
prior approval for an extended prgEam

il;;'#; ;;;'it"a uv-tt'e Division of Medical Pro'
grams; and" tUi-lUtift that only services provided in psyclriatric

p"Xi"i it; il i i;E "t;'" .p'o 
gra*i in c ommun itv ry iPl

irealth cenlers or affiliated with community mentar

il;;i,il "."1L* 
*itl be covered unles-s the program was

"oot"""a 
by the Division of Medical Programs priorto

december l, 1986.

D. Medicaid/Medikan Program-Client Eligibilitv'

f. 30-6-41. Assistance planning' This regulation'

"f""g -itttk.,q"n. 30-6-79, is being amended to re-

o"itE tft"i ttte needs of ali non-ADC siblingt b9 try
;"f"a"d-^r" determining the needs of the non-ADC

child if theY are living together'

2. 30-6-53. Finanical eligiblitv' This ^regulation 
is

b";;;;""ded to clarifv tliat expenses for social ser-

;i""t-J;;il"ut"a as medical services under the home-

;;il;;;;"itv-u"t 
" 
J services ( Hc B-s ) pro gram shall

[" 
"tt"*"Ule 

against spenddown only for persons in
the HCBS Program.

3. 30-6-il. Citizenship, alienage, and residence'

' This regulation is being amended to:
- ^i"i 

Ci*tiry the criteria used in determining resi-

a"I"v fot i"ttitutionalized individuals so that a persor-r

who becomes incapable of intent on or after age 21

,n"it t -ui" a residbnt of the state in which the person

iffi;i;;it t"tidi"g *d anv other institutionalized
;"il;h"ti b" t"g.ided as a resident of the state in

ili;-th";"rson iJliving with the intention to remain

;i';;;';;Hut'""tlv ot fi't an indefinite period; and

(b) reflect other clarifications'

4. 30-6.55. Cooperation. This regulation is being

a*"ttdud to requiie the applicant- or recipient to co-

;;;-t;l; ;*ldeniifui.tg and-providing information to

;t;;; th" agencv in pirsuind anv third Partv who mav

be liable to pay for medical services under the medrcal

assistance Program. (continued)
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5. 30-6-56. Assignment or transfer of property. This
regulation is being arnended effective Jirtvi, ibA? t"l
r (a)' Change the title of the regulatiorrto:.Tiansfe, ofproperty";

(b) lq4empt -from consideration those transfers of
prope-rty which were exempt at thb time of the t 

""sfeiand those transfers with an uncompensated val,ue
whieh,'when added to the value of oti"; ;";;r"*oi
resources, does not exceed the allowabl, ,"ro-,rrJul. '.tlmlts:

. t:l fg,qie the method of determining the period ofineligibility to provide that the,rrrcomplnsatld value
ot the pro-perty transferred in excess of the property,s
resource limit, Iess the difference between'th;r;fu;
1t lne Tgl""qppt resources of the applicant or recipi-
ent and the allowable_nonexempt resource limit, shall
be divjded by $500. However, fo, poror,, in institu_
tronat Iiving arrangements, the divisor shall be $1,300;
and

(d) reflect other clarifications.

. 6. 30-6-57. lob search require_ments. This regula.tion is being amended to reflect o"ty te"t ii""t
cnanges.

,7. 30-6-65. Automatic eligibles. This regulation is
being amended to:

_ 
(a) Delete the provision that provides automatic

eligibility {or medlcal assistance io p"rrorr, *ho areineligible for ADC due to the provlsio; ,f *.en.
30-4-62, 30-4-71, or 30-4-75: --., ----'

{b) provide automatic medical assistance to persons
who are not receiving TGA due to the four_morith U*"limitation provision of f.e.n. 30-4-9rc);
., (c] elpand coverage of non-ADC children to in_

9!udg all non-ADC gtqSibt" children 
""a.i tfrt "g"-rf18 who meet the ADdincome and ,"rorrr"" require_

ments;
(d) provide automatic medical assistance to a childreceiving.folter care pa-yments 

""a", Utf" fV+,-;;-
Sq{less of .the state maiing puyrrrrnl

" 
(e) provide automatic -"di""i assisLnce to a childtor whom an adoption assistance agreement under

title.IV-E is in effect even if ur;irt";;; p"6;"tr-;;;
not being made or the adoption assistance agreement
yqs entered into with arrother state. Automuti" .iini-bility begins when the child i, p["ed fb;-;;tffi;
even if an interlocutory decree oi adoption ;;;ilil:
cial decree,of adoption has not been issued, 

"ri---^ 
(t) provide,automatic medical assistance to a child

for whorn a non-title IV-E adoption assistan"" ugr."_
ment is in effect between the 

-state 
and the doiti"L

parents and who cannot be placed *itfr""t *;ii;
assistance because the child has special ;r;; fi";
medical or rehabilitative care.

' , 8. 30-6-74. Persons whose needs are to be con-
sidered with the needs _of the EOC ctrid. fnis *g"_
I,ation is being amended to:

.. (a) Reinstate caretaker relatives ad eligible for par_
ticipation in- the medical assistance profr"-; 

"rrd(b) exclude certajn parents arrd sibliig, frorn tt,
ryg$a1c-e plan who are- not otherwise itigiij" foi
4D9 t:lgtfication). Such parents and ,ibffi; i;:
clude: SSI recipients; persons who are ineligib6 d.re

lo t!" recei_pt of lump stim income; persons.who areineligible due to- a sanction; minoi parents whose
n-eeds are met through foster 

""ru i"y*"rrtr;-ar,Jaliens who are ineligible because ;f tl. "iti*lrfri"and alienage requirements o^po' r orrhip ;;;;;;i;;r:
. .9. 30-6-78. Medicaid (title XIX) determined eligi_
bles-elisiqi_Ut),Jactors specific 6 

"id 
il ;;g"fi,wo.+el (APW). This regulation is being "-&aJa'i;i^ 

(a) Require- that finaniial eligibility b'e determiri"d
for each month as if the child wis f.- "ali"i"g*iitthe mother. This change becomes .ffu"ii""'Jift,-r,
1987; and

. '(b) provide that assistance under the ApW program
be continued for two calendar -o"thi Atf.viffi fi",
month in which the pregnancy terminates.

.f0. 30-6-79. Children under age five determined
eligibl_e,s. This regulation is bei"iamend;A];;-------
. 
(a) Change the title of the regulation to ..Non_ADC

child determined eligibles";
. (b)-expand coverage to include all non_ADC eligi_
ble children under the 

"g" 
of fg; and

. (c) require that the needs of all non-ADC siblings
living in_ the same home be includejl" a"i"*i-inirig
the needs of the non-ADC ehild.

lf. 30-6-fm. Determined eligibles; protected iry
come levels. This regulation;T;iil u-""ai,l lo,(a) Increase the protected income lEvels for-otfru,
persons in in{ggendent living fromz g442 to $abO fo,
two p_e-rsons; $450 to $460 for three persons; and $460to $470 for four persons; and
. (b) d.elete the ipecial provision for children in fos_
ter tamrly care that requires the use of the foster family
care rate as the protected income level as this rate is,
less than the protected income level which is contrary
to the approved state plan.

f2. 30-6-106. General ruIes for consideration of.
resources, including real property, personal prop;rty,
and inbome. This regulaiion-i, b.iig-"*ended to:(a) R-equire that a iesource shal bE considered un_
avallable when there is a legal impedimenitfiut-Ore_
clude.s tlie.dis-Irosal of the ,.io,rr"ri. fhe applic""i o,recipient.shall 

.pursue re-asonable steps to overcome
rne regat rmpediment unless it is determined that the
cost of pursuing legal action would be more th"" th;
applrcant or recipient would gain or the likelihood of
zucceed-ing in the Iegalaction would be unfavorable to
the_ applicant or recipierrt;

(b) permit the exclusion of jointly held resources
with a. non-le gally,responsible ir"r, oi, if ,h. ;ili";;;
or recipient can demonstrate that he or she hu" 

"oownership interest in the resource, fr", 
"oi"o"LiUIuted to the resource, and that any access to the re_

source by thg ap-plicant or recipienf is timGa to-acting
as an agent for the otber person. The change b;;;;;
effective July l, lg87;

(c) provide that the costs of obtaining an estimate or
applaisgl ofpersonal property be borne"bv th;E;;d;(d) clarify the treatrnent'of ,;;;;;; p-Jiri#,
when one or both spouses enter a care sifuation:

(e) req-uire that the combined income of both
spouses be considered foi six months.follo;;;th;

O ,(arsas Secrctary of State, 1gA7 Vol. 6, No.'l7,.April 29, 1gg7
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ity disabled widow- or widower \ryfi1s ""9:1::",*:lmonth the care situation begins if both spouses are

applicants or recipients and they share the same room;

and
6 orol ide that a revocablg or irrevocable trust'

"ri"'UiltilLJ 
uv'L upplicant o-r -recipient or their

;;;;;: ;i;il be consi'clLred available- to the fPnlicant
;;"J;;;'; il th" maximum,valqe of the tunds

#friift iti""t"--"a. ""ailable 
under the terms of the

ffi'il;fif ;1 th; applicant or reciPien!' if th{

"""ii"""i"r 
recipient is 

-a-beneficiary and if the trust-

ffi;;;;;iti;:i6 exercise argY discretion with re-

rp"Jt" aittribution to the applicant or recipient'

13. 30-6-f07. Property exemqtion'This-regulation
it U"i"e u*""d"d t6 increase the allowable nonex-

;;;;t;t""-t.t.t from $1,700 -to $1,800 for one

;;; and from $2,550 to $2,700 for two or more

persons.

14. 30-6-108. Real property' This regulation: is

beine amended to:""dR.A;fi;; th" t"t* "other real pr-opertv" for SSI

"J;";;;; "ittt". 
real propertv other than a home or a

il#i;;;ht"h "" uppli"uttt or recipient has been

il;t;; does not lntend to return;- and-"fUl-i"i"te the requirement that a dePendent.rela-
ti;;;;i;;"tth" ug", blindness, or disabilitv criteria

set forth in K.A.R. 30-6-85'

f5. 30-6-109. Personal property' This regulation,is

beine amended, for SSI purposes'^ to shorten tne

il;ffd;il;;;;hich the 
^proceeds from the sale ofa

ffi;;-il-"""t"pttd from six months to three

months.

16. 30-6-llf. Applicable in-come' This regulation

it UJi"g amended 
-effective 

]-uly 1, 1987 to:.' 
(ti-R:fiire that f- 

"o"-SSt 
tLe earned income dis-

td;d; # 
"pplied 

to all legallv responsible persons in

the home who are e*cludJd from 
-the 

assistance plan

;;;;ta"t stepparents and parents of minor parents;

and*'fUl 
a"t"t" the provision frir non'SSI that all nonex-

.;"',;;;;;;"Jri".t"" u.,d gtott earnings be consid-

"t"i 
fot a legally responsible person i.n the home who

;t;;l;"i;7..i i" ^the 
assistance plan without the

applicatio" of any income disregards'

17. 30-6-112. Income exempt from consideration

"rirr"o*t"tta "t " ""ih 
asset' This regulation is being

il;;;;d 
"ffective 

Julv l, 1987 to ex-pand the exemp-

tion pertainirrg to' iJiatt'ludgment funds distributed

ot tt"fa in tnrst to include interest -and investment

i;";;; ""1*"a 
oti.""rt i""ds while held in trust and

p"t"ttut.t made with such funds'

18. 30-6-f13. Incorne exempt as -applicable 
in-

"oJ".Tnit=i"gut"uon 
is being amended to: 

.--i"i l,i*it thJ income exemption pertaining to irreg-

"il;: ;;;""-rl 
.t 

""prediitable-monetary 
gifts to

$gO'p"t person in any calendar quarter;
'-fbf 

"dd 
ar, "*"*ption 

for SSI purposes to exempt

,hyffi;";';ffi;-b;;ember le83 increase in social

r"C*itv *iao* ot -iJo-"r benefits resultinq from the

changes in the ;;;;;i t;duction fonqrula and all

rn[a5q"""t cost-of-living adjustrnepts for a person

i who was conculr""rtv t"I"i"ing SSI and social secur-

l"dzi. I * i62 i0;1 ih;' ocial s ec"ritv *"t P:9td:1 9:l :(i;'#;;X;;';e;;;;"iigiut6 ror SsI due sorelY

to'the 1983 actuarial increase;'"(;i"rfi;;";;; ha'- continuouslv receive$ social se-

"*iiy 
*ial* or widower benefiis since the 1983 ac:

tuarial increase;
(3) the person would be currently eligible for SSI if

ft%;"#-il th;1983 actuarial increase and all

;;;;;;;;i cost-ofiiving adjushnents ; and
"-A;H"";;tt-* t"J.t ipplication for medical assist-

"*Z ""aJt 
this proJiioi'priot to Julv 1' 1987; and

(c) for SSI, "*"*pi reiaration--payments made

J;:''AJ R;d[li;;f iermanv's 
-federal law for

ffi;;;o" 5f 
"utm"al 

i st s ocialis-t pers ecution' Thi s

"fr"tig" 
tu"o*"t effective July l, 1987'

E. Medicaid/Medikan Program-Adult Cared.omes'

l. 30-10-la. Adult care home pIoSaJn definitions'

T#;;;ilti"r, it b"ittg amended to cpri{v the pur'

"ft"ru 
oFo"vgen and to idd a definition for heavy care

as follows:'"(;i'o"i;en. The purchase of oxvgen sas shall be

reimbursed to the tilil;"ppiitttf;*"J'tt the s-ocial

and rehabilitation ,"rii*t' hi"al agent ir the fiscal

;;"i;; ';i*u"'." 
Jiil"ttv Io. 1h" idult care home if

ui-o*vg"" supplier is unavailable'
(dd) "Heavv 

""r"it 
means the care required b'y a

reiident that iakes more time, service-s and suppnes

ihilth" care provided an average adult care home or

r*l"e-b"d hoiPital resident'

2. 30-f0-1d. Inadequate care' This regulation is

being amended to state that:""dfwfi ttt" ug9"9v determines. that h:ltnl*:
caie is being provided to a recipienf pavment to tne

;ffi il; i;;'i. r"i it''"';";tpt;;t ;av be te rm inated'
-*6) wh; irt 

" 
#""v'" "" 

il"" t confi rmation from the

Kansas deparuneni-.ift*'tttt and environment or the

il.p"J"iiloi ".r" i;;t that an adult care home h4s

".T""r*","i a"nii"""iei iwhich a{fect signi{icantly

ffi;;;t;;t thl health, safetv, nutrition or sanitation

;f thJ 
"a,rtf ""t" 

tto*t tesidents' the- agency.shall

;;;#;;;;'J;;; admissions and withhold fu-

ture pavments tor "li 
tt"ipi""ts until confirmation that

the deficiencies have been correctecl'

3. 30-f0-1f. Private pay wings' Th.e secretary is

promulgating a new regulation concerning privSte-naY

ilil;;'Ti;;-["*t of thEregulauon is set forth below:

30-10-1f. Private pay wings'-. As a prerequisite

foi p"tti"ipatio-n in tlie medicaid/medikan program'

r" ia"tt dare home shall not develop private.pay

wings or segregate- medic.aid/medikan recipients to

sepJrate areas of the adult care home'

Similar language currertly in K'A'R' 30-10-2;30-10-
g u"a S0-tO-i- it-b"lttg deleted'

4. 30-10-2. Standards for pa{icipation; skilled

";i"g l""ilitv. irtitl"g"t"uotiit- buit'g amended to:
" (d'iilffiih" l"ttg""ge "not develop private- pay

wings or segregate iredicaid/medikan recipients to

tlni*,.'-;;; 
"T 

the adult care home"l 
(continueit)
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(b) add that as a provider of skilled nursing services,
each adult care home shall provide five *orii"n a*rrunotice.to the recipient, guardian or r"rporrriL6&;;;
yh.gl q" recipient is admitted to a liospitd a"a *reticitity has decidgd not to re_admit the-recipi-"t. ii
P^",,y:lkj 1q 

days n oti ce "" " 
oi U 

" !i"" ", tf, J fu"i i itysnau re-actmit the re^cip_ient unless the recipient needs
a level of care the facility is not ;;fi;[il;;;;i;
and

.(c)-update the Code of Federal Regulation citationswhich have been adopted Uv,"frrui"..
5. 30-10-3. Standards for participation; intermedi-ate glrg faplliry and interniuaiul"- 

"""u'f;;;iilt-iumental health. This regulation is being 
"*"rra"a to,(a) Delete the langu-ag" ..rrorlerr.l"p;;ffi;;;

wings or segregate medicaid/medikan recipients tosepalatg Sreas of the adult care home,,. -
(b) add that as a provider ofi"i"r*Jaiate care facil_ity sewices or intermediate facility for mental hu;ithservices, each adult care home ,fr"n pl""ih;-d;

working days notice to tlre ,ecipier,l, gu"rai"r, o, ,"_sponsible person when the reciiieni'iI 
"d;iii;ii;""hospital and the facilit h; a"irJ"a not to re_admitthe recipient. If five working days noUce cannot begiven, the facility,shall re_adinit ihe plcipient unlessthe reci_pient needs a le-vel of c"r" tli. filrfi-tyl, "ricertified to provide; and

{c)- update the Code of Federal Regulation citationswhich haye been adopted Uv ,"f"i"fi"".
6. 30-fO-4. Standards for participation; intermedi_

ate 
. 
care- faci_lity fo1. tlr e ment-all y r"i"ra"a ;;- ;;;;;;;with related conditions. This' ,"g,rtution ir- b;i"gamended to:'{a) Delete the language ..not develop private paywings or segreg-ate medicaid/medikan recipients toseparate areas of the adult care home,'.(b) add that as a provider 

"fi"i"r-"aiate care facil_ity services for the mentally retarded oi p.rrorrs with
l:l1:d "llditions, each adult 

""r" f,orn" ,f,Af p-"iJ.uv€ worklng days no_tice to the client, guardian o,responsible,p-ersoll yh"q the client is ad-mitted to ahospitar and the fbcility h-as decided not to re-admii
the client.If five working +fi;-ti;""""iU. gii"",
the facility shail re-admlt th; ;ii";i"Jess the ?li;;;needs_a level of care the facilitylr-;; certified toprovide; and' 

.(")-"paut" the Code of Federal Regulation citationswhich have been adopted bv,.i"rrfi"".
7. 30-10-6. Admission proeedure. This regulation isbeing amended to:
(a) An adult care home shall not require an appli_cant for admission to agree 

-t" 
p"y ,i" pi*te rate for a

fStT_"T,period as a conditibn for rimaining in theracrrrty, although the- applicant may at some interme-
orare pornt become erigible for medicaid/medikan. If aresident has been Daying for services oi a private pay
basis then is ap-proied ;Ji""id/;;ilan eligible, noretroactive settlement must be made:
. (b) provide that adult care t r*", ,ir*U be required
to -advjse all residents of any ;a;;r;" fimiiauonpolicy regarding medi"*id r".idr"i;;;;;

{c). update the Code of Federal Regulation citationswhich have been adopted bv,.i"r"i""l
8. 30-f0-8. Medical review in skilled nursing facil_ities.and independent professionJ- review in inter-mediate care facilitie_s, intermediate care facilities Tor

th b m en tall y retard g d,' an d interm edf 
"i" "*" 

?"":j"f U *for mental health. Thii regulatio" isLi"g amended toupdale the Code -of FJderaL n"g"f"ti=,- ;ffi;;which have been adop_ted fy ,"f"r"fi"e and to "[;;;;the name of indepeni""t dr;a;;;i""J ,"ir.ir'tJl-',:
spection of care.

9. 30-f0-9. Utilization review of adult care homes.This regulation is being 
"*."d"J tol

-- 
(a) Change qe- w_ordi.-ng to* Di"irion of Medical

Prog.rams_ to Adult Servic6s;
Jb)-."pdatr the Co4e of Federal Regulation citationswhich have been adopted Uv,ui*i""]

. (c) t9. chalge indepiendenl p*f.rrio""i review toinspection of care.

.^ lq.,19-10-11., 
pgrsonal needs fund. This regulation

ts perng amended to:
(a) Delete the Ianguage in section (aXgXD) statingthat "the facility's oEtigiuo" 

"po" 
*iitt n authoriza_tion by the resident to h?a; ;;f&;;;; 

""d 
account forthe. resident's personal fu;ds;;;--- '

(b) provide that the facility may keep up to S500 ofaresident's money in a non-interest bearing account orpetty cash fund;
(c) provide that the facility shall within 30 davs ofreceipt of the money, deposit in an inte-re; b#;;account any funds in exceJs of 9500 from an inaividual

resroent;
(d) provide that !h9 facility must guarantee the se-curity of residents' funds when thE-a,rourrt in theaggregate exceeds $1,000;

. (e) provide that if a-resrdent is incapable of manag_
Tg_personal funds^and h_as no ,"fi"r"ntagive, th"efgcrlv in the case of a ,-esider,i -ho-i, "rrgiti! l"i. Jsish.al! notifv the _local offi"g ;atd;;;i"l -;;;t ;_ministr-ation and request that a representative b! ao_qointed,orinothersituationsrh*ii;;i"r-A;;; j;;i"
the local agency office, o, th"-fu"iiiry,fr"ff ;;;;;-;
lp-pgroy representative, payee fo. ih. resident untilrne actual appointment of a guardian ot representativepayee; and

. (0 aag an.(n) to state that ..The provider shall pro_
vroe and maintain a system of accounting for exn6nd_itures frbm the recipient,s p.rrorrJ 

""r3r-il;d:f#"sys_tem shall follow acceptaLle u""o""ti"g pro""d,rr.,
and shall be subject to a;dit by-r;;ir""t"ti""s of the
agency.'?

. ll. 30-10-15b. Financial data. This regulation isbein g ame n ded to provide th;l;;";a; 
""a 

Z"**""i,shall be made availlable in K;;;-f", Jxaminauon bythe agency

12. 30-10-16. Heavy care. The secretary is promul_gaUng-a new regulation concerning he;vy cdre. Thetext of the reguliuon is set forth ilEfl*,
30-10-16..l{g",.y care. (a) Additional reimburse_
ment shall be ava_ilable to adult care homes andswing-bed hospitals for medicaial*.ait"" 

-;;cin"

o
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o
ents in need of heavy care. Failure to obtain prior
authorization shall negate reimbursement for this

. service.
ib) U"ul y care shall be considered a covered

ru*i"" *itttin the scope of the program unless the
recuest for prior authorization is denied' Reim-
buisement for this service shall be contingent on

approval by adult services.

13. 30-10-17. Cost reports. This regulation is being
amended to:

(a) Require related providers to report on the same

fiscal veai end rather than different federal income tax

return vear ends used by the corporate entities' Pro-

viders related through common ownership, i-nterests

ut d/ot control may ha't e homes gPerated by different
comorate entities with varying fiscal year ends' Leg-
irdi"" Post Audit staff iecommended that related
oroviders report on the same fiscal year;--ibi pro"idl that a working trial balance shall be
submitted with the cost rePort;

(c) delete the provision providing -thet if the pro-
viier's cost report is receivred on or before the l0th
calendar day aiter the due date, the provider shall not
be subject to further PenaltY;

(rl) delete the provision providing th{ if the pro-
vider's cost report is received after the 10th calendar
day following ihe due date, the provider's current rate

r["fiU" reduled by lOVo, effective with-the first dav of
the month following the due date; and- -(s; 

provide that fiilure to file a cost report by the
arre'aat" shall cause the provider's current rate to be

*d";;J to the lowest rate in the state for the level of

""re 
i"'*ttich the provider participates, effective the

niri auv of the n6xt available month, and that the
;;A;;.i rate or rates shall be in effect until the effec-

tive date of the rate from the new cost report'

14. 30-10-18. Rates of reimbursement' This regula-

tion is being amended to:
(a) Provide that all private pal rate structure

"h"ng"" 
and the effective dates shall be reported on

the uniform cost rePort;-ifi pt"tide that aduli services shall be notified of
any pr^ivate pay rate structure changes within 30 days

of the effective date;
(c) provide that rates for out-of-state-providers cer-

tifiedio participate in the Kansas medicaid/medikan
;;;;; ih"ll be the rate or rates approved bv adult
;;;i;;t and that services for out-of-state providers
r"q"it" p.iot authorization- by adult services staff; and

(i) 
"ai a new paragraph (h) to read as follows:

(h) Projected cost reports to meet survey re-
quirements' (1) State intermediate care facilities for the men-

tallv t"iatded (ICF-MR) required by a state or fed-

erai certification survey to incur additional operat-
i"g ;;;i; for active treatment in excess of
$260,000.00, to meet certificatio! requirements,
shall'be allowed to file a projected cost report' --- (zl i"t"t-ediate care fJciliues for the mentally
t"L1a"d (ICF-MR) required bv g state or federal
certification survey to- incur additional operatilg

""tit 
f"t active treatment in excess of $125,000, for

facilities larger than 15 beds.and $40,000-, for facili-
li;; ;tth tf beds or less to meet certification re-

ir"it"*""tt, shall be allowed to file a projected cost

ieoort. A one time projection shall be allowed for a

fZ:*""tt period. i'rojected cost reports shall be

;;;;r;"a lr, 
"c"o.duttce 

with K'A'R: 30-10-17(0'-' 
igi Th" adiustrnent resulting frory 

^th-e 
ploiected

"otit 
Jttt" findittgs of the state and federal survey-

;h;ii t; tt"ated as"a pass-through for the period of
ifr"-"Ll""tion. The pass-throt'gh shall not exceed

d;;"; duv of r6-6d or more ICF-MR facilities'
'fh"'p"tt-through shall not exceed the lowest state

iatF-i,IR t"t" fJt l5-bed or less ICF-MR facilities'

15. 30-10-19. Rates; effective dates' This regulation
is beine amended to:-- 

f "i 
pi."ide that if the requested information has not

U*ir t"*i""a Uv ttt" end 6f one month following the

;;t" ;a written notification to the provider, the pro-

;i;;t;; t"t sh*ll be reduced to the lowest rate in the

;;; ft; th" level of care in which the providel !'qr-
;i;"i;; effective the first dav of the next available
;;th:1il-reduced rate shali be in effect until the

"ii""i*" 
J"te of the ,utt ftottt the new cost report; and--(t) 

update the Code of Federal Regulation citations
which have been adopted by reference'

16. 30-10-21.'Reserve days. This, regulation. is

being amended to provide that reimbursement shall

"olU-" 
made to ,"r"?u" a bed in a swing-bed hospital

*ft"" * ua"lt care home will be reimbursed for the

,"rrr" duv to reserve a bed for the recipient's return

il; th; hospital "except in those cases where the

rlcipient is rlceiving a-skilled level of care in the

r*-rig+"a ttotpit"t 
"tid 

th" recipient would ultimately
L" tl-t"*i"g tb an intermediate care facility"'

17. 30-10-23c. Revenues. This regulation is being

""t";J; 
t; i""i"a. "ICF-MH" aftei "ICF-MR," ani

l" "i""ia" 
that revenues shall be reported in accord-

;;;;;ith s;;;ral accounting rules as-recorded in the

;;;;";ii;f t""otdt of the f*ilttt and as required in
ttt"-J"t"it""d revenue schedule in the uniform cost

report.

18. 30-10-24. Compensation of owners, spouses'

r"f"t"J p""ti"t and administrators' This regulation is

being amended to add the language: "the salary

;"h"E"[l;- "ff""t 
*tt"n the cost i"pott- i.t processed

u"tit ttte subsequent cost report is filed" as another

alternative under section (bxl).

19. 30-f0-26. Interest expense' This regulation is

U"i"e amended to clarify that necessary and.proper
inter6st on working capital indebtedness shall be an

allowable cost.

20. 3-10-28. Inpatient days' This regulation is

being amended to:" 
i"i-Pt;;id"-that the provider shall repo.rt thg tgTd

,ro*b"t of medicaid resident days in addition to the

ift"i *traent days on the uniform cost report f,orm;

and*- 
tU) a"ttt the term "chronically" and replace it

wiih the term "long-term."
(continued)
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21. 30.10-29. Reimbursement for 24hour nursing
care. The secretary is promulgating a new,egrrl.tioi
concerning reimburlement foi 24_f,our nursing care.The text of the regulation is set forth L;l;;;'' '-^"'

30-10-29. Reimbursement for 24-hour nursinq
care. Adult care homes participating il th" ;;i;
"i{p"4i.tgn program sfr* Ue }ei-E"^ra frr-oir_
vrctrng /,4-hour. nur-sing care subject to the followine
nmrratlons: 

_(a) Adult care homes which are crrrl
renUy pro,viding 24-hour nursing care, whose costs
are rncluded in -such home's rate but whose costs
exceed the health.care cost center ti-it u"" "ilirl, 'total cost center limitation shall be-en[-tt;d ; ;il;' diflerence in cost'between a ii;;;"d;;;;J;
medication aide. Facirities certifted as intermediate
care facilities for mental h""lth--"y utilize a li',censed mental health technician f"i tfr" ,"q"ir"a
Iicensed nurse.

. (bl Adult care homes which are currently provid-
ipg 24-hour nursing care, whose costs are i"it,rd"a
!n rych home's rate and which do not elceil th;
health care cost center limitations 

";a;;;l ;;
center limitation shall not be entitled 6 ;"yArth;
reimbursement under this reeulatio;.

(c). Adu lt ca-re home s which-are providin g 24-hourn-urlng care but who do not have tt "r":"*tJl"_c-lg{ed in the hom,e's rate shall Le reimbur;.J th;
difference in cost betw."" u ti"""r;;;;;;;;';
medication aide. Facilities c.rtinea:as i"[rr.JiitJ
care facilities for mental he"lth--"y 

"Ufi"" a n
,c,e1sed 

mental'health technician tb; thJlli;;;
Ircensecl nurse.

(d). Adult care homes shall be limited to an addi_tional 16 hours of reimbursement p;r-f""XiL;;;;
day for tbe difference in cbstlbet--e." a licens-J' nurse and a medication aide.

(el 
{w.e.r1qy-four hour nursing care reimburse_

ment shall be provided in additi"on to 
"*ua"lt ""rlhome-s current medjcaid/medikan rate. Faeilitiei

gertjled as intermediate care f""ifitil, fo, -"i6ih.ealtl^r may uulize a licensed t"""tur he"rtrt i""rr"i-cian for the required licensed ,rrrrr".
(f) The pass-through shall not exceed 12 months.

F. Licens,in_g of-lsychiatric Hospitals and Communitv
Mental Health Centers; tr'unding ,aCililffii; Mental_ Health Centeri and Ficilities for ih!Mentally Retarded and Facilities fo" Harrdt""d;J
Persons.

l:. 
,39:22-10. Application for slate financing. Thisregulation is .being revoked and the content-of thisreguration is being transferred to K.A.R. 3G22_30.

2'. 30-22-l'Ir Establis\ment of new commu4ity
mental health centers. The secretary ir_p*r""i6til;;
new regulation concerning establish^ment ;f n;community mental lr.rlth centers. The text oflEeregulation is set forth below:

30-22-11. Establishment of new communitv
mental health centers. No new 

""rrt 
, *.y f;;r:

SEH if,ils proposed catchm";i;;;",i- Jr;dy
Derng served by one or more existing centers which, are not licensed pursuant to K.S.A. iS_gSOZU&l;e

ariiendments thereto; unless ?pproved by the
agency using the criteria set forthlin K.A.R. 5O_ZZ-
14.

3. 3O-22-t2. Realignment of an existlng catchment
area for a community mental heatth cent6r. The sec_
reQry is prom-ulgating a new regulation'concerning
realignment of an existing catchment area for a coml
munity mental health center. The text of the regula_
tion is set forth below:

30-22-12. Realignment of an existing catchment
area lor a community mental health center. No
center m,ay alter its existing catchment area unless
pqloygd by 9" agency using the criteria set forth
in K.A.R. 3A-22-14.

4. 30-?.2-13. Request for the establishment of a new
community mental health center or the realignment of
a catehment area. The secretary is promulgatng *,,"*
regulation concerning request ior fhe esta6hshir."iof
a new c-ommunity mental health center or the realisn_
ment of a catchment area. The text of the regulatioilis
set forth below:

30-22-13. Request for the establishment of a new
community mental health center or the realignment
of a catchment area. (a) A request for the 

"ri"ftiat 
-

ment of a new center or the rbalignment of a catch-
ment area shall be in writing and shall include.the
following:

(1) Written views of the alfected boards of countv
commissioners, executive directors and toards of
directors, as appropriate;

(2) public comments;
(3) written comments from other governmental

agencies;
(4) rationale for the proposal;
(5) plap for provi&ng_ Grvices to the proposed

new catchment area; and
(p) other items as.appropriate.
(b) The rationale foitle iroposal shall include;'#

appropriate:
(l) How, and by whom, was the decision to create

or realign the center initiated;
(2) a description of the catchment irea;

, (Q)-Oroblems with the existing structure of mental
health services;

(4) how a new or realigned center will,address
currently existing problems; and
- (5) an assessment of the rnental health needs'of

the proposed new catchment area, includin!, - --

{4) ffrg method of_conducting-the assessment;
(B) a .9escription of the priority mental health

neecls of the catchment area; and
{C) -which of these needs are not being met.
(c) The service plan shall include:

.Jf ) A.d"r"ription of how each of the required and
other planned serviees will be providedf

(2) a de-scription of how ,rt iq,r" mental health
needs ot the catchment area will be met:
. (3) evidence of establishing a working relation-

ship with the appropriate stati hospital:
(4) a plan for staifing;
(5) a description of the planned structure of gov-
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ernance, organization, fiscal management, etc', in-
cluding,an organizational chart of the new or rea-

ttitil::lfl'u"*" 
financial plan detailing how the

,r"ii o, t.iigtt"l center proposes to finance itself
durins the initial five-year peripd; and

(7) 
.-a 

statement of the fiscal and service impact on
all affected catchment areas.

5. 30-22-14. Approval criteria for the establis!'rnent
of a new community mental health center o1 ltre re-
alignment of a catchmelt area. The secreta{y i!
prJmulgating a new regulation ioncerning approval
criteria for the establishment of a new co-mmunity
rn."tut tt"ulth 'center or the realignmept of a patch-

ment area. The text of the regulation is set forth below:

, 30-22-14, Approval criteria {ot,thg establishment
'of ta ne* cottt?unity 4ental h"qL$ certter or the
realignment of a catchmqnt area. The following fac-

i;ti r-hatt be ionsidered- whe.n reviewing a request
to establish a new center of to add or subtract a

county or counties from an'rexisting center catch-
*""flt""t (a) Written views of the affected boirds
of county c'omrnissioners; executive directors and
boards of directors, as appropriate;

(b) public comments, iniluding the results from a
p"bii" forum conducted by the agency in the pro-
-posed 

catchment area;
(c) written comments from other governmental

agencies;-(d) the rationale submitted by the requesting en-
tity;-- 

(61 tft" service plan subriritted by the requesting
entity; and ' :

(0 other factors as aPProPriate.

6. 30-22-15. Governing body of a community men-
tal health center. The secretary is promulgating a new
reeulation concerning the governing body of a com-

-fi"iw mental healt[ center. The text of the regula-
tion is set forth below:

30-22-L5. Governing body ofa community mental
health center. A centei shall have a governing body
which shall exercise general direction; establlsh

,, oolicies concerning'operation;'and function as tlre
iltimat" authority Toi the overall operation of $e
;;;#;*. (a) If the c-enter;is established bv a board or
Louiat oi'coungy commigsioners, that' board or
boards shall establish a governing body, represent-
ative of the area it serves.

(b) If the centQr is a private, nonprofit organiza-
tio", n shall be incorporated in accordance with
Kansas stafute.

(c) The nameis and addresses of the governing
bodv "t well as the narnes. and ad&esses of the

, offi6"rt and, in the case of colporqf,ons) any other
directors, owners, principal stgckholders or control-
lins persons, if existent. shall be disclosed'

(f,)^ ftre governing body shall hold meetings
ot utt"ttu. or"more often if necessary. Minutes of the
meeU.tgi'shall be kept whigh document relevant
activities of the meetings.

(d fn" governing body shall e-statlish by-laws or
other policies and procedures which:

(1) Govern the operation of'the organization;

iZi "t"fot* 
to legal requirements; and

i5i "G*lv 
set ouithe responsibilities, authorities

"itoilt ofttte rnembers ofthe governingbody and

the organization of the,center.
(0 lTthe center is a governmental organization, or

ir ;;l;; t otpit*t, tf,ere shall be a description of
iit;;a#"ittt"ti"" framework of the governmental

;;;ncv ; hospital within which it operates' The
i i""" r,ie 

""th 
ori-ty w ith i n the gove rnm e ntal agency or

hospital in relation to the governing body ot the
cenlet shall be described.-"i;t litht center is a private corporation, it shall
rt"fJ "" fite current ar&cles of incorporation, and

;-[-tt be duly registered wit]r the secretary of stltg
;;A;ilt tegiit r of deeds. In accordance with
K:iA, isanoi, the private corporation shall also

h"ul'o" file a'writte^n contract with the board of
counW commissioners of the county or counties it
;; *[i"t address the provision ofmental health
,services to the citizens of the county or counties'
t-fr"'Lv-f"*s or othet orgqni4lional policies and

oro""d.rr"t shall include the following-:
--f rf e alnnition of the powers and duties of the

""*;;;;6;av, 
itt ofii""ti and anvcommittees and

;;;fi;iii;; of authoritv bnd responsibilities dele-
gated to emploYed staff;-{2i ttt" crileria for membership, types of ryep-
b";Ai;Jt;,"-*"-U"tt are elected or appointed, 1|r"
length'of term, membershiP reguirement, the

*.[.od of {illingvacancies, gfficers; and committee
chairpersons;

(3)-the frqquency of meetings' quorum requrre-
ments;

iai ih" objectives of the organization; and
(5) other items as aPProPriate' ^ .tnl fn" duties or responsibilities of the governing

body shall include the following:-t(li pto"iding overall direction and ultimate au-

thoriW to the center;--iZ) iitl"g, evaluating and dismissing the center
chief executive officer; - --- 

(Si uootoving the center's annual budget;

iai iStit"t"ti'""g or approving policies regarding
the oPeration of the center;--' 

(5i E";l"ping or approvil g short ran ge, 
.and 

lolq
ranqe Drograms and financial plans including goals

urriobj."Iives of the center; and*Gtd"i;"fiargingother 
duties as required bv K'S'A'

19-400f et seq.
(i) The governing body shall file an annual report

*lii tit; ffi*J 
"t 

uE*asbf countv c-ommissioners of
the county or counties it serves and with the secre-

tary of so'"ial and rehabilitation bervices'

7,:,30-22=16. Personnel management of a commu-

"il;;"tal [ealth center. The sbcretary is p-romulgat'

iil ;;";' regulation concer-ning -personnel 
mana$ei

m-E rt of a corrinunity mental heaftli center' The text of
the regulation i3 set forth below:

30€2.f6. Personnel m-anagement of a community

-rntuf'tt"alih'center. The ultirrtate administrative
(continued)
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authority shall be the chief executive officer, ap-
pointed by the governing body, who shall be re-
sponsible to that governing body as defined in the
by.laws or regulative policies and procedures of the
center. (a) The medical responsibility for each client
of the center shall be vested in a physician. If the
physician is not a psychiatris! there shall be psy-
chiatric consultation made available to such physi-
qian as well as to other center staff on a continuing
and regularly scheduled basis.

(b) The center shall ensure that appropriate per-
sonnel are provided to support a high quality of
care. The clinical staff shall include professionals in

' psychiatry, psychology, social work and other spe'
cialties as needed and appropriate.

(f) In lieu of direct employment, thei center may
contract for the ,services of those professionals.

(2) The center shall ensure that staffabide by the
ethieal standards of their professions.

(c) The center shall provide time for training or
. continuing education to maintain the professional
status of clinical and administrative staff.

(d) Volunteers who are to have direct client con-
tact, shall be screened, trained and supervised by
the director of the program to which they are as-
signed or othbr designated staff.

8. 30-22-f7. Personnel policies and procedures for
community mental health centers' The secretary is
promulgating a new regulation concerning personnel
-policie 

J and procedures for community mentat-health
centers. The text of the regulation is set forth below:

30-22-L7. Personnel policies and procedures for
community mental health centers. (a) Written per-
sonnel policies affecting all staff, consultants per-
forming stafffunctions, and volunteers of the center
shall be developed and maintained governing the
following:

(1) Recruitment, selection, promotion and termi-
nation of staff;

(2) wage, hours and salary administration;
(3) employee benefits;
(4) employee leave;

. (5) job performance apPraisal;
(6) employee gri,evances;
(7) disciplinary systems; and
(8) suspension and termination mechanisms.
(b) The personnel policies and procedures, in-

cluding all:changes, shall be made available to all
staff df the center.

(c) An affirmative action plan shall be developed
and implemented by the genter.

(d) Personnel files shall be maintained' on all
center personnel and on consultants and volunteers
rendering psychotherapy services.

(1) The files shall only contain that information
directly relevant to the individual's'job.

(2) fhe files shall be kept in a secure and locked
place with access only to the individual and admin-
istrative staff.

(e) Written job descriptions for each established-
position, employee, consultant performing staff
funetions or volunteer rendering psychotherapy

shall be developed, maintained and revised when
changes occur.

(l)-fhe job description for each position shall
contain:

(A) Specific statements regarding the duties and
responsibilities;

(b) ttre minimum level of educatio4, training and
work experience required to fulfill the duties and
responsibilities;

(b) the position title and authority to whom the

"-pioy"", 
consultant or volunteer is immediately

responsible;
(b) the supervisory responsibilities, if any;-
(ni *r" deiartrneni, se*ice or unit to which the

position is assigned;- (F) the location of the iob; and
(C) 

"tty 
other information pertinent- !o- the iob.

(Z) fni, job description shall be available, on re-
quest, to all staff rnembers.^ 

(3) 
.Newly 

hired employees shall be given l cpPY

of ihe job d'escription of the position for whieh they
were hired.

(0 A written appraisal of the lgb performance of
every staff mem6er shall be conducted at least an-
nually.

(l)'Written procgdures reg rding the perfo^rm-

ance appraisal-shall be availible on request of all
staff.

(2) The performance appraisal-shall be relevant to
the job peiformed and the job description.

(3) e copv of the written perf-ormancg- qppraisal,
countersigirba Uv the staff member, shall be main-
tained in-the personnel file and a copy of -the-pe1-
formance appraisal shall be given t9 the individual'

(a) The ierformance appraisal shall address the
coirection bf ttty weaknels or deficiency in job
performance.

9. 30-22'18. Consultants to community mental
health centers. The secretary is promulgating a new
regulation concerning consultants to eommtrnity,
mJntal health centers. The text of the regulation is set
forth below:

30-22-L8. Consultants to community mental
health centers. Agreements for consulting services
shall be in writin! and signed by the parties"These
agreements shall set forth perforrnance- expect1$o$
aid review procedures if the consultant will be
petfot*i"g riutine or clinical staff functions'

10. 30-22-19. Required services for community
mental health centeis. The seeretairy is promulgating a

new regulation concerning required services for com-
munily"mental health centers.-The text of the regula-
tion is set forth below:

30-22-19. Required services for community men-
tal health centeis. (a) Except as set forth in subsec-
tion (b) below, as a prerequisite for licensure a

center shall provide at least the following service-s to
adults, child-ien, families and the elderly regardless
of ability to pay:

(1) Outpatient services. The services shall min-
imally include:

I
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(A) Evaluation;
(B) diagnosis;
(C) referral/liaison'
id) ;iltd;;i gri,rp and familv therapies; and

iEj :pr"s"tiption-and monitoring of psychotropic
medications.

(2) Emergency services' The services shall min-

imally include:- 
?ei'e procedure whereby clients and other com-

-;;iJ i"tie;;it ""r, 
,""rrr" assistance for mental

il;;Tth 
"rnergett"i.s 

24 hours a day, seven days a

;;k. iil. -pto""dures shall be communicated

"i;;;ln'in 
the center's written description of its

overail prograrh of services;- 
(g) u"uitiUility of consultation and training to

community resource people who routinely respond
'to psvchiatric emergencies;-" 

(bi 
" 

svst"* for d6cumented follow-up of persons

r"!i fot'ptychiatric em-ergency contact; and

.(D) an arrangement fbr medical back-up rn sup-

pirrt'of psychiairic emergency intervention'^ (3) Screening services. The services shall mini-
*;d";;;i"de Jvaluation, within 24 hours, to deter-

;i;; ti;;;;;d ior inpatient care for persons referred

for that purpose. The evaluations shall:--?*i 
Co"tider the least restrictive alternative;

trii i""i"a" a procedure for referral to state hos-

piiutt ot other psychiatric inpatient units serving

iheir area; and- 
idl in"t"de an ongoing program and case ori-

""i"h 
-"o"sultation 

with iourts, ,law enforcement

"iii"ilrr]pftvsicians 
and other helping persons and

I ;;;;;11;6'dt"t iotential "qlq"t"'v 
and invol-

,;;iuo'aami"ssibn Io state hosp-ital's, ensuring that
io-*"nity alternatives are used when appropriate'

''"ili eit"icare services. The services shall mini-
mally include:"-iAi 

e.n""hu"itm for systematic contact with state

h";pit"l; ;;g*tJittg servibe area residents in order to
promote continuitY of care;
''iBl";-;;"ft"nit- for svstematic -contac! w!en-

""L".f*tibf", 
*ittt service area residents after their

. dit"ttutg" from a state hospital in order to promote

communitY adjustment) 
^' ''"ibJ';h; b-iiisio" or'promotion of proglary q3t

orl,uia" to"ialization opportunities for chronically
-*""[uffritl, including tfiose discharged from state

hospitals; and" (6;;;;;i,fr,, fo, prescribing and monito-ring of
pt[itoitopi" 

-*edi""tiottt 
required by aftercare

clients.--{5) 
Consrrltation and education services' The ser-

"t;! ;h;ii be pto"ided to ttie citizens' profes-

ti"""ft, 
""a 

ug"rri"i", within'the center's catchment

arqa.*iil 
Centers lice-nsed pursuant,to.t<'S'A' 75-

SgOZU-tLl and arne.ndme5rts thereto shall be exempt

,fr-oqt til piovisions of this regulation'

:ll, 30-22-20. Inpatient' seniees in community

,r,"rri"ittu"tth cent6rs. The secretaiy is promulgating a

"L* 
t"zutution concerning inpatient services in com-

t"""rw"-"","Ifi""fttt ""ttI"tt' 
The text of the regula-

tion is set forth below:
Vol. 6, No. 17,

30-22-20. Inpatient 
.services in cQmmunity men-

t"f neAtn ."ttiett. If a center provides igPatient
r"-i""t, the services shall be provided in a hurhane

;;;;t,'a"O-ai"g to acceptable clinical standards

oi -u"ti"". The inpatient seryices sh-all, when ap-
plicable, be certified by the state- department ot

iocial and rehabilitation services, the state. deplry-
ment of health and environmqnl or thg licens-ing

""iii"tity "f 
the state in which the inpatient facility

is located.

n.30:-22-21. Alcohol and drug abuse services in

";;;;iitr 
;;"t"t health centeis. The seeretary is

;;;;;i;;6"s a new regulation concerning alcohol
a"d d*e abuse services in community mental health

i""t"tt.-riitiext of .the regulation is set forth below:

3A-22-2L.. Alcohol and drug abuse services in
community mental health centers' If a center pro-
.roidrt to""ialized alcohol and drug abuse services"

ttr.-t"ii""s shall: (a) Be provided in -a humane

;;";;;, ai"otdi"g to accep-table clin'ical'standards
of practice; and"-abl;; ;;ttin"a bv SRS alcohol and drug'abuse
servrces.

13. 30-22'22''Parhal hospitalization pr'ograms in
community mental health centers' The secretary i9

;;;;;i;"ti"g :a new regulation eoricerniag- P"ry1l
f, ospitaiizati6r, progru-, Itt 

"o-tttttnity 
mental health

;;i;;: The text oT th. t.grtlation is set forth below:

30-22-22. Partial - 
ho-spitalizltion-^Pro9rlms in

community mental health cent'ers' If a center pro'

"ii"t p"tti"l hospitalization servicgs., the lxogram
rfrJif" a"tig""d^ according to the' following guide-

iitr"s. (a) e p-artial hospitalization program s,trat! U,e

goal oriented to effectively address. psycholoefrcal'
psychopharmacologic, interpersonal' ctarly lrvrng

arri 
"rrl 

ironmentaf support 
-sygtem 

issues to help

"iiu"tt 
achiei'e their Eighest level of autonomous

and independent community fyncti.oning: 1 "'

tUl ftte treatment team shall 'include: '
ifi e pttvtician who is a psychiatrist or' who is

skilied in ihe treatment of mental disease;
(2) a program director who can' be a masters or

pfib. fitlT ptvi[ologist,' a masters level sbcial

*ork.., a ,"giri"red p-sychiatric nurse or a physi-

cian; and
(3) a treatrnent manager who is a mernber of the

""r,i", 
staff and who has regular Prog&m contact

*itft ift" client and responsibility 'for implementa-
tion of the treatment Plan'

(c) Servicet i""l"a.a *ithin the scope 9f a pa*ial
tt*plttfiation program shall at loast include func-

ii""'J 
""ttuation 

aid assessment' services' medica-

tion services, 24-hour crisis interventiQn, cas€ 'mon'
agemenUoutreach, daily living yd setf-care skills

ti'"ruon, vocational oriented services, transportation
;;;i".; ; or coordination, and bommunity inte gration

or re-integration - servieos t Additional services " rnay

;;i;"l"dEd if"pptoned bv the agencv' The content

of an individual program shall vary accordrng to tne
' specific'needs 'of the client' 

(can,inued.)
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(d) A case record shall be maintained for each
individual in the program which shall minimally
include:

(l) A diagnosis;
(2) an intake evaluation; completed prior to ad-

mission inclqding a review of the clients' cuirbnt
health and psychosoCial status;

(3) a treatment plan which shall be written within
14 days of admission and shall minirhally include:

(A) Measureable goals and objectives' related to
more autonomous cgmmunity functioning;

(B) services to be provided to assist the client to
meet established goals;

(C) documentation of reviews of the beatrnent
plan, by the treatrnent team, at intervals of no more
than 90 days reflecting modification$ of the plan as
needed;

(4) progress notes, at least twice per month re-
lated to the tr'eahnent plan; and

(5) utilization review documentation completed
within 90 days of intake artd prior to each 90 days of
treatment thereafter.
14. 30-22-23. Clinical records in community mental

health centers. The secretary is piomulgating a new
regulation conberning clinical records in community
mental health centers. The text of the iegulation is set
forth below:

30-22-23. Clinical records in community mental
health centers. Ceniers shall maintiin an identifi-
able current clinical/medical record on each abtive
client. (a) The record shall include:

(1) An initial assessmen! :

(2) a treatment plan including client goals'and
objectives and services to be rendered;

(3) a prescribed drug proftle;
(4) a client information form;
(5) notes documenting service rendered and

client progress achieved; and
(6) other items as appropriate.
(b) Clinical records shall be kept in locked cabi-

nets or other secured locations.

15. 30-22-24. Community relations for eornmunity
mental health centers. The secretary is protnulgating a
new regulation coneerning commuirity relations for
community mental health centers. The text of the
regulation is set forth below:

30-22-24. Community relations for corrimunity
mental,health centers. (a) A ce.nter Shdll establish
and maintain cooperative relationships with service
agencies including the local SRS area oflice, public
health department, state hospital serving the catch-
ment area, other hospitals, substance abuse pro-
grams, area education agencies, law enforcemerit
agencies, and other agencies as appropriate.

(b) A center shall demonstrate coordiiration and
follow-up of clinical referrals between the center
and other agencies or practitioners.

(c) A center shall have either an informal or for-
mal mechanism to assess the mental health needs of
the community and insure relevancy of established
center services.

(d) A center shall provide a mechanism through
which community and clients may give feedback to
the center about the services and community needs.

rc. 3A-22-25. Quality review in community mental
health centers. The secretary is promulgating a new
r€gulation concerning quality review in community
mental health centers. The text of the regulationis set
forth below:

30-22-25. Quality review in community mental
health centers. A center shall develop its own writ-
ten quality review plan designed to objectively and
systematically monitor and evaluate the quality and

. appropriateness of treatment pursue opporfunities
to improve treatment, and resolve identified prob-
lems. The written plan shall minirnally include: (a)

. A plan for utilization review; : l

(b) stdndards for staff credentialing and profes-
sional development; :

(c) a clienUstaff/comrnurtity complaint procedure ;
(d) ethical standards and standards of pfactice;
(e) other standards related'to quality review; and
(0 a plan for inclusion of data from external eial-

' uation sources.

fl.30-22-26. Community mental health eenter
clients' rights. The secretary is promulgating a nbw
regulation concerning community mental health
center clients' rights. The text of the regulation is set
forth below

30-22-26. Communitv mental health center
elients'rights. A center slall establish written poli-
cies concerning clients' legal rights while receiving
mental health services, and such policies shall be
rnade available to all those receiving service. The
policies shall minimally include: (a)The right to see
his or her treatment records; except that the head of
the treatment facility may refuse to disclose portions
of such records if he or she states in writing that
such disclosure ,will be injurious to the welfare of
the client or former clien|

(b) the right and privilege to prevent treatrnent
personnel from disclosing that the client has been or
'is currently riieiving treatment or from disclosing
any confidential commuirications made'for the pur-
poses of diagnosis or treatment of the cliedt's rnen-
tal, alcoholic, drug dependericy or emotional condi-
tion. Treatrnent personnel shall'claim the privilege
on behalf of the client unless the client has made a
written waiver of the privilege and provided the
treatrnent personnel with a copy of such waiver or
unless one of the exceptions provided in K.S.A,
65-5603, as enacted by L. 1986, Cb.2I2, New Sec. 3
tt 

(?f.[:"ll?, .' an explanation of the nature of alt
medications prescribed, the reason for the prescrip-
tion and the most common side effects,.and the
nafure and reason for any other'treatments pro-
vided;

(d) a method for processing client complaints and
grievances without undue delay; . :

(e) the right of voluntary palients to rbfuse'any
and all treatment prescribed. Clients who have been

@ Xansas Secreraty of S0tta, t987 Vol. 6, No. 17, April 23, 1987
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(14) each assistant facility administrator who is a
ohvsician;--iiSi 

"u6tt 
facility administrator who is not a phy-

sician; and- 
ii6i each facility administrator who is a phvsi-

cian.--iir) 
Wttu" an existing program is adequately^serv-

inf a geographic area-, or a rnajor portion of it, a

aripticite btogt"- shall not be requested in the
U"ie"i "f 

'"t o"th"t center. Reasonable efforts shall
[efraJtto make the existing service available to all
citizens in th6 area through contractual'agr^eement
;ii[ th" provider of the existing service, if neces-

sary.
(il ns soon as state appropriation bills are signed

iniJ U*, the amount tuiil"ble for each center that

iut t"Utititt"d a budget shall be determined b1 thg

;;;;;t. nhe amouit shall be based onthe audited
Liielble'income reported for the' second preceding
ffi;l;;;"dittg iecember3l, oron the estimated

elieibie income in the budget application submitted
[v%""t"tt which had suFmitted a budget -for the

ilrttil" during the preceding-budget c-vcle' The

""altt 
used foithis purpose shall be those con-

;;;ted 6i 
""aitott 

ofthe-departrnent of social and

iehabilitatlon services. The amounts so deterrnined
ri-ffU" p"ia to the centers in four payments on July
l. Octob-er 1, January I and APril 1'-'(i) tnach 

".ttt"t 
shall submit a quarterly report

*iifti" gO working days after the end of each calen-

J;;;;;;.t. The rEport shall be on forms and in such

;;i"ji;; prescribei bv the secretary and shall show

;;;;;ieletions from income to determine eligi-
ble income, and exPenditures'"-ff.i- 

n""tt lenter shall file a copy of its annual audit
r"pott-tttut has been certified by an independent

"r.rditot.
-' 

ttt ftte secretary shall verifu the amount of in-

"dii", "figibG 
itt"t*" and disbursements reported

"" 
tni, ou"arterly reports during the fiscal year (Jan-

""* t -thtorrgh 
D^ecember 31), with audits con-

;;A"a uv-u"Jitott of the de,partnent of social and

JuUititition services. Verification audits shall be

;;;J";dd.nnuallv and shall be completed no later

ttt"" e"g"tt 31 foflowing the preceding fiscal year

;;li"t,-D"cember 31, oi as soon thereafter as is

reasonable.--Imj 
The actual eligible income repo-rted on quar-

t"iiv't"p-ottt and arl&t reports, as verified-b-y social

u"J t"h"bilitation services auditors, shall become

ifr" U"tit ?"i ieallocating the payrnents described in
subsection (i). Underpayments or overpayments

shall be adjusted as follows:
(f) Underpayments, ovgrPaYr-nents or paynients

e*l-.edittg ttie maximum allowed by statute because

;i;;;;;i; ttt"d. on Januarv I or April.1, or result-

ine fiom audit reports or corrections to prio-r-quar-

i"it"-t"o"ttt, shall be subtraeted from or added to

the'payment made on October l'
(Z) Underpayments, ove-{paymsnts or payments

exceeding t6e 
-maximum 

allowed by- statute occur-

;;;;;ffite of pavments made on Julv I or october
l. 6i resulting from audit reports or corrections to

prior quarterly reports, shall be subtracted from the

;;;;;;;; o'i npiit I or paid to the centers bY

March l,

"*#;'n::il"::%it",x;11f#fr'?fi, 
T;il,lll a

t"r""d u""otding to the annual budge-t' i '

-i;i 
Th" r""r6tury mav withhold pavnlents ffom a

""1i";;; 
ru"itity fo. o.t" or more of the folldwitrg

reasons:
(l) Failure to submit required reports;
izi ""t.*r.nable 

delay ln the submission cjf re-

quired reports; or- (3) other good cause i. r'

2L g0-22"31. Definitions. The secretary is promul-

e*iing a new regulation concerning definition-s related
iJi# ii""""i"E oi "o-*.tttitv 

rnental retardation fa-

"iliu"r.-rt; 
i"it of the regulation is set fo*h below:

30-22.3L. Definitions. The following definitions
uprrlu io K.A.R. 30-22-92. (a) "State h-old harmless

lJi;f";"-;;t the amount appropriated for state fi^s-

;;it; tggo ,tttdet the p-iovisions of 4'SA' 1985

i;p'p. 65-440L et seq',-attd^it comprised of the ag-

G-g;;-ri-each eligible facilitv'i hold harrrrless

l"lr"1.-- 
ibi: "f'u"ility's hold harmless levelr 

- 
means the

;;"t " i""itity earned in state fiscal ygar,;fls6
;d"; the provisions of K.S.A. 1985 Supp' 65:44"AI et

seq.""i"1 "p"t day" means anv adult.dav'actryig o1

i"H::{-i.,i;;:ffi',ffi *Hr:'ft ir"':l$*t
(d) "Full day"-rrr-eans any adrllt day activiqy or

vocational programming service that requires in ex-

cess of 3.0 hours of direct contact between a tacll-

itv's staff and its client. i l-''f"l-Gai"idual 
habilitation plan (IHP)'r means a

plan. in written form, which:--iii n"t"tibes a specific strategy for treatmenUre-

hatliiation developed and agreed upon by team

t""*U"tt and the client or a legal representative;
and

(2) includes information- regarding'assessment'
gouli *ttd'objectives, time lines, program strategies

ind interver,tions, monitoring, ieview antl docu-

mentation Prgcedures
(fl "Per diem rate" means an amount per program

unii that shall be paid to community mental retar-

ilti"; facilities fo^r serving mentally retarded' or

oih"t-it" developmentally disabled clients'
(g) "Program unit" means a unique progrdrn pro-

"iaZa 
by a"comm,rnity retardalitin facility to a clie;rt

;;;;fi;"a"a i" tire clientis individual habilita-
il;;"14"'aiiiii. wo more than one unit'can'be

lmHlru#ffi fl :Tf,fJtfiTi'.i.x!il"#':fi ':
Eii""t e"<i tt-. length or intensity of the' progranr

orovided.''fhi'tAA"lt day care" means programs for elderly'
or disabled adults to:- (ii Ft"".nt institutionalizatioh or re-institu(iona'
lization:

@ Kansas Socretary ot State' 1987 Vol. 6, No. 17, APril 23, 1987
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(2) allow individuals to remain in their own home
or the least restrictive environment;

(3) protect against abuse, neglect, and exploita-
tion; and

(4) enable family members to obtain or remain in
employment.

(i) "Adult life skills training" means programs
that provide training in life skills, personal social
adjustment and work aftitude and skills exploration
to improve, maintain functions, or reduce regression
of disabled individuals with very limited p-ersonal,
social, and pre-vocational skills.

(j) "Work activity" means programs that provide
long-term work instruction and supervision to assist
disabled individuals, demonstrating pre-vocational
skills, in maximizing vocational abilities.
'' (k) 'iWork adjustment" means programs that as-
sist disabled persons, who demonstrate basic work
skills, to develop or refine critical work behaviors
within a short period of time. These services shall
improve their prospect of obtaining employment.

(l) "Occupational skills training" means pro-
' grams that assist disabled persons, who demonstrate

a potential to benefit from skill training, to acquire
occupational skills needed to perform jobs in com-
petitive employment.

(m) "Supported employment" means programs
that provide competitive community employment
with emphasis on structural job placement or on-
the-job training for as long as is necessary and pro-
vides follow-up services that assure continued em-
ployment.

(n) "Group living" means programs that improve
life skills, personal and social adjustment of disa-
bled individuals, needing daily, but non-medical
supervision and support, to enable them to become
more self-su{ficient in the communitv.

(o) "Semi-independent living" *ear,t programs
that enable disabled individuals, requiring less than
daily supervision or training, to remain and function
in the community with minimal supervision or
training.

(p) "Independent living (agency operated)"
means programs that enable disabled individuals to
increase personal self-determination through the
provisi-on of direct services or through advocacy and
referral to other communilr services.

(q) "Respite care" means programs that provide
to families of disabled persons, through direct ser-
vice provision or case coordination services, relief
for emergencies or for planned short or extended
periods, out of the home or in the home care.

(r) "Waiting lists" means a single listing of all
persons who have, through an admissions screening
process, been found appropriate for and in need of
programming that the licensed,corlrlunity mental
retardation facility should provide for persons with
similar disabilities.
22.30-22-32. Application for state financing of

cornmunity mental retardation facilities under the
community mental retardation facilities assistance act.
The secretary is promulgating a new regulation con.

cerning application for state financing of community
mental retardation facilities under the communitv
mental retardation facilities assistance act. The text of
the regulation is set forth below:

30-22-32. Application for state financing of com-
munity mentel retardation facilities under the com-
munity mental retardation, facilities assistance act.
Base facilities may apply for state financing by.sub-
m,itting an annual grant applicirtion to the'secretary
of social and rehabilitation services (SRS). Applica-
tions shall be based upon the number of program
units generated by eligible clients served by the
facility in the previous calendar year at per diem
rates established by the secretary pursuant to sub-
:seetion (e). (a) Client eligibility. A client shall be
eligible and shall generate program units for a facil-
ity if the client meets the following conditions:

(1) !g mentally retarded, or otherwise develop-
mentally disabled;

(2) is f8 years of age or older;
(3) has an individual habilitation plan (IHP) ac-

ceptable by the SRS area office; except for respite
care programs for which an IHP iq not required; and

(4) is not being supported in qhole or in partby a
special grant from SRS to support clients transferied
from a state'hospital or training:center or private
ICF/MR.' (b) Program eligibility. The following programs
as defined in K.A.R. 30-22-31 shall be eligible for
generating state financing when provided tb an eli-
gible client:

(l) Adult day care;
(2) adult life skills training;
(3) work activity;
(4) work adjustrnent;
(5) occupational skills training;
(6) supported employment;
(7) group living;
(8) semi-independent living;
(9) independent living (agenc1, operated);:and
(10) respite care.

, Facilities shall be restricted to programs, (1)
through (f0) in computing program units, but shall
not be restrieted to programs (l) through (10) in
expending the grant funds thej' receive.

(c) Client groupings. Client groupings shall have
the following progftrm components:

(f) Adultday activity or vocational programming:
(A) Adult day care;
(B) adult life skills training;
(C) work activity;
(D) work adjustrnenti
(E) occupational skills training; and
(F) supported employment.
(2) Group living and support programming:
(A) Group living; and
(B) semi-independent living.
(3) Independent living (agency operated).
(4) Respite care.
(d) Part-day and full-day equivalency. Two part-

day activity or.vocational program 
""nr "?:rXXtn]
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lent to one full-day activity or vocational,program
unit.

(e) Respite care limitations on program units. In
counting the number of program units in calculating
a grant award, facilities shall be limited to seven
unit5 per eligible client per calendar year.

(0 Contracts between community mental retar:
dation facilities and other providers. Contracts be-
tween community mental retardation facilities and
other providers shall define an unrrret program
need, ind shall be subject to the apprbrral of the
secretary before any state grants shall be awarded.

(g) Per diem rate calculation. A separate per diem
rate for each of the four client groups shall be
calculated based upon the projected cost to serve
both current clients and those on community wait-
ing lists. The projected cost shall be based upon the
most recent available audited cost as calculated by
the SRS audit division, inflated by the actual and
projected cost of living adjustments (COLA) for the
time period between the end of the audited year and
the beginning of the grant year after excluding all
current and projected resources other than any
funding under the Kansas community mental retar-
dation facilities assistance act. This adjusted figure
shall be divided by the sum of the program units as
reported by the facilitids in accordance with sub-
section'(k) and the projected proglam units asso-
ciated with the clients on the waiting list submitted
as required by subsection (k). The resulting calcu-
lations shall constitute the per diem rates for the 

,

state fiscal year.
(h) Grant applications. Grant applications shall

be submitted to the secretary by May 15 of each year
unless a delay is approved in writing. Applications
shall be submitted on forms and according to in-
stmctions prescribed by the secretary.

(i) Appropriation of state funds and proration of
grant awards. The secretary shall determine the
amount available for each faciliv that has submitted
an application, subject to appropriation limitations.
In the event that sufficient moneys to pay to all
community mental retardation facilities the full
amount of grant payments determined by subsec-
tion (h) have not been appropriated or are not avail-
able, the entire amount available for glant payments
shall be prorated by the secretary. The amount shall
be prorated among all the community mental retar-
dation facilities applying for such grant payments in
pioportion to the amount each such community
mental retardation facility would have received if
suflicient moneys had been appropriated and avail-
able thereof, subjeet to the provisions of subsection
fi), The prorated amounts shall be paid to the cen-
ters in four payments on July l, October l, January
l, and April l.

0) Hold harmless distribution. There are estab-'
lished two mechanisms for distributing the state
appropriation subject to the hold harmless levels
defined in K.A.R. 30-22-31.

(f) If in the event an appropriation meets or 9x-
ceeds the state's hold harmless level, but the grant
for a facility as determined by sirbsection (i) is less

than the facility's hold harmless level, then the grant
award for that facility shall be increased to meet the
facility's hold harmless level and other faeilities
awards will be reduced in total by an equivalent
amount.

(2) If in the event the appropriation is less than
the state's hold hnrmless level, then each fdeility
shall receive a glant award that is proratg4 based
upon the percen-tage that each facility's hold harm-
less level comprises the state's hold harmless level.

(k) Quarterly reports. Each facility shall submit a
quarterly report within 30 working days after the
end of each quarter. The report shall;

(1) Be on forms and in such detail as prescribed
by the secretary;

(2) describe by program their income, expendi-
tures, clients and program units; and

(3) include the number and names of clients on

"if x,l*:f il'i"i reports. Each eenter shall file a
copy of its annual audit report certified by an inde:
pendent auditor.- (m) Audits. The secrefary shall verifu prggram
units reported on the monthly reports durifrg the
calendar year with audits conducted by auditors of
the deparLnent ofsocial and rehabilitation services.

(n) Underpayments or ove4)ayments. Underpay-
ments or overpayments resulting,from audit reports
or corrections to prior quarterly reports, shall be
subtraeted from or added to the payments made on
October I and April l.

(o) Withdrawal of funds. The secretary may with-
draw funds from any facility that does not maihtain
eligibility or is not being substantially adrninistered
according to the grant application, including pro-
viding fewer than the number of progtam units upon
which their grant was awarded. In the ev€nt a facil-
ity provides fbwer than 95Vo of the number of pro.
giam units in their grant award, the secretary'shall
calculate the amount to be withheldaccording to the
per diem rate multiplied by the number of'program
units short of the grant award, subjeet to proration as

described in subsection (i). The secretary shall take
into consideration the effect of paragraph ( ) of
subsection (a) in determining if a withdrawal of
funds is required, and shall not withdraw funds
assoeiated with clients ineligible qnder paragraph
(4) of subsection (a). If in the event the appropria-
tion was prorated bs described in subsection (i), any
withdrawn funds shall be prorated to the other fa-
cilities according to the method described in sub-
section (i), and shall be distiibuted in the April I
payment. Facilities may appel to a review board
any withdrawn funds if there are extenuating cir:
cumstances.that caused them to provide fewer than
95% of the program units in their grant award. Ex-
tenuating circurnstances include unforeseen
changes in funding or client caseload, or unpredict-
able disasters. The review board shall be comprised
of two representatives each, selected by the s€cr€-i
p,ry- and the Kansas: &ssociatio4,,gf rehabilitation
facilities.

(p) Withholding of payments. The secretary may

I
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withhold payments from a fucility for one or more of
the following reasons:

(l) Failure to submit required reports;
(2) unreasonable delay in the submission of re-

quired reports; or
(3) failure to ente'r into an affilieite agreement

withia facility in order to avoid:duplication.

G. Licensing of Non-Medical Community Based
Agencies Providing Services tp Handicapped
Adults.

l. 30-4f-1. Definitions. This regulation is being
amended to delete definitions for,license, licensing
regulations, licensing specialist, and. licensing review.

2, 30-41-2. Licensing procedures. This regulation
i3 being amended to:

(a) Delete the statements on depaitmerit prrce-
dures for processiilg licenSe applicationS;'

(b) indicate that each provisional license shall be-
come:a regular llcense'at the end of a period of 180
days if the departnent agrees, in writing,'that the
previously noted deficiencies have been corrected;

(c) change tle requirement for residential facilities
with eight or more residents from being licensed to
being approved by the'departmerrt of health and en-
vironment und6r the food service and lddging act; and

"(d) specifi' that a'licbnse shall not be issued for a
period of more' than'oile .year.

3. 30-41-5. Terms of license. This regulation is
being amended to: : :

(a) Require day program and group living programs
to keep a copy of thb regulations on'the premises;

(b) speci& that a license c4n be suspended.or re-
voked if the provisions of K.A.R. 30-2-15 are not com-
plied with; and

(c) delete the statements on deparhngnt procedures
for notifying and reviewing evidence from an agency
whose liqsnsp has bee-n revoked.or suspended.

4. 30-41-6c. Dlsaster policies., This re$rlation is
being amended to;reflect technical changes, ,,- ,

5. 304f-6d. Health policies. This regulaion is
being amendeif'toi'

'(a) Require that outdated or disbontinued medica-
tion'shall-be discarded in the presence of the supervi-
sor:and''."::-l

(6)rrequire facilities to follow proper techniques of
asepsis and isolation for clients with infections and
coritagious diseases; "..'

6. 30-41-6h. Client policies. This regulation is
being amended to reflfct technical. ihpnges.

7. 30-41-7b, Build$ngsr, general., This regulation ,is

being amended..toi :r1"' ' '
(afnequire facilities,,torSdhsre, to any plan of cor-

rectiori submitted to'the state firermarshalj. ,

(b) indicate that the,state'fire marshal'shall approve
ftre piotection equipment as adequate;.and
' (c)'eliminate the requirement that:gas heaters have

ridged conne6tions and 1007o safety controls,

8. 30-41-7d. Adult residential sleeping facilities.
This regulation is being amended to clarifu'that bed-
room windows be operable without'a tool.

9. 30-41-7S. Food service. This regulation is being
amended to change the requirement for community
day programs which prepare and serve food from
obtaining a license to obtaining, approval from the
deparhnent of health and environment under the food
service and lodging act. ,l

H. Licensing of Non-Medical Resident Care
Facilities.

L 3A-42-6. Definitions. The secretary is promul-
gating a new regulation concerning definitions. The
text of the regulation is set forth below:
' 30-42-6. Definitions. (a) "Applicant" me€rns any

facility which applies for a license issued by the
department to provide residential care.

(b) "Department" means the Kansas department
of social and rehabilitation services

(c) "Facility" means any private person, grorip,
association'or corporation, or any cornmunity:,or
local government deparhnent undertaking to ;pro=

vide residential care within the,meaning of these
regulations " 

':

(d) "Handicapped'r rneans a physiial; mental, or
emotional impairment which limits one or more
major life activities. , ,., :'i'

(e) ".Mental or emotional abuse" means any
rnethdd of inflieting or eausing rnental inJury or
causing deterioration of the individual. Mental or
emotional abuse includes failure to maintain rea-
sonable care or treatrnent to such an extent that the
individual's emotional well-being is in danger.

(f) "Secretary" means the secretary of the depart-
. ment of social and rehabilitation services.

(g) "Staff' means employees of the facility who
spend a majority of their work time in the supervi-
sion of residents.

2. 3042-7. Licensing procedures. The secretary is
promulgating a new regulation concerning licensing
procedures. The text of the regulation is set forth
below:

3042.7. Licensing procedures. (a) Each,,facility
shall-apply. foq a license on application forms pro-
vided by the departrnent

(b) Eaeh application for renewal of a license shall
be submitted by the licensed facility to the depart-
ment at least 60 days before expiration of the li-
cense. This provision may be waived by the depart-
ment upon a showing of good cause by,the faeility.

(c) At the discretion of the departrnenf .a provi-
sional license may be issued to aty facility that is
substantially in compliance with the licensiqg reg-
ulations, if the facility presents evidence that any
deficiency is temporary and if efiorts to sorrect the
deficiency are agreed.to or are in progress. Each
proviiional license shall become a regular.lic.ense.at
the end of a period of l80,days if the deparhnent
agreesr in writing, that the previously noted defi-
ciencies have been correeted. trf the deficiencies
have not been corrected, the provisiional license
shall automatically lapse at the end of the'I8&day
period.

(contiwgd)
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, (d) Each license issued shall specify and shall be
. valid only for the facility and the operator named on

the license. A new application shall be required for
, each b'hange of'operator. A facility whieh changes

operators may continue to provide the same care
'. which it was libensed to provide.under its last prior

operator for the period of,time that is required for
r" the facility to pursue all administrative avenues
'.available under these regulations for obtaining li-
censurg under the facility's new operator.

i'.. ,{6),Jhs license shall be issued for a specifted
. . p'eriod of time not to exceed one year.

(0 The department, upon request, may waive any
specific licensing standard for good cause if such

.. waiyet does not affect thehealth, s-afety or welfare of
a faciliy's residents.

'. 3. 3042.8. Capacity. The secretary is promulgating
a new regulation concerning capacify; The text of the
iggulation is set forth below:
. 30-42-8. Capaeity. Each license shall specifu the' .maximum rtumber of residents who may be served

at any' one time, in the facility. That maximum
,'number shall not be less than five nor more than 40.

4.'3O-42-g. Suspension or revocation of license.
fhe secretary is promulgating a ne# regulation con-
cerning suspension or revocation of lice.nse. The text
of the regulation is set forth below:

30-42'9. Suspension or revqcation. of license. (a)
The license of any facilitv shall'be suspended or
revoked according to the provisions of this subsec-
tion (a) wheneverl

.(f) The department finds that the facility has
failed to comply with the provisions of K.A.R 30-2-
15 or of any licensing regulations set forth in this

,, ar,ticle and there is reason to believe that the facility
. will'be in further non:compliance; or
, : (2) the department,finds that the facility is in
,, .cgfltinuing non-compliance with K.A.R. 30.2-15'or if
,,,&ny,licensing regulations set forth in this article.

(b), ,Frocedures for the,suspension or revocation of
a license.

',.,,,(a) Subject to the provisions of paragraph'(2) of
this subse'6tion, when the departrnent finds that a
licensed,facility is not in compliance with the pro-
visions of any licensing regulations set forth in this
article, the department shall informally advise the

, hcilibrts operator or chief o{ficer in person or by
telephone of a finding of non-eompliance. This in-
formal communication shall be confirmed in writing

, within five.working days of the informal advice. The
written confirrnation of,the advice shall:

i. ,' (A) :Specift in detail the noted items of non-com-
pliance;
;' (B) inform the facility of the action required to
correct the non-compliance;,

(C) inform the facility that failure to provide evi
,, dence that the non-compliance has been corrected
r ,.will iesult in suspension or revocation of fie facil-

ityls license;
,. (D) inform'the facility of the tirrre period within' which the item of non-iomplianie can be corrected

without temporary or pernanent loss of license.
This time period shall not be less than 45 days from
the date of written confirmation; and

' (E) inform the facility of the name and address of
the person within the department to whorn evi-
dence must be provided demonstrating that the item
of non-compliance has been corrected.

(2) The departrnent shall immediately suspend
the license of any facility whose non-compliance
with these regulations is of a nature so serious that
such non-compliance will constitute an immediate
threat to the health, safety or welfare of the facility's
residents. The department shall immediately initi-
ate an action to revoke such a license according to
these regulations.

(3) Whenever a facility has failed to satisfr the
department that an item of non-compliance has
been corrected as provided in paragraph (1) ofthis
subsection, or whenever the department has sus-
pended a facility's license under paragraph (2) of
this subsection, action shall be,eommenced to re-
voke the facility's license. Prior to revocatiorr of a
facility's license, the deparhnent shall send to the
facility a written notification of the proposed,revo-
cation and the reasons therefor. The notice shall
state whether the facility's license'has been sus-
pended pending further proceedings. If the deci-
sion is to revoke the facility's license as herein
provided, the department shall issue a written order
of revocation setting forth the effective date of such
revocation and the basic underlying facts supporting
the order.

5. 30-42-f0. Prerequisites for license. The secre-
tary is promulgating a new regulation concerning pre-
requisites for lieense. The text of the regulation is set
forth below:

30-42-10. Prerequisites for license. (a) Any appli-
cant for licensure Jhall be at least 18 years ofage at
the time of application.

(b) Each facility foi eight or more persons shall be
approved by the Kansas deparbnent ofhealth and
environment as meeting the standards for a lodging
establishment under the food service and lodging
act.

(c) Each facility shall meet the legal requirement
of the community for zoning, fire protection, water
supply and sewage disposal.

(d) Each facility shall obtain and retain on file a
fire life safety code report issued within the pre-
vious 12 months by the state fire marshal, or persons
designated in K.S.A. 3f-137 and amendments
thereto. Deficiencies.noted on'the report shall be
the subject of an accep*616:p!en of correction sub-
mitted to the state fire marshal within the time-
frame established bv the state fire marshal. The
facility shall adhere tL the plan of correction as well
as the date, if any, by which the correction is to be
made.

(e) Each facility shall provide and maintain fire
protection equipment, This equipment shall be ap-
proved as adequate by the state fire marshal:., (0 Each facility shall employ at lea3t one staff

o

o
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person certified in the administration of first-aid. All
other staff shall receive training in'the administra.
tion of first aid within 30 days of employment and
every two years thereafter. The date of that training
shall be recorded for each staffperson arid retained
on file.

(g) Each facility shall provide adequate care of
residents and shall not exceed a maximum ratio of
2O residents to one staff person.

(h) Each facility shall allow residents the right of
privacy and the right to see relatives, friends and
participate in regular community activities.

(i) Corpo,ral punishrnents, restraints or punitive
measures shall not be used by any facility.

CI) Each facility shall develop a current, written
grievanee procedure for residents., (k) Each facility shall see that arrangements are
made for emergency and regular medical care for
residents..

(l) Each facility shall allow the secretary and au-
thorized representatives of the secretbry access to
the home, grounds; lesidents and to records related
to residents.

(m) Facility personnel shall not accept pe{ma-
n€nt guardianship or conservatorship of residents.
However, ,guardianship or conservatorship of blood

' relatives shall be. permitted.
(n) Each faciliqy shall maintain official policies

and make them available for review by the depart-
ment, staff, residents, and guardians and relatives of
residents. The'official policies of each facility shall
contain statements regarding the provisions of sub-
section (g), (h), (i), (i) and (k) set forth above.

6. 30-42-ll. Admission and discharge policies. The
secretary is promulgating a new regulation concerning
admission and discharge policies. The text of the reg-
ulation is,set forth below:

' 30r42-Ll.,Admission and discharge polieies. (a)
Each facility shall have on file and shall provide to
the department an admissions policy. At a mini-
rnurn, the admissions policy shall indicate the ty.pes

., of residentc therlbcility will accept indieating:
(f) Age range;
(z) ,e-*;
(30 type of disability; and
14) the' types of residents the facility will not

accept.
(b) The facility qhall make an inventory of each

resident's major personal items within 24 hours of
the resident's admission to the facility. Documenta-
tiori of the inventogg shall be retained on file.

(c) Prior to or ryithin 24 hours of admission, the
, facility shall obtaill,and retain on file a document

signed by the resident and guardian, if any, verify-
ing that they have received in writing the phone
number which they may..call at any time to complain
about exploitation, neglect, or abuse, including
mental or emotional abuse.

(d) The'facility shall be responsible for eRcour-
aging residents to seek and utilize available services' when needed,:, ri

(e) The facility-shall agree to refer a resident to

other appropriate residential facilities as soon as it
determines that the needs of a resident can no
longer be met by the faeility.

(f) The resident shall not be involuntarily fisns-
ferred.or discharged from the facility except:

(l) For medical or behavioral:.reasions which
render the facility an inappropriate placementi

(2) for the welfare of the resident or others; or
(3) for non-payment of the rates and charges, im-

posed by the facility.
(g) Exeept in emergencies, the resident and legal

guardian, if any, shall be given written notice at
least seven days in advance ofa hansfer or discharge
of the resident.
7.3042-12. Disaster polieies. The secretarJr is

promulgating a new regulation concerning disaster
policies. The text of the regulation is set forth below:

3U42-I2. Disaster policies. The facility shall, in
consultation with the fire inspeetor or other appro-
priate resources, develop a written disaster plan to
provide for the care and safety of residents,and
employees in emergencies and in oceuirenees qf
serious illness or injury. The residents and employ-
ees shall be informed of the disaster plan and the
plan, including an exist diagram, shall be posted.
Evaeuation drills shall be condueted each quarter
and the date arld the length of time for evacuation
shall be recorded. A telephone shall be located on
the premises .and readily available. Ernergency
nurhbers shall be posted by each phone.

8. 3042-13. Health policies. The secretary. is
promulgating a new regulation concerning hlalth
policies. The text of the regulation is set forth below:

30-42-13, Health policies. (a) The faeility may
assist with the taking of medication when themedi-
cation is in a labeled bottle dispensed by a pharma-
cist which clearly shows a physician's orders and
when the resident requires assistanee because of
tremor, visual impairment, ot .other physical or
mental handicapping conditions. The fucility may
assist the residents with such physieal activities as
eating, bathing, dressing, help with brace or walker,
and transferring from wheelchairs when ,sueh as"
sistance is needed on a temporary or intermittent
basis.

(b) Each facility shall provide a sanitary environ-
ment and shall follow proper techniques of asepsis
and isolation for residents.with infections and con-
tagious diseases.

(c) All outdated or diseontinued medication shall
be discarded in the presence of the supervisor.

(d) Each employee infected with a disease in a
communicable form or having communicable skin
lesions shall be restricted from work until the dis-
ease is no longer communicable.
g.3}4f2-14. Financial policies. The secretary is

promulgating a new regulation concerning financial
policies. The text of the iegulation is set forth belowr

30-42-L4. Financial policies. The personal money
of each resident shall be kept in the resident's

. (continued)
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individual account. The individual account shall be
separate from the funds of the facility, owner, oper-
ator, employees, and other residents.

f0. 30-42-15. Adult residential sleeping quarters.
The secretary is promulgating a new regulation con-
cerning adult residential sleeping quarters. The text of
the regulation is set forth below:

3042-L5. Adult residential sleeping quarters. (a)
,sleeping quarters shall have a minimum of 70
square feet per person of free floor space in single
rooms and an average of not less than 55 square feet
per person in rooms accommodating more than one
person.

(b) Rooms used as sleeping quarters shall have
windows that are operable without a tool.

ll. 30-42.16. Environmental standards. The secre-
tary is promulgating a new regulation concerning en-
vironmental standards. The text of the regulation is set
forth below:

30-42-16. Environmental standards. (a) Each fa-
cility shall comply with the standards set forth
below. The deparhnent may consider, but need not
accept, written statements of compliance with en'
vironmental requirements from other authorized Ii-
censing agencies or groups.

(b) The building shall be clean, in good state of
repair, and free from accumulated dirt or trash and
vermin infestation.

(c) Aisles, hallways, stairways, and main routes of
travel shall be maintained free of obstacles and
stored materials.

(d) Furniture shall be clean and in good state of
repair.

(e) Rooms shall be well-ventilated, adequately
lighted, and appropriately heated or cooled.

(0 Each resident shall have a separate bed with a
level, flat mattress in good condition, and sufiicient
and clean bedding.

(g) Bathroom fixtures shall be accessible, clean,
and in good state of repair.

(h) Kitchenware and tableware shall be clean and
in good condition.. (i) Meals and snacks, when provided, shall be
appropriate to the nutritional needs of the residents.
Menus shall be posted and shall follow the basic
food group requirements.

6) The outside area shall be free of physical haz-
ards and be free of accumualated garbage and trash.

I. Youth Services. (Medically neglected infants.)

, 1.,30-45-10. Definitions. The secretary is promul-
gating a new regulation concerning definitions. The
text of the regulation is set forth below:

30-45-10. Definitions. (a) "Medical neglect" in-
cludes, but is not limited to, the withholding of
medieally indicated treatrnent from a disabled in-
fant with a life-threatening condition.

(b) "Withholding of medieally indicated treat-
rnent" means the failure to respond to the infant's
life-threatening conditions by failing to provide
treatment, which in the treating physician's reason-

able medical judgment, is most likely to ame-liorate
or colrect all life-threatening conditions, except
when the treatment would be futile, in terms of
survival of the infant'and the treatrnent itself under
such circumstances would be inhumane. In all eir-
cumstances "withholding of medically indicated
treatment" shall always include the failure to pro-
vide appropriate nutrition, hydratiqn or medication.

(c) "Reasonable medical judgment" means a
medical judgment made by a reasonably prudent
physician who is knowledgeable about the case and
the treatment possibilities with respect to the med-
ical conditions involved,

(d) "Infant" means an infant less than one year of
age. The reference to less than one yebr ofage shall
not be construed to imply that treatment should be
changed or discontinued when an infairt reaches
on" y'""r of age. The standards set forth in subsec-
tion (b) of this regulation should be consulted
thoroughly in the evaluation of any issue of medical
neglecl involving an infant older than one year of
age who has beerr continuously hospitalized sinee
birth, whose birth was extremely premature, or who
has a long-term disability.

(e) "Designated hospital liaison" means the indi.
vidual designated by the hospital administrator as

the person to be contaeted by agency personnel
upon a report of medically indicated treabnent
being withheld from a disabled infant. Names of
liaisons shall be furnished to the agency annually by
each hospital.

(0 "Hospital medical ethics review committee"
means the group established by the hospital to re-
view medical treahnent and make recommendations
to the apprbpriate medical personnel involved in
the case.

2. 30-45-ll. Reports of medically neglected infants.
The secretary is promulgating a new regulation con-
cerning reports of medically neglected infants. The
text of the regulation is set forth below:

30-45-lf . Reports of medically neglected infants.
(a) Reports of medical neglect of a disabled infant
shall be made to the local social and rehabilitation
services office. Receipt of the report and subsequent
initiation of an investigation will follow the emer-
geney procedures established under the Kansas
code for care of children. Upon receiving notifica-
tion of withholding of medically indicated treatment
from a disabled infant, an agency social workei
shall:

(ii Contact the designated hospital liaison at the

' facility where the infant is located;
(2) contact the hospital medical ethics review

committee atthe facility housing.the infant to obtain
the committee's findings or the Kansas perinatal
medical council if no hospital medical ethics review
committee exists; and

(3) include as a part of the investigative report,
information from and reports to the designated hos-
pital liaison and the hospital rnedical ethics review
committee or the Kansas perinatal medical eouncil if
no hospital medical ethics review committee exists.

t
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(b) Subsequent to the initial investigation of a
report of rnedical neglect of a disabled infant, the

I agency personnel shall,follow the procedures es-
tablished under the,Kansas code for care of children
'and,all due proc'ess rights contained,therein shall

'rappllr.
3.' 30-45-f2. Responsible reporters. The secretary is

promulgating' a new regulation concerning responsi-
ble reporters. The text of the regulatioii is set forth
below:

30-45-12. Respoqgible reporters. (a) Physicians,
nurses, hospital adriiinistrators, and others listed in

. K.S.A.. 1985. Supp,'38-1522.shall bp required to re-
,port,cases ,of medical neglect of disabled infants.
, , (b) Repqrts to $ocialand rehabilitation services of
, med.ical neglect of disabled infants can be initiated
by any concerned citizen. The reporter will remain
anonymouq unless the reporter agrees to the use of

' the reporter's ide,nti$ by the agency. The reporter is
, not liable to proseeution for reports made in good
, faith.pursuant to K.S.A. 1985 $upp. 38-1525 and
.38.1526.

4. 30-45-f3. Records. The secretary is promulgat-
ing a' new,regulation concerning records. The text of
the regulation {,s: set,forth below:

30-45-f3.. Recoqds, Records of medical neglect
'cases irrvoltihs disab*led infants shall be handled

3ccording do establi gl,ref agency procedures.

5. 30-45-14. Public information. The qecretary is

I pro*.rlgating a new- regrrlatioq qoncerning public in-
V formation. The text of the regulation is set forth below:

' 3045-14. Public information.'The medical com-
'mtirtity shall ,be annually informed of the need to
report cases of alleged medical neglect of disabled
infants pufsuant to these regulations. r ,

(Published in the (ANSAS RECISTER, April 23, 1087.)

HOUSE BILL No' 2ll5
All Acr authorizinq the secretary of state to grant an eaaement to tbe city of

Topek", Ka+sss, slong the Kinsas river foi diversion of waier; proscrihing
certain conditions.

Be it enacted bv the Ingislature of tlw Slate af knsas:
Section l. (a) The secretary of state is hereby authorized a;rd

directed to graut an easement to the city of Topeka, Kansas, on a
tract of land owned by the state of Kansas along the south and
north banks of the Kansas river described as follows: Commenc-
ing at the southwest comer of the northwest quarter of section
26, township ll south, range 15 east of the 6th p.m.; thence on a
line 89o 59' 28" elong the south line of the southwest quarter, a
distance of 1305.42 feet to the southeast corner of government
survey lot 4; thence on a line 3l'25' 19", a distance of 2A75.ffi
feet to the point of beginning; thence on a line ?,54" 4t 25" a
distance of861.04 feet; thence on a line 3Il" 43'22", a distarlce of
1,277.83 feet; thence on a line 78" 43' 22", a distance of 1,8(D.23
feet; thence on a line 169e 23' 29", a distarice of 963.02 feet;
thence on a line 259" 23' 29"; a distance of f70.00 feet to the point
of beginning. Less that part of the above described tract lying
northerly ofthe northerly high bank ofthe Kansas riverand less
that part of such bact lying southerly of the southerly high bank
of the Kansas river.

(b) Such easement shall be conditioned on the eity of Topeka
assuming full responsibility for the use of such easemdint and
holding the state of Kansas harmless therefor. Such easement
shall terminate if the land is no longer used for the pu4rose for
whibh the easement was granted.

(c) The city of Topeka, IGnsas, is hereby authorized ts ac'
quire the easement described in subsection (a) and to use such
easement for the purpose of locating, constructing, maintaining
and operating diverSion works for the appropriation of water and
to asslume full responsibility for such use and hold the state of
I(ansas harmless therefor'

Sec. 2. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certi& that the above BILL originated in the HOUSE, and
passed that body February f9, f987.

JAMES D. BRADEN
Speaker af the Hiruse.

GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE April 2, f987.
ROBERT V. TALKINGTON

PresiV.ent of the Senate.
LU KENNEY

Secretary of 
.thc 

Senate.

AppRovED April 15, 1982. 
MIKE HAvDEN

Gooernor.

STATE OF KANSAS

Office of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby c6rti& that the above and foregoing is a correct copy of the
orieinal enrolled bill now on file in my oftice.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and afiixed my official seal, this l5th day of April,
1987.

, ., :': ,:ti
ROBERT C. HARDER
Secretary of Social and
Rehabilitation Services

'::

(sEAL)
BILL GRAVES

Secretary of State.
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(Published in the I(ANSA$ &EGISTER, April 23, 1987.)

' 
SENATE BILL No.70

AN Aqt concemingl(a.nsas ventur€ cepital companies; amendinc K.S.A. l7-75L2
and 7$ll(B and KS.A. 1986 Supp:74-82ft2:74A2I3 and 74{307 and repeal-
ing the existing sections.

Be it enacted bg the Ingislature of the State of Kansas:
Section l. KS.A. 1986 Supp. 74{202 is hereby amended to

read as follows: 74:8202. For the purposes of this act, the fol-
lowing terms shall have the meanings provided herein:

(a) "Deparknent" means the departnrent of commerce.
(b) "Kansas busines,s" means any small.business owned by e

Ikncas resid€at an ind.ioidaal, any partrrership, association or
corporation domiciled in Kansas, or any corlrciation, even if a
wholly owned subsidiary of a foreign corporation, that does
business primarily in' Kansas or does subitanfdly all of its
production in Kansas.

(c) "Secretary" means the secretary of the departnent of
commerce,

Sec. 2. K.S.A. f986 Supp. 74{20i} is hereby amended to read
as follows: 748%3. The secretary of the departnent of com-
merce is authorized to certi$ invesknent in nonvoting preferred
stock of l-(ansas Venture Capital, Inc. in a total not'ti exceed
$10,fi)0,(n0 by the pooled money invesbnent board as provided
inK.S.A. 7542.OF, and amendments thereto, under the fbllowing
terms and conditions:

(a) Banks-, savings and loan associations, individuals, corpo-
rations or other enti{es have invested $10,000,000 ofnetv iri-
vate, equity capital in voting common stock in tr(ansas Vendrre
Cqpital, Inc.

(b) !h9 $10,000,(XX) nonvoting preferred stock invested by
the pooled money investrnent board will receive the same rate of
dividend and the same rate of capital appreciation at the same
time on the same terms as the $10,000,0(D voting common stock
invested by banks, savings and loan associations, individuals,
co4)orations or other entities.

(c) Every outstanding share representing the 910,fi)0,fiX)
nonvoting preferred stock is assured of being fully repaid to the
pooled money inveshnent board before bne 

'share 
of the

$10,fi)0,q)0 voting common _stock is repaid to any bank, savings
and lo.an association, individual, corporation or other entity,'in
the event that capital impairment cornpromises the abiliiv of
Kansas Ventur-e Capital, Inc. to repay fully.the 910,000;000
nonvoting pleferred stock, the pooled money inveshnent board
shall have the power to convert its shares to voting stock to
protect its investrnent.

(d) 
- In-veshnents in common stock of lGnsas Venture Capital,

Inc. shall meet the terms and conditions of K.S.A. lg86 Supp.
743301 to 74-8311, inclusive, and amendments thereto, enact-
ing the Kansas venture capital company act.

G) The-inveshnents of 910,000,000 of nerv voting common
stock and the $10,fi)0,fiD of nonvoting; €€ai€+ preferred stock
eanbeinvested i*Iknsar lk*eGapi*allne shall be lnaested.
in ways which do not compromise the integrity of the sirall
business association license approved under the small business
inveshnent act on June 17,1977.

(0 tr(ansas Venture Capital, Inc. may invest in one or more
IGnsas venture capital companies located in Kansas which meet
the requirements of K.S.A. 1986 Supp. 74{301 to 74{311, in-
clusive, and, amendtnents thereto. Such investrnent shall'not
qu4iry for $e tax c-redit allowed by K.S.A. 1986 Supp. 74AgO4,
and arnendments thereto.

(g) Atotal of 15 board members to oversee the operations of
I(ansas-Venture Capital, Inc. are elected by the voting common
stock shareholders in accordance with the following terms and
conditions:

(l) Eight are representatives of lGnsas linancial institutions.
The eight shall represent a reasonable balance of relative pro-
portion of investnent in the common stock of IGnsas Veniure
Capital, Inc. by I(ansas commercial banks, savings and loan
associations, insurance c-ompqnies, and other appropriate finan-
cial intermediaries,_ an,l shall,be recognized -for-outstanding

knowledge and leadership in their fields.
(2) Two shall be venture capitalists or investment counselors

familiar with the types of investsnenti in which Kansas Venture

Capital, Inc. will invest its funds, and shall be recognized for
outstanding knowledge and leadership in their ffelds.

(3) Five shall represent the business sectors of special im-
portance to the Kansas economy in which Kansas Venture Capi-
tal, Inc. shall be expected to invest its funds, and shall be
recognized for outstanding knowledge and leadership in their
ftelds.

(h) The board has conducted a national search and has si-
lected a president for Kansas Venture Capital, Inc. who meets a
national standard of experience, ability and initiative for similar
chief exeeutive positions for venture capital corporafioris invesf-
ing high risk equity in ftrms whigh meet the purpose of this act.(i) Fuds inoested. bg Kansas Venture. Capital, Inc. shall be
intested at 10Mo in l(ansas businesses or in Kansas oenture
capital companies which inoest I00% of tfu funds inoested in
such contpanies bg Kansas Venture Capita[, Inc., in l(ansas
buelnesses in ehich tlre fund^s so inoested. uere to be used solelg
for the Wtpose of enhdrcing tfuir productioe capacitg withii
the statb, or to add. oalue to goods or sentiees produced, or
processed. within tlrc state.

Sec. 3. KS.A. 1986 Supp. 74{3O7 is hereby amended to read
as follows: 743307. (a) To continue in crertift.cation, a tr(ansas
venture capital company must:

(l) Invest at leastWTo of its original capitalization at the end
of the initial five years in such a manner as to aequire equity in
the ventures in which the investmenti are made;

(2) have invested at least 50% in the same manner at the end
of seven years; and

(3) have invested at least 75% in the same manner at the end
of nine years.

(b) *t t&e ead of *e SS tearr ceveath yea6 anC *iadr yea*
ia+eslh€a+letolor Inoest atleast6/J9Z of the total investrnent of
the Kansas venfure capital compzrny, except fm Kansac Venture
Capital,Inc., must be in Kansas businesses in wh.ia;h the funds so
invested were to be used solely for the purpose of enhancing
their productive capacity within the state, or to add value to
goods or services produced or processed within the state.

(c) Funds inoested bg Kansas Venture Capltal, hw. shall be
inoested at lMo in Kansas busitlessec or in Kansas oenture
capital cornpanies uhich inoest 10Mo of tfu funds hwested, in
such companies bg Kansas Venture iapitat, Inc., in Kansas
busittcsses in uhich the funds so inoested u)ere to be used solelg
for the Wpose of enhLrcing tlwir productioe capacity withii
the state, or to add, oalue to good^e or sen)ices prod*ceil or
processed. uithin the state.

@ (d) No more than 2frVo of the assets of a Kansas venture
capital company may be invested in the equity of a single
business at eny one time, unless the Kansas venture capital
compmy can reasonably demonstate that a greater percentage
in a single company at any one time is the result of losses
suffered by the Kansas venture capital company in other invest-
ments.

(dl (e) The use of invested funds by a Kansas business for oil
and gas exploration and development, for real estate develop
ment or appreciation, for banking or lending operations, or
service or retail are not acceptable investnents to qualifr for the
tax credit provided in this act. Any investnents by lGnsas ven-
ture capital companies in any of these sectors shall not be
counted as equity investnents for the purpose of continuing
certiftcation under this section.

(el (fl Documents and othor materials submitted by l(ansas
vgnture capital companies or by Kansas businesses for purposes
ofthe continuance and certiftcation sholl not be public records if
such records are determined by the secretary to be trade or
business secrets under the uniform trade secrets act (KS.A,
604320 to 6&3fr10), inclu$oe, atd. ametdments thereto, and
shall be maintained in a secured environment by the secretary.

Sec. 4. KS.A. 17-7512 is hereby ameilded to read as follows:
17 -7512, The provisions of this act relating to the ftling of annual
reports and the payment of franchise taxes shall not apply to
banking, insurance or savings and loan corporations or ass6cia-
tions or to credit unions or any ftremen's relief association under
the jurisdietion and supervision of the insurance commissioner
or to Kansas Venture Capital, Inc. or to oenture capital conpa-
ntes certtfted bg tlw secretary of commerce pltrsuant to orttclp

o
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Sec. 5. K.S.A.79-lfm_is hereby amended to read as fdllows,
79-1103. (a) Every individual, ass6ciaUon, ero.p of ,rrrirrcoroo_
rate-o persons or domesFc corporations, othei than natio-nal
banking- associations, banks, uuit 

""^p.i,i"i-r".,irrgs arrd lorr'
associations and those taxed under K.s-.A. 7$310a 

""a 
aozs0i

and, Kansas Venture Capital, Inc. o"a u"it"ri iiiiif "i;;;;;r;certified_bg the.secretary ojcom*er"e purrii"i to aftbte gB of
g?apter /4.oJ the-Kansas Statutes Annotated and amendmenis
tnereto, who shall engage -in the business of lending money,buying and selling bi'd.t 

"*"t ""g", 

-"ot"i'Uorra., 
:t*k;;;

orner evroences ot indebtedness with a view to proftt, shall be.foJ.tlre purpose of taxafion, degmed t" U" ""L"iJ;;;;iil;within the meaning of this act. Each such indi;-ld'".1";;#il;;
or uninc_o-rporated group of persons shall annually &;il th;month of January, as of January l, furnish to ihe'assessi"t;h;;;
a statement showing the avera_ge amount of capital;;;ft;Ji;
its business.of banlils 

"_r 
d.fr"Ji" lilir-rl"lo", *a ;fr;;;;

earnings_or_ income of such business for the year pr."edirrc sot-hdate. Aided by such statemeng the "rr.*ini.d;;rfiiH;;:mine the avslage capitql empioyed in s,rclib*irress as herein
oenned, and tjre true value_ofthe proportional interest or share
of .e-ach 

person therein shall be taxia i"""atty .tA" -t .lil"mills on the dollar of tle value thereof. li e.i;;;;;"; tt;
lver.lge capital employ-ed in such business for assessment andtaxation upon a.share- basis as'herein provided, tht;;;f;]
-r,nonpy 

oorrowed by the business as an entity and employed inrne Dusrness and the amount of capital invested in rial 
-estate

u,sed in such business separately li.st"d ;j;.d i. tlrt, ;i;sh4l be deducted therefrom. p.rio"al piopttv, ot}rettrr"ti--"t ivehicles subjeft to taxation under K.S.il ZS:diOf 
"t 

;;q::;"d
amend.m,ents thereto usei in-the busines"of b..rkirrgshti;Jil
seqarately listed nor shall it !g q".d ,up"r"tutv ott?;-tlL';;;;
a share basis as herein provided.
- Q) Strares of stock oJ domes[ic corporations engaged in the
ban-king hlsiness, ef d.Sq"-d in subsec-uon i"jl-rUi-lZ *;r"d
to- the individual shareholders at tleir trdfi;. at the piace
wlere tle particular domestic 

"orporauon 
i, il;J. ih: ffi;=-aging officer- of each domestic coiporation .t Ai t -rrii 6E;

assessor.on forms-prescribcd thereior during the morrth of lan-uary each yqq, a list of all the sharehold"rr-*a tt 
" ""r"f,#"fshares owned by each shareholder and tiie 

"*"tro, ,h"ri fi* a"ddetermlng the true assessable 
"alue 

of iuch ;fur. To aid and
assist in determiningthe- true value of such ,h;;; th. dl.;;i";;?property valuation shall prescribe such fo;s-f; u;;;"ih;
assessor as deemed necessary, and the president 

"*ti.iriirti..mapa4"-g ofiicer of each domdstic corporauon ,nAi-f"mirf, Lj
make full disclosure of all informatid ,uq;;;;e th;;;il.?;;
portion of the ',apital stock of any domestic corporation st att 61invested in- real estate and the domestic 

"orpoiltion hold; U[;
$ergtg in fee^simple, the assessed 

""1,r. 
oldr",.A "rt"t ,t"tibe deducted trom- tl'e_gross valuation of all shares of stock and

such reat estate shall be_assesse4 as other real estate. The net

83 ofchyOter 74 of thc tr(ansas Statutes Annotated. and. amcnd_
ments trwreto.

intention to appeal. An appeal by the domestic corporation shall
be deemed an appeal for all shareholders thereof. lihen notice of
intention to appeal is fil-e4 with the county clerk by any domestic
co4rcration or shareholder, _it shall be the duty-of the county
elerk to transmit to the hgard of tax appeals forthwith, a eopy of
?lI notic-es, a statement showing the valuation of the jhareJ,'the
levies, the amount of the tax asiessed and all papers relating to
such assessment. Thereupon the board oftax abpeals, 

"s 
,ooi as

placticable, shall {ix a time and place for hearinliuch appeal and
glal-l Srve notice thereof to the cbunty clerk and appellani at least
l0 days prior to such hearing. At such hearins flii UoaA ofta*
aqped-s shall.receive and consider such testimony as may be
9ffered by such corporatio_n or shareholder, or any party in
interest and upon due consi.liration thereof, shall iix and by
order determine and equalize the amount of aisessment and thi
tax to be paid. Such order shall be certified fodhwith to the
county clerk who_shall enter upon the tax rolls of the county the
amount of tax so determined and the tax shall be paid as herein-
before provided by this act. No action shall b6 instituted or
maintained in any court by any domestic comoration or share-
holder to set aside or to declare void any tax-Ievied under the
terms of this act or to rec-over any such tax paid under protest
unless prior to bringing ofthe action, an appial shall havi been
taken as herein provided and such appeal shall have been
determined by the board of tax appeals adverse to the claim of
the appellant

Sec. 6. KS.A. 17-7512 an_d 79-1103_ and KS.A. 1986 Supp.
7432n2,74Am9 and 74-8302 are hereby ,rpu"l.d.

_Sec. 7. This act shall take effect and be in for"ne from and
after its publication in the Kansas register.

I hereby-certifrthatthe above BILL originated in the SENATE, and
passed that bodv February tn' tntIb""^T 

v. TALKINGT.N
President of thc Senate.

LU KENNEY
Secretary of the Senate.

Passed the HOUSE April 2, 1987.
, JAMES D. BRADEN

.fK,f$rg{Wo;#"*
Chief Clerk of the House.

APPROVED April 11, 1987.

''#,1*P"*
STATE OF KANSAS

O{ffce of Secretary of State

. I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby-certify- that the above and foregoing is a eorrect copy ofthe
original enrolled bill now on ffle in -v offfce.

IN TESTIMONY WHEREOF, f have hereunto subscribed
my name and affixed my o{Iicial seal, this l3th day of April,
r987.

assessment of all shares shall be divided among the ,t *"t .ia"i,proportio-nately, according to the number of"shares ;;;;d 6;
each, and dre domestic -gqrporation shall pay-the tax assessed
upon-the shaies and shall hive a lien therion 

""Ut 
tt u-,"rn. i,

satisfted and such shares shall be taxed 
"r"""ilv at the;te ;lfive mills on the dollar 

-of_ 
the_ value th"."of, d, as otherwiseprovided by law. Should the domestic 

"orpor"Uo"-f"it ii p"v
tax,e.s levie-d upo_n shares, th-e property of the individ"rl ,h*e_
holder shall be liable thereforl

(c) As soon as practicable after all tax levies for the current taxye:r are determined and.reported,'it shall b" th; d;t;Tti;
gog{rty clerk to notiS each domestic corporation, *horu ,[.r"_
holders are assessed and taxed under theiermr orr"ur."ul" t[lhereof in writing, of the valuation, rate of l."v a"a.-;il;?X
lssessg$ against 

.each and all shares and to b, fid by;.;i;
_ dgr{t-eltic corporation. Such notice to the domestii corporaUon

-hall 
be deemed and held notice to each sharehotd.I-if th;

Ulomestic corporation or any shareholder so notifted shall for anv

-gi"r,. 
be.aggrieved by zuch assessment, appeal may be t"k.;i;

rne Doard ot tax appeals at any time within 30 days after the
receipt of such notice, by {iling'with the county cler[ *;;d;;;]

(sner,)
BILL GRAVES

Secretarg of State.
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HOUSE BILL No. 2157

AN Acr relatins to savinqs and loan associations; establishment and opqration of
branches wlthin and-without the state of Kansas by state chartered associa-
Uons. 

!

Be it enqcted'bg the I'egislature of the State of Kansas:

Section l. Subject to such prohibitions; limitations and con-
ditions as the state savings and loan commissioner may by
reguladon prescribe, any state chartered savings and loan asso-
cia=tion traving its home ofiiee in this state may establish and
operate a branch ofiice in a state other than Kansas ifthe law of
&at state in which the branch is to be located permits the
establishment and operation of such branch office by an associa-
tion with its home bffice located in Kansas. Such regulations
shall not exceed the authority granted to federally chartered
savings and loan associations to operate a branch in a state other
than Kansas.

Sec. 2. Subject to such prohibitions, limitatioris and condi-
tions as the c6mmissioner may by regulation prescribe, the
commissioner may allow any state chartered savings and loan
association having its home office in a state other than IGnsas to
establish and opeiate a branch of;lice in the state of Kansas if the
law of the state where the home office of the association is
located permits the establishment and operation of such branch
ofrces in that state by associations with home offices in Kansas.
Such regulations shall not exceed the authority granted to feder-
ally chartered savings and loan associations to operate a branch
in a. state other than Kansas.
' Sec. 3. This act shall take effect and be in force from and

after its nublicatiol. in the Kansas register.

I hereby ce*ifu that the above BILL originated in the HOUSE, and
passed that body.February 17,1987.

HousE concurred in SENATE "Titffif s: a"_xf3i*ttt.
Speaker of the House.

CENEVA SEWARD
, Chief Clerk of the House'

Passed the SENATE aS amended April 2, 1987.
ROBERT V, TALKINGTON

President of the Senate.,,, .

LU KENNEY
Secretary of the Senate.

APPROVED April 16, 1987.' t5",,mL""*

STATE OF KANSAS
Office of Secretary of State

I, BILL GMVES, Secretary of State of the State of Kansas, do
hereby certifr that the above and foregoing is a correct copy ofthe
original enrolled bill now on file in my office.- IN TESTIMONY WHEREOF, I have hereunto subscribed

my name and afffxed my official seal, this 16th day of April,
r987.

(srel)
BILL GRAVES

Secretary of State.

(Pultlished in the tri{NSA6 ftEGISTEn, April 23' 1987)

Substitute for HOUSE BILL.No' 2541

BILL CIIAVES' !

Secretary of State.

* 
"lii,ff 11"*':f "ffJfi::T:,lHd:S?S:ff'AA*';"T"X'?iYJryXi"SgO

Be it enacted bg the l*gislature ofthe Stdte € KaDs@s; '''
Section 1. f.S.e. aOSOS is herebi''amendod to read''as:f,ol-

f"iri+o:zob. nach repo* 
"nder 

IC$'A'r46'?'fi8,' and ame&ments
iniiii", lr,Jt-Jit"t".-. the following: (a) The.tull name and

J;t;;; "f";"h 
person who hqs paid 

-compensation for lolbvilts
;A;i;iltitl-- t'"t paid fof expenses of lobbving'bv the
lobbyist.'-iUf - 

tft. aggregate amount 9r v-alue of all'bxpenditrares made

t"i"l,pt?"t "ff.tti"t 
of g.tteol office overhead).bv the-lobbvist

;;;ih;-l"bbyist's empl"over for or in diroct relation to lobbving
a".i'"g the reiorting piti64, if such expenditures exceed $lfr)'
i"ii"ia"a eiiendifrrres ofless than $2shall not,be requiredlo
;;;;;.t"d ;"de. this subsection. Such' expenditures shall'be
;;r;;iJ;;;a;;! to categories of expenditures established bv
*i.i 

""a 
regulati-ons of the Kansas public disclosure commis-

;il. fiA t;'c"ta to expenditures forentertainrrcnt-or hospital-
iW *ni"n is-primarily-food and r!€ver4$e$, only ainountg ex-

;J;-;;;-Gt" offi""t or emplovee or -on such ofiicer or
5;;l;;";t; rpo,tt" shall be consideied to be for or in trect
;;ffiilt"1;5Uvi"g. NotwithstandiTg the.re.quirements of.this
;il;;;; ""a-*fiecuon 

(c), no lobbvist shall be relPonsible to
report any expenditure by the lobbyist's employer ot which such
person has no knowledge.- (c) All gifts, honoraria or payments, ol value in excess of$20
bv the lobbyist to any state otticer or emproyee'"'wt;;;;;;" nduiduat tobbsist contibutes to a single spe-
cial eoent, such lobbgist shall report onlg thc agqrggote antount

"7 "iiii 
irf the expelnd.iture contributed' bg such lnbbtJist'-'Wh."tn.t 

more than one lobbyist is employe4 by a single
emolover. the reports required by this sectiog lelating to- sgch

;;i;; tttAt ti" made bv onlv one such -lobbvist and that
lob-bviit shall be the lobbyist who is most direcUy connected
*ittt'tt 

" 
narticular expenditure or gift, honoraria or payhent' No

expendifure or gift, honoraria or qa-yment reqrrired to be reported
;;-thi;;d;"1ttitt be reported Lv mote than one lobbvist'

Sec. 2. KS.A. tt6-269 is hereby repealed'

S.". S. This act shall take effect and be in fqrce from and

after its publication in the Kansas register'

I hereby certi& that the above BILL originated tn the HOUSE' and

passed'that bodY March 6, f987.
IAMES D. BRADEN

Chief Clerk of the House'

Passed the SENATE April 2, tnttiou"*, 
V. TALKTNGT.N' President'of the Senate'

LU KENNEY

APPROVED April 16, 1987. 
MIKE HA'DEN

Gooernor,

STATE OF KANSAS

Officq qf SecretarY of State

I. BILL GRAVES, Secretary of State of the State of Kansas, do

h;b;-*ttify that the above dnd foregoing-is I cgryect copy of the

original 
"nroil.d 

bill now on ffle in my'ofiice.- --- 
lN iEaTIMoNY WHEREOF, l'have hereunto subscribed

;y ;;;; "td 
affixed mv oflicial seal, this !6th dav.gf April'

1987.

. (SEAL/

No. 17, April 23, 1987
@ rGttsas.tecreta/Y ol State,1987 Vol. 6,
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SENATE BILL No. 163
Atr Acf eolcerning the Kansas pubJic employees retiremetr4n-sters ol certain emDpearingthe"-i.u"g,"6["j'i';6iiit5iiiffi ;afi f illff ift 

'0?dfrT'li
Be_it enacted by the l*gisl.ature of the State of l{ansas:
- Section L K,S.A. 74-4999 is heieby amendei to read as fol-lows : 74-4939. ( I ) E xcep! as "th;;ilJ p;;id"diltiril;d;:
the provisions of KS.A. 2449i9 ;J-z?6silLa 

"r"."a,"ii'dto such sections, shall apply to e-pio-ye" ;J;;i;;;;;;hibutions and obligations.
(2), The 

"*ploy6t conbibuUon rate for participating employ_.oJy!.o n*_gltstble employer, 
", 

,pu"in"aii-Juosecuons (l), (2)and (3) of KS.A. Z449gJ *d "rd;d;;;b lirereto shail be ascertifted by rhe board, fSruqtplu"g-.*pf"ylrr rfr"fi-*Hfy ;the state board of education Ulf"r"i.pllrril., 15 of each yearthe anticipated total compensation tq 6" p"-iJ d;;;th;;;;
fiscal,year.to-em-ployees who-are or 

"r" 
to b""om" members. Thestate board of education shall kansmitthJnformation necessarvto the divi-sion of the budge-t and ttr" g""r*"i,i;iili?i;iiii"iif,i

in the _bud-get and budget do-cument -eact y"", tt .r."R";;r;;;sions for the bansfer F9m the ,t"t g",iliJ"f"rJ';f;i,f"t;;
sums to satisfu the participating emplolui;r-"Lflg.uon under thisapr the director of accounts-"anJ i"offi-rfii'*.k. a transfertherefgr to the system q"arte"ly,.t th!;;;;;.;"[ ;_nrd;;contributions are temltted bi,- ,""ti -p"rfi;;;;"g 

ernployers.Transfers. required by. this- rirUr""ii"iln"if,ie provided forannually by act of thi legislature. --- -*" '
(3).^Participating emplo.yers who are eligible employers ass_pecified in subsection (4iof f.S.e. ilq-SCi-La ;;il;;thererg shall pay to the sysie-- "*ptoy"i"o"Gfrti";;;#r#;icrontribution as certiffed bv the b'oara.(4I Up-on lw effectdoe date of tii 

"ct, 
the transfers for theemployef s obtigaiion pur-suant io *ur""itiiiijl;;:;i; i;:";;,commencing on January l, Igg7, slwll be madc'6n luli i,-I}i;i,together utth interest it ereon i!_tt e irii ifa.rz,n p;;;;;;;

f.romthe.date thc pagment w*Unoi" iiii'r"ii:, as proridedin'thls 
-sectron imtwdtaterv prior to thrs ameid.iint 

"int tni-aoi"paid.

Sec. 2. K.S.A. 744ggg is hereby repealed.

^Sec. 
3. This act sha{ ta}e effect and be in force from andafter its publication in the lGnsas;;tG;- 

*

I hereby qertifythatthe abov-eBt-lal.^ jriginated in the SENATE, andpassed that body February 2A, 1987.

SENATE concurred in HOUSE amendments April 10, lgg7.

",i?fiffcli/ 
the senate.

Secretary of the Sendte.

Passed the HOUSE as amended April g, lgg7.

(Published in the K{NS,{S,BEG/STEfi, Aprit 23, tgAZ.)

SENATE BILL No. 116

Speaker of the House.
GENEVA S-EWARD

Chtef Clerk of the House.

APPROVED April 14, 1987.
MIKE HAYDEN

Gooernm.

STATE OF KANSAS
Office of Seeretary of State

I, BILL GRAVES., Secretary of State of the State of Kansas, doherebv-certifi-4"! tr above a:g foregoing is a correct copy of theoriginal enrolled bill now on ftle in riv oh"".
' IN TESTIMONY WHEREOF, i have hereunto subscribed.-. my narne and affixed my official seal, this l4th dat;lA;r;I,

- 
1987.

V BILL GRAVES
Secretary of State.

Be it enacted bg the lqylaturg of tfu State of Kansac:
_ Section l. KS.A. 40_g7f l is heieby a_.rrdei to read as fdl-lows:.4G37ll. F"9ry appligant fo, 

" 
6r"[.r;. G;;;["X iiLrvlEa rae €effmissien€B and uper appreval of €{reh epplieaago

@*fr maintain in force ,it itu fii.nr.a il {6; ffi
feor$ HFns remiaa*ier* of **h 1i."";;-{il;'ffi#
rory to tne eemfl$seioaer ef an errors and omissions pohcv
ggygr3q the individual.applicant in ." amo""i;?;;i;ri'"til;
$100,0fi) total liability limit per o"""rr"""", ,"b]."1 t ,.-ti&'lthan $100,000 annualaggregit" i; Ji "l-"i,iJ;a; J;;; til;
noficy period; or, coverii-g t[9 appticani "i.i.iiriil'd;il;ifiii;policy or policies, which policy ;; ilii"i;;;;Hft;;iil1
coverage on an excess basis. over $100,fi)0 primary, i"s""i"sother insurance agents or brokers i"' ; ;;;;t 

"i".ii rirr-trilT$-500,000 totat lia6ility limit per-oce"ri""".i1rUjd-d; Iil;than SEfi),fiD annuat'aggregit-f", 
"U "il;;'-;d; J;& i;;policv period. such politv-str*t n" hr-*Jiy an authorized

:ns^urancg company or as authorized by K.SA. 40l2A6b ;-4&aoc' an.' amendments thereto, shdl be eer*tinneuo iD f€m a*c
t+eT1ide.p:er.ge a€eeptebte r"*" ""il;"i"""" for errorsand omissions of the broker. sgrfretention shal be perilttJd
?,TqfTirn ef $r€S00 oa p€'li.eb eo+€rin8; t"ei,id;f"rd
$50$00 on bler*€r liabitity policies *1,._-4"g tt" "p**"i;Set+*etentien in e*eecs ef thes; 

"*",r"t" "Ul- $;; e"*i*.d *;i;*pea^frliag *.ith the eennissioaer ; etrhet-;;6;;;;-bKi* o.fem p+ese*bed by *"_ e"**tsri""€* Si;f-b.J;trH
eontinn€us i* aafr*e irflr€d by e sr*e+ afl*€d*ea 6tJcaJ
bu"inece iaXansaooaCbe i*e i*aeipC-ium AJb*. "n;;*;ef sel++eteate* iaexeesc of +$et "d;;*t ;;;"t"* I*;iifie* te sueh errers end emis+ieao peli€y o*c di*frI i;ffi
*Bd if apelieeblq_fhe applicant ,t.f n"-*itf, A;;;;;
sioner a di,shonesty bond in the arnount of g5,OOO ,*u",rt d-brn ,r,
pumgrlze,g:urety company in lbvor of the people of Kansas. Such
Dono snall be issued in a lbrm prescribed by the commissioner
and shall be continuous in natirre. Til;;t'-ay cancel thebond upon 30 days'written notice to the ctiimissioner.

See. 2. K.S.A. 40-g7ll is hereby repealed.

-Sec. 3. This act shall take .ff""t.rrd be in force from andafter its publication in the Kansas ,ugirG" 
- -

I hereby certiSthat the abov-e BILL originated in the SENATE, andpassed that body March 4, lg87.
ROBERT V. TALKINGTON

President of the Senate.
LU KENNEY

Secretary of qhe Senate.

Passed the HOUSE April 3, 1987.
JAMES D. BRADEN

"fr';fr'{ #L#"*
Chief Clerk of the House.

APPR.'ED April 16' 1987' 
MIKE HA'DEN

Gooernor.

STATE OF KANSAS
OIfice of Secretary of State

, I, BILL .fJ4VES., Secretary of State of the State of Kansas, do
nereby_certity that the above and foregoing is a correct copy ofthe
original enrolled bill now on ffle in my Jfice.

IN TESTIMONY WI{EREOF, i have hereunto subscribed
my name and affixed my official seal, this 16th day .f dril,r987.

^^"'"'HT.?,rSxffi ,?,"[?*"pj,11"hT..1,ffi ils#ff *-**

BIIL CRAVES
Secretary of Stbte.(srel)

Vol. 6, No. 17, April 23, 1gg7 @ Kansas Sac,'elary ot S/6ite, lgg7
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SENATE BILL No' 121

{#l*lxggi:Tlff ?l:iiiijit?xtrlj;t&ffi 'dy"str;'q*'"trI1

Be tt enacted'bV the Legistatute oJ the State-of Kansas:
t'S""tign t. . f.S.e,. qV|,/i}t is heiebv qen$gd to read as fol-

lows: 40.2C6f. nvery applicant for an excess- lines license shall

i$;$ *;;*d.i&;-""d "e9"-opprevc 
efsueb o'eptiean*

Jfi 
'."intain 

in fir"e wtite h6ensed oadfer etleast Are

ffi"#"r"#;l$-"f .,*L li..r"*, e+idonee €atiofr,e

*e* *e *...*i".i"""* * * errors and omissions policy

ff#tT.;a;;fi;;f "ppirc*t 
in an amount,of not less than

i.'6Jib ilJ'iiiurrttvlfiit per occurr€nce, subject to not less

fi#';ib'ilffi;ilJ;;;;il io'-Ji "t"ii" 
mile- during the

;lc}.pJiiH * "o"q1i[ttig 
applicant. under blanket liabilitv

;;it"i '"t policies, *rid potici or po-!ici91 can include other

coverage on an excess baiis o"er $IOO,OOO primary' insuring

other insurance agents oi b-kttt in an amount of not less than

#d;Jifi"i#iHffitv hmit per occrurence subiect to not less

iti*'tsoo,m-oqr,,*'r:i*3f"f l3t,,",S1'r#""";ffi i;;ipolicy Period. Such P<

insurance company 9t as iuthorized.by. K'S'A' 4O'246b or 40-
'ZiA", ia""y i*ti'ta-."t" thuttto,"h"il be een*iausue i* fom
;i-ffid #ti*; ."*tt# 

-Ae#bt" 
te *e eem*icc'leaet for

i'r-r, 
"na-.-issions 

oi"the u*&tr lines-agent. Self-retention

;iJiu;;il;i-6 " 
rnox*mum ef{'ro$ee e* eolieieo eeverlns

H;$;d;-;;J$50p04 on blenket lialilitv policies covering

t"6ffit sli$*ela;*""is e*ee€s ef the &*ecec atronnts

"$dl & eemi*ed ealy upea $liag 'i'idl the-eemmisc'ione* e

ffi$;"#;;;;e-t "d 
i" " sm-preseribed bt *€ eonmis'

ffi$;ilT;e thJi b" it non'#e' iseued bY o

ffiffiffie-6-*r""*t b{rein€€6 i* *aaro oad be ia e
prircid €{tn "q*t 

taq";.'iJ * ettf*etea*io" in €x€eoe €f
ffi-;eaer*e *#*e&

Sec. 2. KS.A. 'm'%6f is hereby repealed'

;;: ;: n it o, shall take effect and be in'force from and

a6 its publication in the Kansas register'

I herebv certi& thatthe above BILL originated in the SENATE' and

p*-sIJ'ttt"t UidY March 4, 1987'

".'ruff*ll/ 
the senate'

Secretarg of the Senate'

Passed the EOUSE APril 3, 1987'.,.----.'

Chiaf Clerk of the House'

AppnQvlb April 16: 1e87 
MIilrrAyDEN

: "fffi:ifil"J-"I, BILL GR.AVES, Secretarv dPt"F of the State of lbnsas' do

n it[" Jtti-ry tfrulttionUo"u and foregoing :rs a eorrect copy of the

;;;;il;";"iled bill now on file in mY-office'"-* :lN TEsilMttl\'i wri-EREor, -f t'"y".1*.unto subscribed

' : *v ;;;;"d uffi.;a -v om"iitt seal, this r6th dav of April'

' 1987' 
BILL GRAvEs' 

68,u,)

(Pu6lished in the IG{NSAS fuEGI9TER' April 23' 1987')

' HousE BILL No' 2134

^.ffi ffi*-ffi ffi#ffiiffi 
-Fffi riff #H'

Be it enacted. bg the l*gistr'cture of tlw State of Kansas:

Section l. f.S.e. fS86 Supa' Zl+S2 is herebv amended to

*ij"i iar.*J, zsasz. ("i.;6i,rrt" means the district court of

ffi;"il;e-*il th.'sontext requires means the court or

;;;";k;;t ol-h.t tt"i" 
^" 

deftned in a substantiallv similar

reciprocal law.'"ihT'"6;; of support" means a duty-of support.whether

i#lruioii-;;;[tt hw or bv order' decree or judgment of

il;;;, ;'il.-il;t i"t ti*"totv oi fitttl ot wh-ether incidental to

ii'oiil" rot divorce, selnration, sep-arate maintenance' annul-

ftil';:ioi;o"'ot-"ittdav and,includel the dutv to pav ar-

;;;.t-;i ilpport past 
-due 

and unpaid from the date of the

order of support entered-in the reipondilg $ate as well as

;;;";tTfiil.h il;t;;d on tlie basiJof another state's

support order.'"ii-:'d;;;;or" includes anv person performing the ft$:l:
of got utt ot or the executive authority of any state covered Dy tnrs

act.(d "Initiating state" means a state in w-hich q -Proceeding
o"x'"""[lo-lni, 6r a substantially similar regiprocal law is com-

;:;;;J:;iluaung "o"*;*t*t 
the court in which a proceed-

inc is commenced.
/-e) '[.aw" includes bJh "o-rno" 

and statutory l"y' 
'. .

iii "oTiin "il;;t 
; p"oott including a state or political

,otai,niJii"ii"*h;;." aJt 
".f .l"PPo*.ii.o;ved or a person

il;I"dil" state or politicJ's"bdivision-that has commenced a

;;;;A;; i- .tr"*.-L"t of an alleged dutv of support or for

resistration ol a support order' I! is immaterial if the. person to

;f;il;ili-;G;;'t is owed is a recipient of public assist-

"i"g"i "outigor" means 3ny person owing a dutv of support or

aqainst whom a pro"t.Ji-ttg ior the enfo-rcenient of a duty of
:ffiffi "t't"litttl-u"" 

oi a"support order is commenced'- (h) "Prosecuting attorney" means:

ilt The countv ot disttic[ attorney of the county in which the

oii6n i" broughi if the action concerns cri-minal enlorcement

;;;; ;Jii oTtttit 
""t 

or if the actiol is ilot brought prqrylnl3g
;ilb;f ;a; w ortn" rta"ot social securitv a,ct(4:21{$c $ 651

SirLIl, i" *"ta"{ "ta 
Oere is no colrrt trustee in'such eountv;

(21 the court kustee oithe;udicial djstrict in which the action

t' f?.dilfi*;l'i;.19o"+ trustee lras leen e19p,lj'1**"i
liffiffi#;"";;"ii;"lo'"'-""t *der parts III and IV of

this act; or
(3) an attorney or contractor for the deparunent of social and

*il7uirii"u."';&i""r-il counties where 1o court tnistee las
ffi;;fii;;h"a, littt 

"ttion 
concems civil enforcement under

;;d ililIlv-"i tt i, act and the action is brought pur_sua_nt to

Siiri irtir" iv ortn" federal social security aet (42 usc s 651

5t i"s.l, as amended."" (:iY 7"R;giJ;t -.*, to file in the registrv of foreign support

orders.
{i)..Recisteringcourt''meansanycourtofthisstateinwhich

" 
Jl""J3ta-"i-oFa tettdeang stati is registered'' i[iryi;il;"g tt t"" *""Itt " 

state in which t]'e eourt hor

il;;" l*t-i;^ is"sued a support,order- for which registration is

sousht or granted in the court of another state'--ni1d;;;ding 
state" means a state in which any responsive

ptiriuudi"g-p"rsuarnt to the proceeding in, the initiating state- is

;;;;;-d" "Respondin! cburt' meais the court in which dr€

;;;;;; ;'*"udi"g is-commenced'-iii'";'s-t":t";'-i*t"a""t 
" 

state, territory or possession of the

uilila $;;, til-Di.tti"t or cot"mbia, 
-the 

eommonwealth of

3trf"ilf ;*"11i;:l;:"u"':l'i,':T"lu:t;::::il.p--t"l t'S"pp"rt orde/' means any judgment, dr

,.rppo* irrurd in favor of an obligee whether temPorary or final'

o Karfsts it irtatY cn &te' lW Vol;6, No. 17, APril 23' 1987
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or subject to modi{ication, revocation or remission, regardless of
the kind of action or proceeding in which it is entered.

Sec. 2. K.S.A. 1986 Supp. 23-462 is hereby amended to read
as follows: 2,3462.If this state is acting as an initiating state, the
prosecuting attorney upon the request ofthe court or the secre-
tary of social and rehabilitation services shall represent the
obligee in any proceeding under this aet part.lftheprosecuting
attorney'neglects or refuses to represent the obligee the attomey
general may order such attorney to comply with the request of
the court or may undertake the representation.

Sec. 3. K.S.A.23-463 is hereby amended to,read as follows:
23-463. A petition on behalf of a minor obligee may be executed
and filed by a person having legal custody of the minor without
appointment as guardian ad litern.

Sec. 4. K.S.A. 23-472 is hereby amended to read as follows:
23472. In any hearing for the civil enforcement of this act the
court is governed by the rules of evidence applicable .in a civil
court action in the dishict court. If the action is based on a
support oyder preoiously issued by €n€th€r eord, a certifted
copy of the order shall be received as evidence of the duty of
support, subject only to any defenses available te 6ir obli$r e/i$
respeettepa*e+*if {XS'A"Sffi)er to adefendant in an action
or a proceeding to enforce a foreign money judgment. The
determination or enforcement of a duty of support owed to one
obligee is unaffected by any interference by another obligee
with rights of custody or visitation granted by a court.

Sec. 5. K.S.A. 1986 Supp. 23-473 is hereby amended to read
as follows: 23-473.If the responding court finds a duty of support
it may order the obligor to fumish support or reimbuisement
therefor and subject the property ofthe obligor to the order. Any
such support order shall be accompanied by the conditional
order for withholding of income required by K.S.A. +985 1986
Supp. 234,107 and amendments thereto. Support orders made
pursuant to this act shall require that payments be made to the
clerk of the court or the court trustee of the responding stat€
except foi good cause shown. :Ihe eeurt end prereensn€ o*ern€t,
ofany €€ua+ in v*ieh *.rr €bliger is prese*t er has preper$
hare *e €dtr€ p€rf,€rs affd dr#€s te enf€ree th,e erder as ho*e
*€6€of *€e€$nty i* nAiehi+ rrqs $rstis€rr€+ If enSereement is

or eanaot be eempleted in the €eun$ ir rr*ieh $e
erder rvas issue$ the Feseeutias a*erney sholl sen'd e ee*i$ed
€€pt o{ $e €rd€r te th'e preseeuting atter*et ef eny eeuif in
r*frieh it appeors- th* ereeee-ding, te eaferee the €rd€r *€uld be
eftetive aa+ if the aetien is b*e€ght eureuant te part D of Sde
I+ ef fu federd soelet seeu+i* o€t (4il {I$'4 S 65t et see.L ap
amen'de4 fholl n€€+ the preper €tr€iel ef thi€ s+ate onA the
iaiUe*iagtrxiCietien ef *e a€U#i+ reqge€te& +h€ pr€ceerrtin€
o*toffot te rrAon Se ee*i$ed eepy ef the oC€r is fenva*ded
shdl preeeed rvith enfereemen+ and repo* fu rcoults of $'e
preeeea+ngs to Se eetr+t $*et iesuin€ *€ €rde* All remedies
aoailable for enforcenent of judgments rendered, bg courts of
the responding state are aoailable for enforcement of any order
entered under this act.

Sec. 6. K.S.A. 23-483 is hereby amended to read as follows:
23483. Ifthe duty of support is based on a fe*eign support order
issued.in another state, the obligee has the additional remedies
provided in the following sections.

Sec. 7. K.S.A. 23486 is hereby amended to read as follows:
23-486. If this state is acting either as a rendering or a registering
state the €o{ffi* prosecuting attomey upon the request of the
court or the eta*e depa*ent secretary of social telfare cnd
rehabilitation seroices shall represent the obligee in proceed-
ings under this part.

If the prosecuting attorney neglects or refuses to represent the
obligee,, tlre attomey general may order h;n the prosecuting
attorneV to comply with the request of the court or may under:
take the representation.

Sec. 8. K.S.A. 1986 Supp' 2&487 is hereby amended to read

^Las follows: 23487. (a) An obligee seeking to register a fereignf #":s113ru'r"*t"ff !":::f ""::'?fi :";[H"'$:::::::::::::f illl
pursuant to part D of title IV of the federal social security q* (42
U.S.C. $ 65L et seq.), to the department of social and rehabilita-

tion services: (l) Three certified copies of the onder with all
modifications thereof; (2) one copy of the reciprocal enforeement
of support act of the state in whieh the order was made; and (3) a
statgment verifted and signed by the obligee, showing th. ppqt_
ollice address of the obligee, the Iast known,place of resid;nce
and post ofiice ad&ess of the obligor, the amount of support
remaining unpaid, a di:scription riiidthe location of any'irropdrty'
ofthe obligor available upon execution and a listofthe satbs in
which the order is registered. Upon receipt df &ese ilocumeriti.
the elerk of the courl.withoutpayment of a {llingfee orother'0o3t'
to the obligee, shall ftle them in the registry of foreign: fhitFotta
orders. The liling cohstitutes registration under thib acu" :r"'i:il

(b) Promptly upon registration the clerk'of the clttirtrshalll
send by certifidd or reglistered mail'to the obligo'r at the addrgqs
given a notice,of the registration with a: copy of the registefu$
support order bnd the post office address of the ebligiee pro$e-i
cuting attorneg; The clerk shall also'Cee*et *s eare and' noti$'
the prosecuting attbmey of his action; Thil'prosecuting attorney '
shall proceed diligendy to enforce the:ordei;' ' ' " :; r' I'i';

Sec. 9. KS.A. 23488 is hereby amended to read as follows:
23488. (a) Upon registration the registered fe+eign support order.
shall be heated in the same manner as a support order issued by'
a court of this state. It has the. samg effeit-artd is stibpgt to'thei
same procedures, defenseq and proceedings for reopening, va-.
cating; or staying as a support order of this state and may be
enforced and satisfied in like rnanner. ' ' r !r j' r 'rri'r

(b) The obligor has 20 days after the mailing of notice of the
registration in which to petition the court to vacate the registre:
tion or for other relief. If he the 

^obligor 
does.not.so petition th'e

registered support ordbr is diinffrmed. r

[c) At*eliry hearing to enforce the registered suppoft ordei
the obligor may present only matters that w.ould be available to'
h;n the obligor as defenses in an action to enforce b foreign
money judgment. lf he thA, obldgor shorvs to thd court thalin
appeal fro* the ordei is pendingbr *ill be talien orthata stay'of'
execution has been granted, the court shdll stay erifoicementof
the order until the appeal is concluded, the dme foi'appeal'has
expire$ or the,order is vacated, upon satisfrctory 1lroof that the
obligor has fumished security for payment of the'sup.port ot-.
dered as required by the rendering state. If he the obldgor shows
to the court any ground upon which enforcement of a support
order of this state may be stayed the courtshall stay enforcnement
of the order for an appropriate period if the obligor furnishes the
sarne secqrity for payment of the support ordered that is 'required
for a support order ofthis state.

Sec. 10. K.S.A. 1986 Supp. 234,107 is hereby amended to
read as follows: 234,107. (a) Any new or modilied order for
support entered on or after January l,';1086; shall include'i
provision for the withholding of income to enforce the order of
support. Unless the order provides that income wi&hol&ng will
take effect irtrmediately, withholding shall take effect only if: (l)
There is en arrearage in an amou:rt equal to or greater than the
arnount of support payable for one mon& or,,if a judgment ls
granted pursuant tp KS.A. 3$718a and amendments thereto, a
lump sum due and owing; (8) et leost dl er pet ef eae pa6,meat er
e tnnB eum judSnorrt i+'nere ths* l0 dot e overd€er and {3) (2)
there is compliance with the requirernents of this section.

(b) If the court has issued an order for support with or
without a conditional order requiring lncome withhol&ng as
provided by subsection (aL .the obligee or a publie offieo, may
ipply for an order for withhol&ng by ftling with the sourt as
afEdavit stating: (f) That an arrearage exists in an amount equal
to orlgreater than the amount of'support:payirble for one.nionth;
(8) *et dl er pert ef at lbast ene pgmelit ia tere *qE iS dats
eveCuer €) (Z) that a notice of delinquency has been seived on
the obligor in accordance with subsection (0 and the date and
type of service t +4) (3) that the obligot has not ftled a md6on to
s'tay serviee of the income withholding order; and (5) (4) a
specifted amount which shall be withheld by the payor to sadsfr
the order of support and to defiay any {rrearage. Upon the ffling
of the affidavit, the court shall issue an order requiring the
withholding of income without the requirement of a hearing,
amendment of the support order or further notice to theobligor.
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Iirol pulposes,of this subsection, an arrearage shall be com-
quted on the basis ofsupport payments due and'unpaid on the
date the notice of delinquency was served on the obligor.

' (c) An order issued under dris section shall be directed to any
payor of the obligor and shall require the payor to withhold from
any income due, or to become due, to the obligor a spectfied
aniount sufiicient to Satis$ the order ofsupport and to defray any
arrearage; subject to the limitations set forth in K,SA. lS85 f gso
Supp. 234,109 anda.mendments &ereto. The order shall include
notice of and direction to comply with,the,provisions cif K.S..A..
+985 1986 Supp. 2&4,108 and 234;109, and amendments
thereto.
id e" order issued under this section shall be served on the

payor and refurned by the ofiicer rnaking service in'the same
franner as an order of attachment.

{e) An income withholding order issued under this section
shall be binding on any existing or future payor on whom a copy
of the order is,served and shall require the continued withhold-
ing of incorne from oach periodic payment of income until
further order of the court. tf the obligor changes employment or
hss a new source of.inconre after an incorne withholding order is
issued:by the cotrrtl the new employer or income source, if
known, must be served a copy of the income withholding order
without the requirernent of prior notice to the obligor.(f) No sworn aftidavit shall be ftled,with the court issuing the
sup,port order punuant to subsection (b) unless it eontains a
declaration that the, obligee or publie office has served the
obligor a written notice of delinquency because an axrenrage
exists in an. arnount equal to or greater than the amount of
suppprt payable fot one mon$; tlat oll er part ef eae peynent i*
nerct$anJ$dayee+erCse.and that the notice was served on the
obligor by certified mail, return receipt requested, or in the
manner for service of a stmrr,rons pursuantto article 3 of chapter
60 of the Kansas Statutes Annotaied at least seven days be'fore
the date the afiidavit is ftIed. Ifrserviee,is by certiffed rnail, a copy
of the return receipt shall be attached to the affidavit. The notice
ofdelinquency served on the obligor must state: (l) The terms of
the sup.port orderand the total arredrage as of.the date the notice
ofdelinquency was prepared; (2) the amount of income that will
be withheld; (3) that the provision forwithholding dpplies to any
current or subsequent payors; (4) the procedures ivaitabte foi
contestingthe withholding and that the only basis for contesting
the withholding is a mistake offact conceming the amountof the
supportorder, &e amount of the arrearage, the arnount of income
tobe withheldor the proper identity ofthe obligor; (5) the period
within.which the obligor mustffle a motion to stay service of the
income withholding order and that failure to take sueh action
within the specified time will result in payors' being ordered to
begin withholding; and (6) the action which will be taken if the
obligor contests the withholding.

In,addition to any other penalty provided by law,,the filing of
an aftdavit with knowledge of falsity of the declaration of notiee
is punishable as a contempt. The obligor may, atany time, waive
in writing the notice required by this subeection.

(g) On request of an obligor, tlie court shall issue a with-
holding order which shall be honored by a payor regardless of
whether there is an arrearage.

Sec. ll. K.S,A. 23-4ff1, 23472,2&483, 23-486 and 2&488
and:I(S.A. 1986 Supp. 23452,23462,23473,23487 and 2$
4,107 qe hereby repealed.

Sec. 12. This act shall take effect and be in force from and
after lts publication in the Kansas register.

I hereby certifu that the above BILL originated in the HOUSE, and
passed,that body March 5, 1987.

JAMES D. BRADEN
Speaker oJ the Houqe.: . GENEVA SEWARD
Chief Clerk of th'e House. ' '

Passed the SENATE April 2, 1987.

APFROVED April 16; 1987
: ) MIKE HAYDEN ,,

. .,.r i, . . Gooernor.

)'.:) . Qffice ofSecretary of State

I, BILL GRAVES, Secretary of State 'of the State of Kansas, do
hereby certify that the above and foregoing is:a correct iopy ofthe
orisinal 

"ttroll"d 
bill now bn file in my office.

lN TESTIMONY WIIEREOF, I have hereunto subscribed
I my name and'affixed my offieial seal, this 16th day'of April,

19B7. '

BILL GRAVES
Secretary of State.

(Publihed i1 the I{,{NS/{5 REC:TER, April 23, 1987.). ' :

Substitute for SENATE BILL No.35
Al Acr conceming the state board ofhealing arts; retating to special permits snd

licenses issuedly the board; establishing c.ertain feeq; concerning physicians'
assistants and tlreir responslble ohyeiclans; asrending K.SJL 6It-2004 6$
28rla,6S2852,6t289f,, 65"28964,6S2896e and 6F2897a and KS.,L i986
Supp. 6*2836 and repealing the existing sections. . . .

Be it enacted by the Lcgislature of tlle State of Ko,nsa*: ;

Sectioa l' K"S.A. 6&2004 is hereby amended to read as fol-
loq,s: 6S2fiX. (a) Except as provided in subsrcdtion(blof K.S.e..
65-2mg and amendments thereto, each applicant for a license to
practioe podiatry shall be,examined by the boand oftodhagotg
in the following'subjects: Anatomy, bacteriology, chemistry,
dermatology, histology, pathology, physiology, pharrnacology
and medicine, diagnosis, therapeutics, and clinical podiatry aad
surgery, limitedin their scope to the treatrnentofthe hurnan foot.
If the applicant possesses the qualiftcations required by KS.A.
65-9003. nnd amendments thereto, completes the examination
prescribed with a general,average of sevenfir$reeereent (75%)
75Vo in all subjects and not less than ei$ e€reeat(€0%) dFah in I
HJ:ffi iilf$T$#n,:#"f i"i:H;Js'ffi *"Jtr*;,J
thereto, such applicant shall be issued a licenso by the state
board ofhealing arts to practice podiatry in this state. .

(b) Each applicant before taking the examination shall pay to
the.secretary of the sbte board ef heali*g ats the examination
fee established pursuant to K.S.A. W%12 atd. ametdments
thereto. Any applicant failing the examination shall be entitled,
at the expiration of six months from the time of such failuro, to a
reexamination rvi*,ent +he pelmeat ef a* additiend fee f€r €t€h
examiaatien.

Sec. 2. K.S.A. 65-28lla is hereby amended to read as fol-
lows: 65.2811a: (alThe secretary ofthe state board ofhealing arts
may l'ssue a special permit to practicre the appropriate bninch of
the healing arts, dnder the supervision of a person licensed to
practice such branch ofthe healing arts, to any person who has
completed undergraduate training in a branch of the healing arts
arid'who has not engaged in a full-dme approved postgraduate
training program. \

(b) Such special permit shall be issued only to a person ulho:
(I) ga. Has made proper applicadon for such special Frmit
upon fofri'rs approved by the state board of healtng arts;

(2) ' v"he meets all quali{ications of lieensure except examina.
tions'and postgraduate training, as required by the lGnsas heal-
ing arts act;

(3) whd is not y€t but'will be engaged in'a full-time, ap-
proved postgraduate training pnogram in trbnsas;

(4) n*e has obtained'dre sportsorship of a person licensed to
ptactice the branch of the healing arts in which the applicant is
training, which sponsor prgctices in e eemmuC#dec'igaa*edae e
nxC,ebmriu*i+f by t&e s€ere+af,t ef h€dthond ea+irenmer*t fer
the prrrpeses of this aet an orea of Kansas which is dptermirwd.
undcr K.S.A. 76-375 and pmend.mcnts thereto to be medballu - 

.

uitdcrseroed or criticallg medicattg undnrsensed,; and --
(5) whe has paid the prescribed fees as established bv the{J

state board ofhealing arts for the application for and granting of -such special permit, 1 l

r

ROBERT V. TALKINGTON
Presid.ent of the Se'iiate.

LU KENNEY
Secretary of the Senate,
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("1 Tlle special permit, when issued, shall authorize the oer-

son ro yhom the special permit is issued to practice t}e branch oftne neartng arts in which such _person is training under the
lupervision of the person rice-nsed to practice tt 

"t 
u-o""[ or trrJneatrng arts who has agreed-_to sponsor such special permit

holder. The special permlt shall 
"ot-auttrori"e-tfrl 

person holdinc
tne special permit to engage-in the private practice of the healiniar6. tne hotder ot a special permit under this secUon shall noi
cnarge patients a tee tor service-s rendered but may be compen_
sated.directly by the person under whose i"pu*irio" *d ,io"_
sorsnrp the permit holder is practicing. The special permit ;hall

, expire on.the daythe personholdingtf," ,pu"i"l p";tt G;;;;
engaged ln a -tull-time, approved postgraduate baining prognanr
or one year from its date of issuance-, whichever occirs -firsi.

__ 
(d) This- section shall be part of and supplemental to-th;IGnsas healing arts act.
S_e-c-. 3. KS.A. 1986 Supp. 65_2g36 is hereby amended to readas follorvs:-6$2830. A licensee's lG;a-;; b" ,""ok"a,;;;pended or limited, or the licensee may be n"Uiicfy of frll;;censured, upon a ftnding of the existence ;f 

"rrvlih" fiiffiTJ;glounds:
(a) The licensee has committed fraud or misrepresentation inapp,lying for.or seeuring an originJ ;;;;;;; E;;;. 

*- "'
(D/ lrte Itcensee has committed gn act of unprofessional ordishonorable conduct or professional l";;;;;il(c) The lieensee has been co"vi"t JoI iEiorrv or class Amislemeanor, whether or not ,.t"tedG-tle-iractice of thehealing arts.
.{d) The licensee has :rsed fiaudulent or false advertisements.,(e) The licensee is addicted to or has dirt ttuiJiil;;;#;

liguors or {rygs for-any ottrer tnan Uurnii puqrcses.
- (0 The licensee- has wiilfurlr ot rup."t"irv-"i"i"La this aclthe pharmacy act of the state of icansas-or [;"tlffi;#;fi;

s'bstances act, or. any rules *a ,"g"t"uo":;a6T;J;;";;
thereto, or any rules.and regulauon!;f thu s."re-t"ry ;ailr"Ith-and environment which an" iele"ahito G practice of the heal_

O*'#ru;"nali:l1t?*Iir#:f, H: t#,,:3*x
licensed to practice.

(h) The licensee has failed to pay annual renewal fees speci_fted in this act.(i) The licensee has failed to take some form of postgraduate
wglk e5ch year or as required Uv U" U."ra.(t) The licensee has engaged'in the practice of the healincarts under a frlse or -assumet *.", or- th" ;;;;&;Tifanotherpractiuone.lJ,henloy"l"*!;jttirili;;;;;ffi;;;;
an assumed name shall not apply to licensees practicing under aprofes-sional corporation ot o:tri.i' regal Lnuty .i"rv 

""trr?ri".JiJprovideJruch professional r";i;;;; tlr;;tab of Kansas.(K, I ne trcensee h€s lhe inability to practice the branch ofthehgqfins ?rtr {or which the licenseJ i, ti"""rua *iU, ;;;d;skill and safe_ty_ t9 patients by ,"aro" 
-oi iit".r;;-;;il;il;:

exeessive use of drug_s, contoiled substances, ;h;.tfi';;;;
other type _of material or as 

-a 
,*"tt ;i;t-,ii"iiJ'iiin"vrti

condition. In determining whether ot 
"ot 

i""h i""biriti-.i*lrli
the board, upoS probable-cau-se, rh"X La; ;;th;; fiilili;licensee to submit -to mental or physical examination bv 

-su"h
personsasrheboardmavdesignat6.-fheTr""t**'rffi ,Jilild
the board a release of iniormadon 

""th;rirl;; th. b;*a ;-;i;A;
1 l"pott of .rufh examination. Sailureof onr-tE"*""" t"""S*it t,
sc€E e*a'"rn"'€n r,vh€r_diree*eC sbdl eeastitrte a* adnisrion ofthedles'sono€sotrdt*€ lieeffeer;nd-*cifu*;;;ffi 6beyond*e€on$el ef thelleeaceer ord*" b*;
may ga*er odefanlt end f,nal €C€r in any eaoe ef$fo"It';,1$*;just. eauce beins €ho*.n te *e b€aC'*iih*-S;r:.#-Ii
qs*9?t €-.ryqeatafe* ef evideaee, A person 

"f""tua 
U"'tfri,

suDsecuon shall be o-ftered,_at reasonable intervals, an opnortr_nity to demonstrate that such person 
"a', 

,;;;;-tt";;;;'d;

-l]fl"j 
of the,heating art luitt ,""ror,"Ui" ,kttt;j'r-#eiv*i;

!l3ff#,J;'*n""."trJ.i:il"$HH:Ti;ili?#:T,",i:- pnv[ege to pracuce ttt-e_healing arts in this state by so prac]cing
or by the making and filing of in annuJ il"e-ar to practice thehealing arts in tf,is state sf,all b";;;;e1; d;6;;;;i;j;

sqbmit to a mental or physicar examination when direeted inyillgly $-u,Po*$ and turther to have 
","i;"d Ji;tjd;; i;the admissibility of the testimony or examinatio" t"riort oi auperson-conducting such exarnination at any proceedil;;;

rng Delore ttte board on the ground that such testi-mony orexamination report constitutes i p.trit"lJ communicaHon. Inany nrggeedi.ng by thg bgard_ puriuant t6 the provisions of this
suDsecuon, tne record ol such board proceedings involvirry the
-f"l.land.physical-examination shali not b" ;;j;" ;; il;adminisbative or judicial Droceedinc.(l) The licensee tt"r ti"i 

" 
iG"r"'L praetice dre heating artsre.voked, suspended or limited, [;b;;;"sured or has hadother disciplinary action taken, or * "pptiluil fu;;-iL;;

!enig!, by. the proper lice"sinj authorif-o?L"e.;il,";ffi
tory, Disbict of Columbia,- o,6-ther;urltrl,,; drdfill-;o;;.ofthe record of the action orrfi" ot'uijJ;ei;a; being concrusiveevidence thereof.

(m) 
- 
The lic'ensee has viorated any lawfur rure and regurationpromulgated by the board 

-o, "iolateh 
a"y fi,fii ;r&;;.'ffi#6ve of the board previogsly ."tuiud bv'thu'ilo"na.(n) The ticens6e t 

", 
r"itla ioil_p"i'oiJ;Jth; knowtedgerequir_ed to be reported or revealed-""a"r-ii.a. 6s2g,122 andamendments thereto.

(o) 
, The^ Iice_nsee, if licensed to pracdcr medicine and sur-

Bery; has failed to inform a patient sufferi;d F;;y=i;;;i
abnormd-ity of the breast fisd6; *fri.fr'r'"rg"ry is a recorn.mended form of treatrrent, of alternrfi;;-;;Ga;"i;;;;;
specifted in the standardized r_"-mary' r"ipil"Jtv.-tfr" dit:The standardized summary rtrat u" dJ6"uact pln rii"ii:
$ed herein ali soon * p"i"u"iulu;a-;;i""tU iiffi;:i:f"i:lowingdiagnosis,-anatirirrtJi"il;i#":;piid-;;dilH
requirements of this subsection. The board:s6iId;G';;
disbibute to persons licensed t" p*"E* irJ;h:;;ii ;Eeil;standardized summary. of the aliernauve-*"il"o, or ..eaunentknown to the board at ihe d;" .f dililb;6;;;s; ,-6"d"rd;;?y-.mry: including surgical, radiologicJ or-che;,hrrafrfi;
heatsnents orcombinations ofheatneits and the riskr;ilidJwith eacll of these methods. Nothingin this-"i[s-""a*iffitcolspgd or operate to empower-o, 

""th"rir" G-U-"i"d -tJ
restrict in any manner the right of a.person tt*"r*it-Jil"lJ
medicine and surgery to recoinmend;;;ri;A; ."eahnent or torestrict in any manner- a p-atient's right to seiect a *ethod olbeatrnent. The standardized summary-shall noiL construed as arecommendation bv the board of any m.thil;;;;k#:fl;
prgcedjng sentenqg or w"td, h;;;;til-r;; ineaning shall be
p.qnted.as a part of the standardized"s"-*t. fn" i*iirr""rlithis subsection shall not,bg 

"f".ti"" 
-""ilt'th" 

G;'d;;;;;written summary orovided fo-r in this ,"Ur"tio" i, Jaiefifriand printed and made availab-le bt tti; ilft1;;rsons ticensedby the board to practice medicine anJilr;;:
(p) The liceniee has cheated on or atteipted to subvert thevalidity 9f the examination for 

" 
li*"r". ---'-*(-d -!h-. Iicensee has beenfound toLe mentally ill, disabled,not guilty by reason of insanity o, irrco-jeerrl t" ftarri t il-b;;court of competent jurisdiction.

(r) The licensee has prescribed, sot4r administered, distributed or srv:q 1. 
conrolled r"Urt""i,"i(ii F;;;th.atl*;A;-

cauy accepred tierapeutic puE)oses; (2) tg the licensee,s self; (C)
to a member of the licensee s 

-amityj 
or (4) except as permitted

by law, to a habitual user or addic[.'(s) Tlie licensee has- violated a federal law or regqlationrelating to controlled substances.'

.. (t) The licensee has faited to trrnish the board, or its inves_tigato.rs or reDresentatives, any information tediitLq,;;G; ir;the board.

- (u) sancti-ons or disciplinary actions have been taken aqainstthe licensee by a peer t "i.* "o-*itt u, kti;;i;;ifffil:
proressronar association or society for acts or conduct simiiar toacts or conduct which would cor,itit rte grd;dr fo d{;;iil;
action under this section.

(v) The licensee has failed to report to the board any adverseaction taken against the licensee 6y;";th;;li.t" o, licensins
Juns(uctton, a peer review body, a health care facility, a profes]
sional association or society, 

"-gorr"--""t"t "i"""i,'Uv-" t"*
(continued)
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enforcement agency or a court for acts or conduct similar to acts

;;;;;d;;t;ffi;h *ould constitute grounds for disciplinary ac-

tion under this section.
(w) The lieensee has surrendered a license or authorization

t";;;"6";-th" h;Jt"c arts in another state or jurisdiction or has

#;;J;d'th" ii"""i."tt membership on any-professional staff

;;;;il;;.i;ssio"al association or societv while'under inves-

U-""tio"'fot acts or cond.tct similar to acls or conduct which
ft"fa-"""ttiGi" gro,tnds for disciplinary action under this sec-

oili 
*" license6 has failed to report to the board surrender of

tftl,,fi".*".;t ii"!"tu or authorization to practice the healing arts

t-;;ti;;;-#;;-oil,,tit=ai"tion or su'inder of the licensee's

;eilil-t[d;; ""y 
ptof"ttional staff !I ir-r anJ professional

associationbr society while under investigation for acts or con-

ao"rri-it." to acts or 
"ood""t 

which would constitute grounds

for disciplinarv action under this section'-?"i-t-h;'il;;;;iil an adverse judgment' award or settle-

-Jiit"oJ"rl-tr," iftr,r"" resultingfrom a medical liabiliri claim
;ffi4%;;;;;;;a;;i 'i'nit"' 

ti acts or conduct-which would

"."ttft"tl 
grounds for disciplinary action lrnder this section'*i;i-i-h.T;."t".h"t 

failed to rlport to the board anv adv.erse

i"i;_""t. ,"ttt.*""t or award against the licensee resulting
'd;-; ftdicJ malpractice liabilitv claim related to acts or

;;;e""t ii-ilat to 
-acts or conduct which would constitute

;;;dt for disciplinary action under this section'
"i;J- Th; li"";;; hat failed to maintain a policy 9t profgs-

rid"i ti"litity insulance as required by KS'A' 40-3400a or by
K.S.A. ,$-340i and amendments thereto'- tUti The licensee has failed to pay the annual premium

t")l[Lg"-*;q"t."d bv K.S.A' loinOn and amendments

thereto.*'i""i-'fft" 
licensee has knowingly submitted any misleading'

a"i"iru"", ""tt"" or fraudulent r6presentation on a claim form'

bill or statement.--Tddi ihe licensee as ihe retponsible phgsician for a phgsi-

cian's assistant has failed, to adcQuatelv dir:e:lqnd slP:elu-ise the

iio,riaon't asststait in accord.once uith K'S'A' 65'2896 to 65-

;85;;.';;i;iii,iia aiinit'ments thereto, or niles anil regula'

tions odnpted. und,er such stotutes'

Sec. 4. K.S.A.65-2852 is herebv amended t9 read 65 f6l!ows:

os-dC'ig. ("i-ih" f"Uo*i"g fees shall be established and col-
lected by the board:--iij- 

firt a license, issued upon the basis of an examination

si"en bv the board, in a sum of not more than $150; - -"itt };t;-ft""t", issued without examination and bv en-

dorsement, in a sum of not more than $I50;--tCf fot 
" 

li""rrr", ittn"d ,tpott a certificate from the national
boards, in a sum of not more than $150;- (4) forth" annual renewal of a license, the sum of.not more

than $l$e $I50;'. ($ -il 
" 

t -potaty permit, in a.sum of not more than $30;

i6i for an inititutioti"l lio*ttt", in a sum of not more than

$150;- -O)' 
fot 

" 
visiting professor temporary license, in a sum of not

more than $25;---i8i f* "'""*in"a 
statement from the board that a licensee is

licensed in this state; the sum of not more than $1.5;" (g)":6;;ni.""py "i*v tGnse issued bv the board, the sum of
not more than $15;- i Ol- iot anv examination given by the board, a sum in an

amount equal-to the cost to the board of tbe examination; and
-iiii foi application iomnd issuance of a special permit under
n3.e. O*ZAila and amendments thereto'-0;i" o"; Lf;;; Mat it of each vear, the state board of
heXi"c-;t;-tftAialt"rniine the arno"ttt of funds that will be

iJfrtii3a a"r"g ttt" tt"*t ""t"i"g 
license ve-ar beginn-ing JolY I'

ioT-*tlv adirinister the lawivhich the boar'd is directed to

;;;iru ""a"i-rs.e. 
65-2801 et se.i., and amendments

ttt*"ili-."a tttm n* the fees annually for the. succe-edingyegr in
rri"tt iii*"tdle sums as may be necessary within the limitations
prescribed.- 

Se". 5. K.S.A' 65'2895 is herdby amended to read as follgws:
OS]i3"gSlidi[ri. ir n-.t Uv orated adesignation of institutional
iil"-"-t!-*ii"ft *av Ue its".a by the secretary to a pbrson who is a

graduate ofan accredited school ofthe he-aling-arts or a school

which has been in opuotio"-iot not less than-I5 years an{ the

Jrlli,i"ii,l"f *[i"ti tt^"". been licensed in another state or states

X;ffiilil;ti""J"tat ti*ii.t tt xt"sas and who is emploved bv

;':.ieoffi;;t.r t""r"i""a t"ttabilitation services or emploved

;;;"tffi;il;;;iil;-lh;-J'p"'u"""t of corrections' If the

;pii;#;.; f.t"ig -"ai""t 6duate,.the applicant shall pass

an examination given oV ttt" 
"d"""Uonal 

commission-for foreiS-n

ilffi;i;;;;.a i6'u++ Js8&, An.applicant for an insti'

ffi;J tiJ"'"*-titJi pJ"t'""'exarninauon in the basic and

clinical sciences 
"ppto"Jd 

bt the board' The institudonal li-
L"i. tft"fil,"nf..'opott-the iolder the qshl and-privilegg.to

#"i;lfti;;;-ih '?tr'" 
r'.ai"g a4s in -YEgh the holder of the

iriiti"ii"""i ir*"t" it pton"i"J"and shall obligate llre holder to

;;;i;";ith-Jfi.q"itutnents of such license' The practice

pii"ir.ig., "i 
instituuonai-license holders are restricted as fol-

lows: The institubonat'iLt"ie snail be-valid. only during the-

lllia'r" *'[i;il-th; h"il;-i;-"*ploved bv the departnent of

IJ'"i"if-#i ,uil"fifit uo" services oi employed by aly in-stitution

*"iiiti" ti." J"partrnent oi 
"otte"Uons' 

and only within the insti-

;6;;-;;[i"L ttt" holdu' is assigned'
(h) An institutional lice"* tttait U9 valid-for a period of two

"#', "fri,"'iiil"t:i;fi;';;;;;"d -"v t" reiewel ir the

il;li#,"irr;"ilA i, 
"tigiUle 

to obtain an institutional license

under this section, 
""e 

+f St"peli"*t + *?""*t has success-

niiii;l,.ripr.tli-tt "*"-ir,"uoir'required 
under paragraph (3) of

;$;"-c*u.o-ni;i of rS'.1. o5-2473 aid amendments thereto and

#r"iiiiirtfi iiiar""" of satisfactory-completion of a prgglary:
';i;;;;;;;"c iao.otn"hiiiita us. ih! boa.rd" rhe board' stwtt

7";;;;;;;;; ieeit"""i iii 'ii*'it of .an institutionat ticense

under this section to sudiit eoidence 6f satisfactory completion

t#i;i:::fr riiffirii^:ir;::,"'r:#';tlt:#:ffi*#
is proficient.

(c) Amy eerqgn **e heldc'a valid lettetrlchip fieease under

tlisseef,s*r ea tm.ty r#Ji*tly Feeea+nS d5o eftet*e da*er
*;nse trur te expire €nd shdl e'Qke ea-thot {a*e
AEi*rliJ J.Ji.'" trtat u" 

" 
p"ti of and supplemental to the

Kansas healing arts act.--Su". 
O. KS-.A. 65-2896a is herebv ape.l{ed to read as fol-

r.i'i, os-sabd. (a) No p.tto" t name shall bt g"lqtsq on the

ffi:'#f il;i"itt; Liitt""ts bv the state board of healins arts

""'t"tt 
t""h person s'hdl ha*e has:

-?l)"n;#ted to the tt i" uo*a of healing-arts proof of

;a;;;1;; att 
"ccredited 

high school or the equivalent

ihereof; and-'iqi" l.*.*"d to the state board of healing arts proof that the

";1".i',"il;:il;ili;;pl"i'a ' "orl'.i" 
of eiucation and

;;ffi;';;;;;i-tt thi.;-t"6 u*a or healinc arts ror the

educadon and training Jipftvti"r*tt*sistants' wf,ich course of

ilil;; a"<l traininE ,iriti'U" iuUqt""ually in conformig with

;;;;;J;J tt"i"i--"g p-rograms for phvsicians' assistants ap
ffiffil*"U* b;fre of"regents, -6r 

presented to the state

t;J;if,;;g attt ptoof that tf,eapplicantnas acquired 
-expe-;;;; "riil" tJrui"g in tht atmed iorees of the United- States

ili.;; ;;;;;";; -2"t. -i"i-um -requirements 
established bv

tii. rLt"t"tta of healing arts; an'd*i3n;-J * ut*i"?uon'apntgye{ !v.F" state board of

healinc arts covering t"[1"J"-iti"ia""t to the education and

training of physicians' assistantso'; and
(4) prcsentea to m"Ttiiiiiia 91n"1t"q a.rts t'P tume atd

address of tlp applicatrt' I rewonEibl'e- pnvgicu'n'
"Ti"i;hrtt"ili't 

"ttitt"ttt 
ihall at the time of initial registra'

u.it Li.i" tt"ewal thereof present to the-state board of healing

###;-t"a'"aat"tt ofhie er her such pers-on's responsihle

;h;;;;. Whenever a fhvsician's -assistant shall cease to be

lW*l*t;xr*'f *f*::**,r;#:l'.'$rg$ii$"
by a resp.onsible physician prior to the renewal ot the pnysrcran s

assistant's annual t grttt U'o", such responsible physieian shall

@ ,G'|sas Socretaty ot Siate 1987 Vol. 6, No. 17, APril 23, 1987
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notifu the state board of healing arts of such employment. All
such-notifications shall be given to the state board of healing arts
as soon as practicable but not to exceed I Period often (lS) I0
davs after emDloyment or termination.

ic) el* an'd-d[x Ju+ + fS7+ The state board of healing arts
shall require every physician's assistant to submit with the
renewal 

-application -erridettce of satisfactory completion of a
program ofcontinuing education required by the state board of
healins arts. The state board of healing arts by duly adopted
rules and regulations shall establish the requiretnents for such
Drogram of continuing education as soon as possible after the
rffe"tirre date of this act. In establishing such requirements the
state board ofhealing arts shall consider any existing programs of
continuing education currently being offered to physicians' as-

sistants,
. (d) A person whose name has been entered on the register of
phviiciani'assistants prior to the effective date ofthis act shall
nol be subject to the provisions of subsection (a) efd*s seetien,
tinless such person's name has been removed from th9 register of
phyqici4ns' issistants pursuant to the provisionS of K.S.A. 65-
2896b and amendments thereto.

Sec. 7. KS.A. 65-2896e is hereby arnended to read as fol-
lows: 65L2896e. (a) A person whose name has been entered on
the register ofphysicians' assistants m'ay perform,-onltrr under the
direction and supervision of a physician, acts which constitute
the practice of medicine and surgery to the extent and in the
matt-t "t 

authorized by the physician responsible for the physi-
cian's assistant and. onlg to the extent such acis ore consistetut
with rules and regulations ad.opted' bg the board. which relate to
apts pirformeil bi a phasician's assistant und.er the responsible
phuiiciiln's direction and. supercision. A phgisician's assistant
rnig nat prescribe d'rugs but ,naV transrnit a prescription-order
for-d.ntsi pursuant to a oritten protocol as authorized' bg the
'reseonibb phasician. Before a physician's assistant shall per-
form under the direction and supervision of a physician, subh
ohvsicianls assistant shall bd identilied to the patient and others
inrrolved in providing the patient services as a physician's as-

sistant to the responsible physician. A physician's assistant may
bot perform any act or procedulg perform-ed in the- practice of
optometry except as provided in K.S'A. 611508 and 65-2887 and
amendments thereto.

ft) The board shall ad.opt rules and regulations gooernlng
the transmitting of prescription ordcrs for d.rugs bg physicians'
assistants and ilui responsibilities of thc responsible phgsician
usith resoect thereto. 9uch rules and regulations shall establish
such cond.itions and limitations as the board d'etermines to be
necessary to protect the public health and safetu' Indcoeloping
niles iil regulotions relating to the transmitting of prescrip;
tlon orders for druss bu phusici,ans' assistants, the board slwll
ta*e into cdnsiderition the amount of troining and capabilitics
of ohusicians' cssisfcnts, the differeni practice settings in uhich
iirsiciant' assistants and resibnsible phgsicians practice, tlle
ileiree of direction and. supelrvision to be praoided bg a respoh-
siile ehisician and the needs of the geographic area of the state
in ahici the phusician's assistint and. the responsible phgsician

iractice. In illbases in which a phgsiclan's assistant is autho-
ired to transmit prescription orilers for d.rugs bg a responsible
phgsician, a uritten protocol betueei the responsible phgsician
qndthe phusician's assistant containingthe essential terms ot
such authorization shall be in effect. In no case shall the scope
of the authoritg of tlle phgslcian's assistcnt to transmit pre'
iniption ordcrs for drugs etceed' the normal and custotnary
practice of the reiponsibli phgsiclan in tlw prescribing of d'rugs '

Sec. 8. K,S.A. 65'2897a is hereby amended to read as fol-
lows: 65-2897a The following words and phrases when used in
this act shall {o* the puryes'e of t}i€ aet have the meaniirgs
resoectivelv ascribed to them in this section:--iii ttpii""tion and supervision" means t}e guidance, direc-
tion'and coordination ofactivities ofa physician-'s assistant by his

of the phasician's assistant. Th'e term "direction and. supemi'

"io"" rh.il not be construed to mean that the immediate or
physical presence ofthe responsible physician is required dur-
ine the performance of the physicianls assistant.

[Ul "i'hysician" means any person licensed by the state board
of healing'arts to practice me&cine and sur-gery'

(c) "P-hysician'i assistant" means a skilled person wliotis
resistered in accordance with the pnovisions of KS.A. 65'2896a
aid. amendmcnts thereto and who is qualilied by academic
trainin! to provide patient'services under: the direction- and
supervi-sion 

-of 
a phy-ician who is responsib'le for the perform-

ance of that assistant.
(d) 'lRespoirsible physician" means C physician who has ac'

"uptba 
condlnuous and ultimate responsibility for the actions of

the physician's asslstant while performlng under dre direction
andiupervision of the responsible physieian.

Sec. 9. KS.A. 65-2004, 65-281 la, 6S2852, 6S289. 5, 05-2896a'
65-2896e and 6$2897a and K.S.A. 1986 Supp. 6$2836 are
hereby repealed.

Sec. fO. This act shall take effect and be in force from and
after its publication in the Kansas register.

.l heretry certi& that the above BILL orfginated in the SEN.ATE, and
passed that body March fl, 1987.

SENATE concurred in HOUSE amendments April 6; 1987.

ROBERJ V. TALKINGTON

Passed the HOUSE as amended April 3, 1987. ,

APPROVED April 17, 1987.

IAMES D. BMDEN
Speaker of the House.

GENEVA SEWARD
Chief Alerk of the House.

MIKE HAYDEN
Gooernor.

STATE OF KANSAS
OIftce of Seeretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do

"oh- nertifu that the ahove and foresoins is a correct coov ofthehereby certiS that the above and foregoing-is a correct copy
original .tttolltd bill now on ftle i' my-o{fiee.'- IN TESTIMONY WIIEREOF, I have hereunto subsciibed

my name and afiixed my official seal, this 17th day of April'

er her such person's responsible fhysician, whether written or

-;tl"l- whelher immediate or by prior arrangemenl and dn

Jiiwi;#ft'#M###'#i,:,,f ,v:,!ffim#"

r987.

(srel)
BILL GRAVES

Secretary of State.

ia.qiii" amction and supensisionbg the responsible phgsician
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Al Acr re-l?$ng to. population in the state of Kansas; providing for the enumena_non ot tne residents ot the state; amending K.S.A. f986 Supp. ll-201 andrepealing the exi3ting sechon.

Be it enacted. bg the Legislature of the State of Kansas:
New Section l. An enumeration of the residents of the state

ofKansas shall be taken as ofJanuary l, 1988. Such enumeratioi
shall be conducted- by the secretary-of state i" ac<nrdanc. witii
the provisions of tBis act and rules and regulations adopted bv
t}e secretary for such purposes. Such enum6ration shali b;;"d;
upon tb_rms prescribed by the secretary but shall include onlv
such information as may be required to enumerate tt. ,"iia""l',
ot this state lbr the purposes of reapportioning state senatorial
a-nd representative districts. The secretary of state shall certi&
the ce-nsus_to the-legislature by county, ward and pr."i""t 

"titlater than November l. f988.
. New Sec. 2. Such enumeration shall include all persons who

have established a permanent residence in tt" ,t"t on the date
of the enumeration. Such enumeration may include the name,
add'gss and age of each such individual 6ut shalt 

"rro*.i"tarepid.en$ by the-county,_township, city, ward and precinct in
which they reside. For-the purpose of determining-residence:
. (a) 

^The 
residence ofpersonJunder 18 years of*age shall be

tttat ol the parent or parents, guardian or conservator havigg IeSd
custody of such person;

Q) t}re residence of persons 18 years of age and older who are
students attending any school, college, university or other edu_
cational institution shall for the period of such'attendance be
presumed to be -their place of reiidence prior to attendance ai
such school oreducational institution, unless such residence has
been abandoned andla new legal residence established ai the
place such person is -living at-the time of such .rro*.r"tiorr;

_ 
(c) 

-the residence of persons not citizens of the United State;
shall, for the-purposes of this act, be in the counfry in which such
persons hold citizenship;
- (d) the,residence of persons serving in the military forces of

the United States and thlir dependents" shall U. p..ru*.a to Uu
their place of residence at thi time of induction into militarv
service unless such residence has been abandoned and a new
legal residence established at the_place such purron i, lf"i"g
within the state at the time of such enumeratio-n:(e) the residenge of persons living in 

"ru"s 
orr., which the

state of lGnsas hai ceded lurisdictiorito tt 
" 

U"itea St"t;; ;h"]i
be presumed to be their place of residence atthe time of movins
tothe areaceded to the United States, unless such residence hai
been abandoned and a new legal teiidence established at the
place such person is living witf,in the rt t" 

"i 
tt, time of such

enumeration;
. (0 +le resid-ence ofpersons living in state hospitals and state
benevolentand correctional,institutions shall be the place such
persons re-sided before entering the hospital or institution unless
such residence has been abandoned and ttew legal residence same date. The county treasurer shall use the table as the basis
established at the time of such enumeration; and- - 

for apportioning revenue from any countywide ret it".i' rales tax
- (g) the-residence of persons living in rest or nursing care pursuant to K.S.A. l}-LgZ and amendmlnts thereto.
homes shall be at the residence of theii spouse, if married] or ai - 

@) Population flgures established bu tfu enurneratton eu-homes shall be at the residence of theii rfo,'*, ia;;;a:;.i - @ ioeuktto" tiiii"i;sttu;t;d ;i-iu'-i&r"fion ou- I

their place of residence at the time of entering the home unless thorized inder seiti6ns 1 to 5 of this acishall U" "tia o"to ii" ;

such residence has been abandoned and legal residence estab- basis for the reapportionment "of ang state legistatiii aiiiiti ilished at the home at the time of enumeradon. reapfofiionmcniofwhichisautJwriiedpooriiittoni6ii-ii i
New Sec. 3. In the conduct of such enumeration the secre- qryyle 1O of the constitution of tlw state of l(ansas, in the geir I

tary may contract witlr the board of county commissiot 
"tr 

olthl 1989. I
several counties of the state for the-serviggs of cou-nty personnel, Sec. 7. KS.A. lS6 Supp. ll-2Ol is hereby repealed. Iequipment and facilities, may employ officers and "-pJoyees-of Sec. 8. This act shall tarke effect and be i. forJilm arrd Ipoliticd and taxing subdivisions-of-the state during'holrs for after its p"Hi";6; in ttrJx""r"s register. Iwhich such officers and employees are not employel and com- |
pensated,by such political or taxing subdivision and may e.mploy I hereby-certifr-that the above BILL originated in the HOUSE, and Isuch additional personnel as may be necessary foti such'pui- p"rr.J'trr"i[r'ai'i"[^riiilz; rssz. iposes. 

JAMES D. BRADEN INew Sec. 4. The secretary shall provide eaeh person em- Speaker of the House. I
qloved in the colduct of such enumeiation copies df the forms cEfrEil i'Eififf*" 

-, 
I

fi:xldu::H:ffi'.".::'fff;,-.*j;ff:'i"T11'ru cnilci;*ifin' House t I
"T-""-:::"::such person' 

Vor. 6, No. 17, Aprir 23, re87 
|

(Published in the (ANSAS RECISTEB, April 23, 1987.)

HOUSE BILL No. 2038

New Sec. 5; (a) Any person employed in the enurnebdon of
residents of the state pumuant to thii act who shall knOwfngly fail
to perform the duties of enumerating such residents itr accord-
ance with the provisions of the adt or rules and reguladons of the
secretary adopted pursuant thereto or who shall [nowihgly sub-
mit any false re-port or enumeration of rosidents shall be Builty of
a class A misdemeanor. In addition to the criminal penaliter
prescribed therefor, upon conviction ofviolating the piovisions
of this act or rules and regulations of the secretarl purouant
thereto a public officer or entployee shall forfeit such bftce or
employment.

(b) Any person failing or refusing to provide-informadorr
nec€-ssary_ for enumoradon pursuant to this act to eny person
employed in the conduct of sueh enumeration or faillnc or
refusing to returrr- or lile any questionnaire or form utilized irithe
conduct of any such enumeration or willfully gives any answer or
information which is false on any questionnaire or form trtilized
in the cond!'ct of any such enumeration shall upon convictlon
thereof be lined not more than $1(X).

(c) When any request for information or answers necessary
for enumcration pursuant to this act, made by the secretary or
oth€r authorized officer or employee conducting the enurnera-
tion, is made by registered oi certiffed mail oi telegram, the
return receipt therefor or other wrltten receipt thereof shall be.
prima faci,e evidence of an official reguest in any prosecution
under this section,

Sec. 6. K.S.A. 1986 Supp. ll-201 is hereby amended to read
as follows: ll-201. (a) Except as otherwise provided in errboe
$el*-sulsectionc (b) and.-(c), the most recent population figures
available fiom the United States bureau ofthe census as ce*Iied
to the secretaryofstate by thg division ofthe budget on July I of
each year shall bo used for all purposes in the birplication ofthe
statutes of this state. Whenever the,use of tlre population ffgures
or the census ofthe state board ofagriculture ls referred to or
designated by a statute, such refurence or designation shall be
deemed to mean the-population ftgures certified to the secretary
of state purs.uant to this section. The city and county pqpulation
ftgures certified to the secretary of state pursuant to tLiJ section
shall be distributed by the division ofthe budget to the cities and
counties of the state and to such other governmental entities as
the division deems appropriate and_shall be made available by
the division upon request of any other person.

The population figures certified to the secretary of state pur-
suant to this section shall be disposed of in accordance with
KS.A. 75t3501et seq.

- (b)- On July I of each year, the division of &e budgot shall
distribute b the treasurer of dach county a table showtng the
total population of the county, the total population of the co-untv
residing outside the boundaries ofany incorporated city and th;
population of each ineorporated city within the eounty, using the
most recent infornatiou which iS availablc &om the United
States bureau of the census and which provides acfual or es-
timated population ftgures for botl cities-and counties as of dre
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Passed the SENATE April 3, 1987.
ROBERT V. TALKINGTON

Presidcnt of the Senate.
LU KENNEY

Secretaai of the Senate.

APPROVED April 15, 1987.
MIKE HAYDEN

Cooetior.

STATE OF KANSAS
Office of Secretary of State

L bILL GRAvEs, Secretary of Sate of the State bf tr(ansas, do
hereby certifr that the above and foregoing is a correct copy bf the
original enrolled biII now on file in my office.

= IN TESTIMoNY WHEREoF, I have'hereunto subsbribed
my dame and affixeil my official seal, this lSth day of April,
1987.

(sEer,)
BTLL GRAVES

Secretmg of State.

affected area less franchise and sales taxes collected; the cost of
fuel or purchased power recovered in the nevenues; end labo1,
maintenarice, administration and insurance. This number shall
be'multiplied by the number of years remaining in any franchise
contract; and

(6) an aniount equal to the state and federal tax liability.
created by the taxable income pursuant to the provisions of dris
paragraph and paragraphs (l), (2)' (3), (4) and (5) by the r€tail
electid supplier whose service rights are tetminated, calcdatad
without reiard to any tax deductions or benefits not rclated to the
sale ofassets covered herein.

(b) If the parties are unable to agree upon the anrorrnt of
comlrensation to be paid pursuant to this act after 6O days
following the date of termination'of service rights, either prty
may apply to the district court having jurisdiction where any
portion of the facilities is located for determination of compen-
sation, Such determination shall be made by the court aitting
without a jury.

Sec. 2. In addidon tof dre fair cash value of any plant and
appurtdnance thereto deterrrined pursuant to K.S.A. 12€ll, a
retail electric suppliet whose service rights have expired by
reason of failure of the renewal of a valid franclrise shall be
entitled to compensation for all reasonable and prudent costs of
detaching the electric system faeilities to be sold and all reason-
able and prudent costs of reintegrating the remaining electric
system facilities ofsuch retail electric supplier less the value of
all electric system facilities replaced by new facilities required
for the reintegration of the remaining eleitric system facilities.

Sec. 3. 'This act shall take effect and be in force from and
after its publication in the Kansas register. 

,

I hereby certifr that the above BILL originated in the SENATE, and
passed that body March lf, 1987.

SENATE concurred in HOUSE amendments April-6, 1987.

ROBERT V. TALKINGTON
President of the Senate.

, "Y#*fIf the senate.

pa;sed the HOUSE,as amended 

iTil#t;RADEN
Speaker of the House.r'r GENEVA SEWARD
Chief Clerk of thc House.

APPROVED April 17, 1987.

"ffi,H*l:u'u
STATE OF KANSAS

Offtce of Secretary of State

' I, BtrLL GRAVES, Secretary of State of the State of Kansas, do
hereby certi$ that the above and foregoing is a correct copy of the
original enrolled bill now on {ile in rny ofiice.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and affixed my official seal, this 17th day of April,
1987r

(sEAL)
BILL GRAVES

Secretarg of State.

. (Published in the KANSAS f.EGISTER, April 23; IS7')

SENATE BILL No. &33

Arq Acr conceming public utilities; lelating-to retoil electrig sgpplie-rs; conoern-
ing tlre acquisition of sewicre riShts or elecFic system faciliti€s by ciues.

Be it enacted. bV the l*gichture of the State of Kansas:

Secfion f. (a) Wherr the service irighis of a r€tail electric
supplier are tenhinated by a clty during tbe period in which a
,ralid franehise is in effeet and the senrice rights are assumed by
the terminatingcity, the goveming bodyof the city shall acquire
frortr the te'rrninated supplier the prts of the local electric
distribution system necessey to serve all customers within the
previously franchised area and the terminated supplier shall sell
the system to the goveming body of such city fur which it shall
be fairly compensated. Such compensation shall be an aniount
mutually agreed upoq by the affected parties or an amount
determined,by the following formula:

(l) The depreciated replacement cost for the eleetric utility
facilities in the territory in which ttre service rights have been
terminated. As used in this paragraph, "depreciated replacement
cost" means the origind installed cost of the facilities, adjusted
to present value bf utilizing a nationally re-coglnized index of
utility construction costs, less accumulated depreciation based
on drb'book depreciation rhtes of the gelling utility, es filed with
and approved by the state coqroration iommission, which are in
effect at the time of acquisition;

(2) the depreciated replacement costs of the reulaining pro-
portion of iny take or paypower contracb or ltafiicipa6on power
agreements;
1Sl the depreciated replacement cpst for the electric utility

facilities outside the affected territory used in providit'g service
to the formerly franchired erea. Such facilities shall ihciude all
ceneration facilities and all Eansmission hcilities throughout the
Ierminated utility's integrated system, lhe value of which shall
be determined by dre depreciated replacenrent cost formula in
paragxaph (l) multiplied-by the percentage of the terminate{
uUIiw'J total retail lilowatt-hour sales to customers in the af-
fected area during the 12 months next preceding the effetive
date ofthe sale;

(4) all reasoriable and prudent cpsts of detaching the electric
syite* facilities to be sold, including the reasondble costs of

' sindies and inventories made'to determine the facility's vdue
and all reasonatile and prudent costs of reintegradng the re-
maining electric system lacilities of the retail eleetric supplier
ivhtrse servlce rights are terminated;

($ 'en amount esud to the net revehues recdived during the
l2'months next prefuing dhe date of te-rminlt'on of the service
rights fron the iustomeri within the afiected area of the retail
e6ctric supplier whose setvice rights are terminated. As used in
this earacraph. "net revenues" means lhe total revenues re-
ceived bi tlie 

-terminated 
utilig for ehctric service within the

Vol: 6, No. 17, APril 23, 1987 @ Karrsas SecEtary ot Saate, t987
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(Publirhed in the K4NSAS fiECISTER, ,April 23, tg87-)

Substitute for SENATE BIr.L No. 10

AN AcT conceming elec{ic public utilities; relating to t}e annexation of seruice
te^rritori,es; providing fgr^goJnpglsati-on ther-efor; amending K.S.A. 1986 Supp,
6GI,172, &1,174 and 6&1,176 and repealing the existiig sections.

Be it enacted bg the l*glslature of the State,of Kanws: :

Section l. K.S.A" 1986 Supp. O&1,172 is hereby amended to
read as follows: ffi-I,172. (e) Subject to the provisions of this act,
the cdrporation commission shall cause the state to be divided
into electric service territories. Within each such territory, only
one retail electric supplier shall provide retail electric service,
and any such territory established for a retail electric supplier
pursuant to this section shall be certifted to such retail el-ectric
suppliel by the commission and such area shall be provided
retail electric service exclusively by such supplier. Each retail
elechic supplier shall continue to have the right to serve all
customers being served by it on the effective date of this act,
except that such suppliers, by agreement approved by the com-
mission, may otherwise provide for electric service to such
customers.

(+) I* all exietla6 Cud eerti$ed ce*iee tbrriterie+ the
beuadaries ef Se ee*i$ed te*itery of ea€h *etail elee*ie cup
pli€r €hdl be cet et a line €f linos €{*rtansatlf eqrtidisF
befriieea sueh *pplier+ €ni€tin€ dic*ibutie* lia€s ond *e
neof,e€t €*iotin* dis*iba+ien I'ine er lia€o of eav ether re*eilI'ine er lia€o of eay ether reteil

seetie* If +be eemmic*iea has adthoris€d er *e$lired eleetie
€€*iee te,*iterles +e be eetablished 1lurc,u€nt te qgr€om,ea*s,of
reteil elee*ie $ipplierq aad anr retail €lee$e eupetler &,ilo. te
reeeh agre€m€nt rvi$ eny ether reteil elee*ie €upplie+, eeaee*
ing +he beuadoriee ef thei* *espeetirc.elee*ie se*iee te*lteriee;
*e ee'mmie+ien €hCIll hore ee pe*vor,te Sx the beundarie+ for
the pwpese ef detemi*ing t$e elee*ie ceeiee te*r*tery ,ef onft
r€teil efeeHe €rrpplier. Sueh peter chdl iaehde *e +*t,te
h€ld publie heeri4s aad i* aay sueh heerin& the eemmie+iea
chall eea+ider o*l :elernn+ fa€ts iieludiag the felletvlag eeaal
tienq as *€t exittcd e* *e e&etive do*e ef {$i" a€tr , l

€) The prerdfti* ef existiag ffirso* li€€s of $e r€bif
eleeeie cuppt*ere +avelve$

(S) nAi€hcqpetier ffic'$rst&mieb|a6 r€+il gl€€qq €€*i€e
and tb,e egp ef e*is*ing faeihtiee i*.the areer and ,. , . . , .i,(3) *e prer€atior ef doellea*e €le€He lia€ and eeili*ie+
fornicbing rehif ehe*ie oe*iee trd*in cueh tgfr{qogh ,

(e) l+eeri*'stand+ng ary othor prgf,tui€a eft&i* aet or t}q,ffe*
ef tr*i€h this aet is omersdate+ &om €nd o*er *e,eftetircd*e
d4is*t and p*ettoJutr ++9S+ eaah r€tail ele€*ic 

"qeeli"f,chell eeatiaue !9 hCIre *e dgbt to sefp dl'enstemeropiig.
€€fl'.ed bt it rvi*i* iis ee*i$eC teriiery as *e caseexisied €n
the eftetirc $te of Sis €€t and ae €han€es i* Se ee*i$eC
territery ef any reteil elee*ie capptier shall be mode dfld,4S crlah
peri€d rvitheut the oercem€lrt ef the e*ellets invel+ed Snd,
upen opprdby *ceemmisoie* ,iT ef tsir subseetiea €hdl applt te any €e*;d
te*itery ef e +eter'l elee*ie supplier annexed iab e ei$:*rbet +he
ennexotie* eCinaaee reqlireC of 1('S* +S€gA for qnt eu€h
te*itery hes mt talter eeet bt e*lieq$eq in,rbp,e$ehl.aiqF,
Deifopop€r en er be,Sre t$e eftegi|e dale €f .{d9.d€q o l'. ,-.-

Sec. 2. K.S.A. l986,Supp. 6&1,174 is hereby amended:tq,,
regd ao follorvs: ffi-Ltl74' (e) Ne*rd*s+$dlng the erwiCsna.ef
subr€e+io*(b) ef +hi+ ceetieq *eB end a$er*re ef;e*irc da*E of
+e_ret end pdor te'l+ + l08+ eeeh reteit_elee*ie oupplier:
shall eer*iarre te hare *b right te ser*s,dl €n*on€r$ -b€i4
€ef,/€d by i*$d*i* ie eerti$€d rer-iterttc *e somo exir*ed C
the efte+iye dCIte ef t}ie a€g €r*lieet te ont retCa*ioas ef $a.
eemmis+ien qeelieable *orete regarCler* €f u*ether eu€h te;
dtory has beea aane*ed bt oad,iaCrdeC {dt,hia $e eerpera*e
limi* ef e eig md alo eheag,ee i* cneh ee*i$ed teritery sFa$ g=' ̂

nade d$dng€ueh pedod trdfut the qgreem€r*t sf tho cnpplierq.
ir*elved an{ rrpen eppr€vd by ee €€mmfu+ieh

{b} A municipally owned or operated retail electric supp}ier
sh4l h su ject to commission jurisdiction as a public utility, as
de{ined in KS.A. 6G104, and. amend.mcnts tllereto,with.respect
to all operations within its certi{ied territory extending more $tan ,

three miles,beyond its corporate liinits. A municipal rebil elec.
trie supplier'shall'be subject to regulation by the comudssjon in ;

matters_relating b the right to serve in the territory widrip $ree,
rliles of the corporate city boundary, except that thc eommissiqn
shall have nojurisdiction concerning such retail eleckic supplier,
within itE corporate limits.

Sec. 3. K.S.A. 1986 Supp. 6Gl,l76 is hereby amended ro
read as fullows: 6G1,176. (a) &eeet ac e*er*vice,preyided l* ,

suboe*ien{b} All rights of a retail electic suppliei to'pmvide,
electic service in an area annexed by a eity shall terminate.lS0
days fro-m the date o{annexation, unliss soch electrtc sut iilierib
then holding avalid fianchise forservice in the area grenbd'by,
the annexing city. Such period ofl80 days shall be'extended,tii.
210 days-froin the date of annexation if a franchise is gnnted to
the retail electric supplier pursuant to referendum 6nducted ,

according to applicable franchise traws qf the state:of Kansas
within such period of 210 days. In the event servicr rights are
termindted pursuant to this section, the commission shaf certir&
such annexed gga T a single certifted territory. to the rupplier
holding a franchise for or then providing retail electriC servii:e in
the city immediately prior to the anneiation.

(b) SronaadaSer thee*eti+e dateef thieaet ordpdoF +o
I++ fS84 ea€h ietdlelee*ie cupplier shdl eeatiane te hCIre
*€ ln?ht tesen€ a$ eustemer beiag €€F€d by it {d$in ite
ee*i$ed terit*ry ao *e same existed en *he e&eti+re d6*e ef Sis
ae! subjeette r%nla$€as of the eemmissi€n oppli€able S€re+q
etcn ther1gh sueh teri+e+y lmo been anaexed by and iaehCcd

o

elee*ie $rypli€r ir* s'€ry direeHoq anC *e eemmis3ien €hdl
€e#+ te ea€h re+ail ele€H€ €ueeti€r flreh areo {Ai€b in i+s
eaSrcqt is l€eoted €'ub'stan€ath in elecer pre*imlV te ib exieting
dic*ibr*ior f*es than +e the aearest or.FHnS dtuHbqSea lin€r *dic*ibr*ior f*es than +e the aearest ex_i*ttng dfukibctiea lin€f €I
ether reteil elee*ie sueeli€r$ e*eeBt *at {Aere e reteil elee*ireether reteil etee*ie stppli€r$ e*eept *at {Agre e reteil elee*ie
srreeti€r t""r g" the eftethe @ of *ls a€q ira exieting di$.s.tteelibr hocr e* the e&ethe d€te of *re aeg an existiff di$
*ibrrtier* fiae leeateC i* dual ee*i$ed ce*iee +erd+ory e@"t

neof,e€t €*iotin6

te th9 beuadary ef enethe* reteil elee*ie €dpptierb air€le eer
€$ed se*iee te*ritoa th,e beraadary beqred Ih€ €erfiSA te*-ted€$ ef Se tre r€teil ele<*ie €+pliers €h€ll be set 6t e liae
ouUota*Ueb eqlidi€taat bis*reer +he.exlctiag singie ee*i$ed
se*ieeterd*ixf beundary ef *o ene*eteit elee*ie;ippliq anC
*e aearect €rtiotin€ dls*ibu€€rr lin€ of *e oser retdl efee*ie
cuppt*e+

(9) The lirr€tg ee*i$ed ce*iee te*iterles of eU reteil elee*le
srppli€rc€e*i$€atederthe efteti+edate efthisa€t sholtremoin
unghangeC fl+t€€t tethe prev-i*iea*ef cubceetiea* (d(Q); $€)
and {aX+p) fazher*emunieipef re*itelee*iecnppliet errt$,ee$eetivb
d"e 

"f _*t" a€q is *eca+ reteil supplier €errt"t
rvithin the beund€ries ef o ei*gl,e c*iee t€Fitory ee*i$ea e* *i
e&etite dCIte of *i+ €€q it shdl be *ren*eC e sira*le ee*i$ed
terdteg*e beunderes of tr*iehfh€Jfbe establishA fhnile ir
e.,ery direetien *om its existia6 dis*ibutiea line+, but ao sueh
te#+ory €hdl extead beyoad anf bgrrnda"ieo ef €ueh arigin€t
+iaSle €e*iS€C ser*.iee te#teq'h

{4) Whe* e retar:l €le€Fie €irppli€r, o*€r *an e mn*ieipet
eupeUet en tle e$eethe do*e of *is oeg ie previding €l€€H€
€enFiee *ithin e si*gte ce*.iee te*i*ery the* eeH$ed te it and e
eunieipCretell €'Ie*ie sirypH€r el€o ie preyidiaf elee*ie €€Fyiee-in*o €are cia6te ee*Sed e€Friee te#teF; the nnaie*pet
reteil elee*ie cufplier c$dt be gnn*ed e ein*le-€er€S€d €€Friee
te*i*ecrr *s boundo*ie+ ef *.bieh €hdl be establisheC eubeta*.
€a$y eqgidi€*ant beeveea existia6 dishibuti€n fines €f Se Sre
reteil elee*ie
singl,eee*i$€C ce*iee ce de+iS;CIteC sndl net-6r*eaC
fiore*at *h mil,e in any direetiea *en ite dis*ibntilmliaec er
be'.ond any ef fu €dgiaol e*ngle e€rHSeC ee*iee teriterygeuaaa+

€) '4Jl sin€lo eerfiS€d €e*iee t€iriicories or oa*c thereef
€*io€n€ 9! & e$eetite dnte of Sis €€g aet aieign€d te e
nuii€i1lal rehilclee*ie eupplier uader poyioioao ofbio €et fs
deseribed i* eubseetien {eX3) er {ax4)-€hdl be r€teineC oo e
ciadeee#S€d cemieeteri*ery gy Sooridndly €€rfiS€d rosl
eleehie

(b) +hs€ommi€oio*€hdtear$gtobepreeere*aela*er the*
Jqlp 3e lS7+ napo €f €nifolm'{€ale te €}b+ aeer*a*ely end
eleerltrr the beundariee ef the elee*ie a€ftilee te*itotr €f oa€b
retail elee*ie erpplieq ec establfuhed uader subceetien-g * *is
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*iSii the eeryerate linito of n ei$ oad ae ehaagee i* cdeh
€erq$€dterdtory €Hlbe nodo drrdrG€u€h podod rvithfft *e
e6r€ementof *e srrppliere iarolvedond up€e apergvsl$y Se
€€mnicoiet

(b) In the eoent tlw supplkr lwkltng a frorchtse ot then
moold.inc,'retail electrlc sewice does not effect tfu assumption
bf etect i senslce to the antlered, area at ilb termitution of the
wpltcable lWdau or 2104q period as prooi<Ied. in subsection
(ii, then tlw origirwllg certtfied supplicr shall lwoe the rlght to
eontinue wrcici to the annered. area atd charge its ordlnur.V
rates therefor until such suplier ,iloes assurme sambe to tlw
antlered. area. Such sen>ice slwll be free of anu frarchise fee or
other compensation to the citg or thc elei;tdc iuppller holding
the franchise. If tlv supplier holdtng a fratrchlse lws not as'
sur;cd. seruice t6 tlp aniered area u>ithin iffi ilngs follouing tlle
applicablc L8o-dng or 2IMng period prustd,ed ln subsection (a),
tii city mag require tfu originallu certifted suppliq to obtain a
frarciie tn ordirto continue sellce to ihe anrwred. area. Unless
btheruiee nwtuallu agreed upon by thc affected suppliers, no
assumption of elcctric sentbe sllall occui-within 15 fuys fol'
louttninottctito the orighwlly cetttftedsupplier of tfu intetdcd
changeooer time,

(c)- Wh;eneoer tlw sentlce dghts of a reull el.eetrb supplter
are terminated, rlursuant to subsection (a), fatr atd reasowblp
compensation siraltbe paidto wchretall eldctrb supplterbg tlw
supplier subsequentlg authorized to prooidc electrte sentice.
Srtih compensation slwll be an amount mutuallg agreed' upon
bu th,e affected suppliers or tlle sum of tlw following:-(1) 

7Trr dzpreciated replacement cost for tfu electric utilttg
faciltttcs in tLe territol ln which tlw sercbe rights lwoe been
'termhvted rluirruant to subsection (a). * used ln thlc pata'-
sraph, "deieciated rcpldcement cost" shall meon the odghwl
insialled iost of tLe iacilittes, adiusted to present oahrc bg
uttlizing, a rnti6twllu'rccognizcd ftd'er of utilitg constntctlon
cocts, lecc acarmulated dcprcciation based on tfu book depre'
cietion rdtes of t:he selling utllltg as filed. otth atd approoed bg
the state cot?6rationconmission,whbhare in effect at the thw
of acquisitton;' (2) all rcasonoble atd prudent cocts of detachhgtlv elactt*
sustemfacllities to be sold atdall reasotwblp atdptdBnt costs
i1 rAoiegrating tfu remalning electtb sgstem frciltt/rzs of tlw
tvtall elecfifu wpplbr wlose ceftlce rights are tarmhvted pur'
$nnt to wbcectbn (a);

(3) an amount equal to the grocs rcoemps attdbutable to tlv
arctomrlrc ln thc termhuted territory during tlv 12 montlw rctt
precedtngthe date of termlnatton of tlw sercbe dghts purstnnt
to s&sec,tion (a); ard

(4) an arnount equol to the state atd feded nr lb\llltg
c,reatedbg tlp taxabh hrcomc pursuont to ilw prooir;btls of this
paragraph ard paragraphs (1), (2) atd (3) bv-tlp aall ebcu*
wpdtei uzlwse semlce rights are teninated purrtlplnt to $tb'
cecilon(a), calail.ated utilwut rcgard to anv tar dedtrctbns ot
bercflts it dated to tlle sah of acsets cooercd lvretn.

@l In tlw eoent tlvit the partlis are utubh to agrve upon an
anooun:t of conpensatlon to be pald puTstnnt to $tbsectbn (c),
afterfu ikgcf6lloorrtrwtlv date of tarmlrtbnof senbe dght*
ittlwr panv ;vu aWl! to t .e dtstt{lr"r court llg,oltry,tulisdfcf,fpn
'uliere anu oonion of tle faailitbs arc located, fot dctermlrt{oln
of compeilation. Stbhditermltutbn slwlrbe-rrvde bv tlP cout't
clttins withottt a jury.

Sec. 4. KS.A. 1986 Supp.6&1,172,6&1,174 and6&1,176 are

hereby repealed.
Sec. 5. This act shall take effect and be in force from and

after its ptiblication in the l(ansas register.

I hereby certiS that the above BILL originated in the SENATE' and

passed that bodv February *' tntIb""RT 
v. TALKINGT'N

",iffifftGi/ 
the senate'

' Secretarg of the Senate,

Passed the HOUSE APril I, 1987.

'n#lo?;!ffiH,",GENEVA SEWARD
Chief Clerk of the House.'

APPROVED April 1r, 198?.
MIKE HAYDEN

Gooernor.

STATE OF KANSAS

Oflice of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
heieby certifi that the above and foregoing-is a correct copy of the
original enrolled bill now on {ile in my-ofiice.- IN TESTIMONY WHEREOF, I have hereunto subscribed

my name'and affixed my official seal, this 13th day of April'
r987.

BILL GRAVES
Secretarg of State,(SEAL)

(Pyblished in the K{NSAS RECISTER, April 23, 1987.)

HOUSE BILL No.24fl
Ar Acr relatim to credit unions; conceming certein pqrers and dtfics of ttc

adminisireft;r; concerning aipeals from such af,lni.lsbtu's decislns;
asrendim Ks-a. r7-2,r4r; fl-tA2 s& l1-zlrag d KSJL ls supp. l7-
gm, n:9M and f7-2r30 end r.epoaline the eristing scctioni..

Be it enacted by tfu l*gtslature of tlw Stau of Kansas:

Section l. KS.A. f986 Supp. 17-2206 is hereby amended b
read as follows: L7-ffi. (a) Credit unions shdl !i suliect to rse
exclusive supervision of the administrator and shall urake a
report of coniiition to tlie administrator at least ssmiannqglbr,6ra
blink forms to be supplied by the irdministrator, notie of which
reports shall be sent out by the adminishator. Returns shall be

""tifted 
under oath of the president or chairperson of the b@$d,

whichever has been elected by the board ofdirectors lmrsuant to
KS.A. f7-2200, andany amendments thereto, and ueasuer, and
additional reports may b€ required by the adminishaior. Copies,
of a current balance sheet shall be furntshed without charge by
the administrator to any person upon request Any credit rmion
which neglects to malce the above repots shall forfeit to tte
treasurer ofthe state up to $5O for each day ofsuch neglect at &e
discretion of the administritor.

(b) Each credit union ihall be examined at lgast oanuatry
once eoeru 78 months by the administrator or the arlministatorr''5
duly authorized deputy or agenL In lieu ofany particular oaauol
examination, the administrator may acc€pt an examination report
made by or under the 'authority of the national cnedit union
administration or its sucrcessor or successors, by any such other
appropriate federal agency or by an independent auditor or
certifted public accountant licensed to do business in the state o'f
Kansas if such audit and report meet uri*h the standards uftich
the administrator may by regulation promulgate, The adminis-
trator may brder other examinations, and the administraior's
agents shall at all times be given free access to all bools, PaPes,
securities and other sounces of information in respect to lhe
credit union. For that purpose the administratot's agents shall
have the power to subpoena and eramine personally, wihesses
on oath and documents'pertaining to the business of the cnedit
union. If a credit union neglocts to make the required reports or
to pay the charges h€r€in required, including charges for deley
in hlinc reporti, for 15 days, the administrator shall nqtiry the
credit union of the administrator's intention to revoke the certif-
icate of approval. If the neglect or failure continues for another
15 davs, tl-e administrator may revoke the certiffcate of approval
and shall cause one ofthe administrator's agents to take posses-
sion of the business of such credit union and retain pgssession

until such time as the administrator may permit such eredit
union to resume business or its affairs ar.e ftnally liquidated.

(c) If it opttg€r, te *e adrrinieeter t$at * eredit €tiion hat
*Ji*d er C,sielatiae anf ef *e previ+ieap ef la+ the adnini+
bate6 by an eCer madeever the odmi*is*aters €S€idl stn*-

(continued.)
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tf"t 49r e heering or as opporfr-rni+ fer e hearia-S har bee*
fite*thp €reCit uflioe moydireet eqehgre*t rlnifi*e diseee
tiane its iltegef neth€dr and praetiee* Tlp administrator ,ruu
issue cease and dcsist ord,ere m,ade ooer tlw ad.ministratori
offrcral -signature, haoing actertrriia iml i coan "iloi i
engaged, has engaged,, or is about to engage, ln an uncafe or
unsound practice, or is oiolating, hac oiolated, or is abdat to
oiolate , a naterial prooision of any law , twles and, regulationc or
anq codition imposed in writing by the adminktrator or anu
wrEtei agreenent mdp with the ad.minlstrator. A credit unbiriiy appeal such order Wrsuant to K.S.A. IT-2241, and amcrd-
ments thcreto.

(d) Ifa credit union is insolvenl or has, within a reasonable
tipg, hcs failed to comply with any order mailed to the last
address ftled by the credit union with the adminishator, the
administrator shall immediately, or within a reasonable time
thereafter, take possession of or appoint an agent to take Dosses-
sion of the business and propertyof the credit union and- retain
possessiop until such tim-e as the administrator pay permit it to
resume husiness or.its a{fairs are linally liquidated.-

(e) Each cretlit union shall pay to the adhinistrator a fee lbr
exaiuin:rtion, eskrblished in accordance with this subsection.
Prior kt June It ry'each year, the adnrinistrator, with the aporoval
of the <.redit union r.orrncil, shall establish suah annual-fies as
the administrator deternrines to be sufficient to rneet the budget
requirements of the department .of .c:redjt unions for the fiscal
year lrcginning July. 1.., Suc,h fees shall be:due and payable B0
day,s alter receipt of billing fnrnr the department of credii unions.(0 For a,central credit union located in the state of Kansas
and under the supervision of the administrator, in which all
6.1sdit unions in the state of Kansas are eligible for membership.
the adniinistratol may accept an audit report by a certified oublic
Accountant in lieu of the credit union departmental examination
of such credit union. tf'the idministrator acceptCr" 

"..tifi"Jprrblic- accountant audit in lieu of the administrator'. .*"-i."_
tion ofsubh a central credit trnion, the adnrinistrator may assess
sugh central credit union a fee established in 

"""ora"""". 
*itt

subsection (e).

S-eg. 2. KS.A. 1986 Supp. 17-2226 is hereby amended to read
as lblfows:. L7-2226. (a) Credit unions may purchase, lease, hold
or rent real estate and improvements thereon for their current or
future use and occupancy.-Without the written approrral of ihe
administrator, such expenditure shall not exceed 3% ofthe ftisi
$1,000,000ofthe total shareholdings plus 3Zo ofthe total shaie_
holdings in excess of $1,@0,000, plui such additional ""*, ",have been set aside I'or such purpbse.

(b) A credit unian.mag pirchase, rent, hold., contract for.
acquire or lease any matertal, equipment u, ,errsice uhici iiii
be necessary or incidental to 

-it_s 
operation. The aggregate of iil

sucn purchases, rentals, holdings, contracts, aequisitiois or
Ieases when reguired bg generallg acgepted accounting princi_
ples to be entered as an asset or a liabilitg shall not exceid JEo of
the credit union's sharss, resen)es oia iiatiia"i-;;;:;";!,
without the written approoal of the administrator.(c) A credit union may rent 5r lease a portion of its buildinc.
fixed assets, or property and may ac_quir}, lease, hold, ;;i6;
plgdge, sell or otherwise dispose of property or otller orrrtc,
either in.whole or in part; nebessary 6r incidental to its 6;;tions and purposes.

S^e-c. 3. K.S.A. 1986 Supp. 17-2230 is hereby amended to read
as follow-s: 17--2230 (al Volintary. At a meeting especially ;ali;J
to consider the m-atter, a majority of the entire'm;bu;rii;;;;
vote to dissolve the credit union, provided a copy .fthe ;oti;;
was mailed to the administrator at least l0 daVT prior thereto
Any member nlrt prese_nt at such meeting -ay, *ithin th" ;;-t td
days, vot-e_ in I'avor_of dissolution by sigiing a sta6;;;a;;'i;;
lpproved by the administrator and iucfi vot6 sndt na"e ttre same
force and effect as ifcast at such meeting. fh" 

"redii ""io" shJI
thereupon immediately cease to do f,"ri""rr-;;;"d-1;r"iil
purposes of liqur4ation, and the execuUve olffcer 

"f'th" bo"J
and secretary-of tfre bqard shall, wilbin ftve days fof;i;ts"c[
qregJilS,. notify -the administrator of intention to liquidatl-anl
shall include a list ofthe names ofthe directors ."d ofii""r, o]
the credit union together with their addresses. eny credit union

which has voted to enter into voluntary dissolution may by action
of its board of directors make a written ailplication to ihsadmin-
ishator for the appointment of a receiver-and the administrator
shall then erercise iuch powers of appoinknent, conkol and
supervision ofa receiver as is provided where a credit union is
insolvent.

(b) Inooluntary. If it shall appear that any credit union is
bankrupt or insolvent, or that it has violated any of the provisions
of this act, the administrator -ma$ o*e+ ho$ti6 e $eq*in€ €t
tivin€ odeqlote €eeefh*i+ fer e hearia& order such crldit
union to correct such condition and shall gtant it a reasonable
time under the circumstances of the caie within which to
c-omply, and failure to do so shall afford grounds for revocation of
the corporate chartgr. A credit union-mag ap,peal such order
pursuant to K.S.A. 17-2247, and amend.ments ihereto. When the
qdminishator finds that a cre&t union is insolvenl the adminis-
trator shall appoint a receiver*€refos and require the receiver
to give such Sond as the adminisEator deemJ proper. The ad-
ministrator also shall ffx reasonable compensdtioi for the re-
oeiver but the same shall be subject to afproval of the dishict
court of.the ggunty wherein such credit union is located upon
application of any party in interest The adminisfator nray-aD,
qoin! as receiver any penon, the Kansas credit union league, 6r
the insurer or guarantee co4roration required under KSIA. 17_
2.2{6, and amendments thereto, for the-credit union involvid.
Such receiver shall follow the liguidation procedure set;;i
herein. Any receiver appointed shall make a iomplete reporrto
the adminishator covering the acts and proceedings ai such
rec,eiver. The administratoi may remove f6r cause any receiver
and appolnt a sucrcessor. The receiver, under the direciion ofthe
adminisEator, shall take charge ofany insolvent credit union and
all of its assets and properg-and liciuidate the afrairs *a L"ri:
ness lbr the beneftt ofits creditors and shareholders as provided
in this section. The receiver may sell or **po""d At-U"a-*J
doubdrl debts and sell all the property of anf such;"diC;"i";
upon such !91ms as the adminiitrator ihdl approve. fhe admin-
ishator shall have the general supenrision of-att ttre acts of the
receiver. AII claims of creditors and shareholders must be liled
with the receiver within one year after the date of the receivei,s
appointme_nl and if any shareholder claim or cre&tor claim is
not so fiIed then it shall be barred from participation in the estate
and.assets of any srlch credit union. The receiv:er of any insolveni
credit union may borrow money and pledge the assets ofsuch
insolvent credit union but only upon prioi written "pp*J oi
the administrator. At least once each year the adminisidtor shaf
examine every cre&t union in the hands of the receiver and
copies of slrch examination -repqrts shall be available to airy
interested shareholder or creditor by written request madeto th6
administrator. Every receiver shall iubmit the r6cotds and affai*
ol such credit union to an examinafion by the adminishator or the
administrator's assistant and examiners whenever ihe *".iveiiS
reque$ted !o do so. The receiver ofany credit union,shall make
reports to.the administrator in the same manner as required of
other credit unions.

(c) t,tquifuting proced,ure. The credit union shall continue
in existence for the purpose ofdischarging its debts, collectinc
and distributing its assets, and doingall acts required in order t6
wind up its bqsiness and may-sue and be sued for the purpose of
enlbrcing such debts and obligations until its affairi arl n [y
adjusted.

- The bgard of directors, or the receiver shall use the assets of
the. credit uqion t9 pay in -the following order: (l) d;;;;;
incidental.to liquidation- including qgry surety bond that may be
re.quired; (2) remaining liabilities other than shareholdings;-and
(3) the assets then remaining, if any, shall be disuibute{to the
savin-gs held by each member as of the date dissolution was
voted.

- As soon as the board or the receiver determines that all assets
from which there is a reasonable expectancy of teali"ado"-ha"e
bee,n liquidated and:disnibuted as set forth-in this section, they
shall execute a certiftcate ofdissolution on a form prescribed bv
the administrator and file same widr th. resirteiof d;;a;;ith;
cgugty -wherein the credit union had its registered offiee, who
shall, after recording and indexing same, fJrward it to the a&
ministrator, whereupon such credit union shall be dissolved.
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The administrator shall furnish a copy'of the certi{icate of dis-
solution to the secretary of state.

Sec. 4. K.S.A. l7-22/ll is herebv amended to redd as follows:
I7-z?/ll.An appeal may be taken to the council from any ftnding,
ruline. order.Tecision'or the {inal action of the administrator by
.nu 

""r"dit 
union tr,&ieh or person roho feels aggrieved thereby'

In'ord.er for ang finding, ntiing, ord.er, dccision or flnal actlon of
the administraior to be binding on a cred.it union or person,
such .fintling, raling, oriler, decislon or'fiial actiod rwst be

accompanied blt a notice of the affected cretlit union's or per-
son's right to appeal such hction 1o the council- Notice of such

"ppe"t 
"shall be'filed with the eheiman chahperson of the

c^oincil within Sirry €e) 30 days after'such lindings, ruling,
order, decision or other action, and a copy served upo4^$e.
administrator. Such notice shall contain a brief statement of the
pertinent facts upon which such apPe-al is grounded;Theeeuneil
ildl S* e da*e;-time and pla€e f€r headr*g said qppeoL Upon
receipt of a tinela appeal, the council sholl condact a hearing
therionin accorilanc" with the prooisions of the Knnsas ad-
ministratioe procedures act and shall no!& the 'crbdit glion,
person or i* iheir attomey of record t&ereef at leasi 61ry {30} 30
days prior to the date ofsaid soch hearing.

Sec. S. K.S.A. l7-2rl:2 is hereby amended to read as follows:
L7-224:2, (a) If it appears to thb adminisbator that the board of
directors. supervisory or credit committees, of any credit union
has been-dishonest, ieckless or incompetent in the performance
of their duties, tlre administrator, with ,the concurrence of the
credit union council: (f) May recommend the removal of such
Dersons: and (2) mau submit any such findings, reports or rec-
'ommendations to any regularly or specially called meeting-of tlre
board of directors, credit and supervisory co:nmittees or, il he the
adrninistrator has done this he rmar(3), after due notice given at
least te* (J$) I0 days in advance, may submit,bi+ ihe ad,minis--
trator's findinss and recommendations;and reportp to a:i;eneral
meeting of thJ shareholders. Due notice shall-b-e cons-trued as

beine sich notice as is provided in the bylaws ofthe credit union
ioidtti"g such meetings. He The administrator may give such
additiona-i notice to the members as he the ad.miniisfrofor deems
;&ilbi;. ihe credit union council, the adrninistraior and em-
oloyees shall not be personally liable for such reports, recom-
tt et datiotts and ftndings made in good faith. At any such meet-
ins of the shareholderJ it shall be in order to call for a vote to
,"itorr" such officers, board members, committee members, or
emolovees. Such action by the shareholders to remove or not
r.molrl such persons from'their positions shall be absolute and
need not be bised on any linding, concurrence or-nona-greement
with the administrator that such persons are or have been dis-
honest, reckless or incompetent- in the pe{gqance. of their
a"uei.'et arry such meetiig of the shareholddrq tle. board of
directors, supewisory or credit committees may- concur or -not
concur with 

-a 
recommendation of remov4l whether or not ttrey

insurance upon its shares as required under the provisions of
KS.A. 17-2246, and' amcnd.ments tlwreto, the administrotor ehdl
notifr the credit union that a continuation of such &ilure ryilt
t r.rft it the revocation of its certiffcate of apprcval.'If after
receint of such notice the credit union fails or refuseC to ob.'ain
ro"hitttot*ce, the adminisbator shalL s*er e -headag e an
eaaerhmity&r e hearing hCIe beer*gi€ said eedit uiiont grant
ai-extension of 6me in the manner authorized by KS.A. 17'2[118,

and. amendments thereto, or revoke dre certtftcote of ap'proval
and shall cause one of ceic the administrator's agents to take
possession of the business of such credit union and retain pos-
iession tlereef until such time as such insurance is obteirted or
th" 

"ff"irc 
of the credit union are finally liquidated-. A c'redlt-

iion 
^ov 

appeal such actlon wrsuant to KS;t; 77'224i7, aod
amend,ments thereto.-:ibi-ii;;t cr"dit""ioo shall fail to give notice thai ft dgesrnot
maintain insurance upon its shares in the manner required under
the provisions of KS-'A. 17'2'2{:7, and. amctdments tllereto, the
*"&+ ""i"" administrator shall noti$ such institrudon tliat a

"o"U"u"Uon 
of such failure will result in the revoeation of its

".*in"rt" 
of approval. If after reqerPt 9f queh notice the credit

""i"" Ails ot i"fus"t to comply, the administrator shalb o*er e
*;J*;;"pe.**ib'&ie ireadrgher beelr sirrcrr,te T€t
ereCitunieq grant an extension oftime in the manner authorized
U" f.S.e. i-22A7, atd amendments thereto, or revokej its certif'
id"tu of 

"pptoval. 
Thereupen Proceedings shall be commenoed

i"i ttru diiJotution of such instihrtion in the manner provided by
law. A cred,tt unlon mau appeal such action purcin'nt to KS.L
17-2241, and, amendments thereto,

Sec. 7. K.S.A. l7-224I, 17-224:2 and L7-2Y19 and KS.A. f986
Supp. 17-2206, L7-n2.6 and 17-2230 are hereby repealed.

Su". A. ntis act shall take effect and be ip force from. and
after its publication in the KanSas register.

I hereby certifo that the above BILL originated in the HOUSE, and

passed that body March 11' 1987.

HOUSE concurred in SENATE amendments Aqril-1-. !997'I^Slio3#H:H""'
GENEVA SEWARD

Chief Clerk of the House.

Passed the SENATE as amended April"Lin$1r**TNGTON
' 

Presiil.ent of the Senate.

"i#r*YYof the senate'

APPROVED APril 17, 1987.

"ffi,x#:EN
agree with the findings of the administrator.-

(b) As o" oiliiif"' ;;:;d ";;;;;r"t;;;ins.subsection 
(a), srArE oF KANsAs

the ad.ministrotor mav suspend. from office and prohlbit {ro.m ofiice of Secretary of State : :

further pa.tticipation in ang manner in the condrtct oI tt'e $l?r: i, Secretary of State of the State of $ansas, do
of a cred.it ""i;;';;'ii;;itii-i5i"ri, 

committee mcmber or I' BILL GRAvES

dmplogee who has commltted, ang oiolation of a laut, rules a.nd. rt",L[v "".ttry-*t"t 
the above and foregoing is a correct copy of the

regutations o, "i; ;;;:;;;;A ib,ik oiit",*o; ;# ;;; L"c;;"i.; ;fo"1*'t?t$i-l3t.Vl*rufi8d?,-i#;iereu!to- 
subscribed

pirticipated !?'""! unsafe. or.unsound ,practice in connection 'Jfi-;d'il ;fn"ilf r"A, tfi iith a;t of rptit,
i,ar,ti" c,ed* iiion o,bho ho, "o**dttii";;"";;;;ie!i ii!. mY name and

act, omission or practice uhich constitutes a breach oJ th.at BILL GRAVES
person's fid.uciayg d.uty _as such directo.r, offiger, |o.**i!!?", (sner.) Secretarg of State.
member 

-or 
emplouee. when thc ad,ministrator hos dptermuvd';i;*;;";' ;;;i";";;;i'"; h";; resutted or witt resutt in

substantiol financiq.l loss or otlwr dnmage that seriouslg preiu--

dices the inierests of the members. Tlle cred'it union mag gppeal
. : .i.

iti ora", pirsuant"to K.S.A. 17-2247, and amendn'ents thereto'
(c) n*'d*t:;;;;;;;';h'i;i;;L-ih".i;i;, i" y!.?yy"

roitnesses, compel their attendance, require the production ol

^ iuldin"b.'ai*tntster oatlis and eramind anv person und'er oath

I i" 
"o"ne"tio, 

wtth ang subiect relating to a dutg lmposed upon :

It i, iiniritv o,ested ii the-administraior'
i sec. 6. res.ili+:lipe{ t' n"*tt #.;ae{ to read p folloy,,si

I tZ-Z2lS. (a) If any credit union shall fail to obtain and maintain
I
I .,-r ^ rr- .,
1 VOl..6, NO. 17, April 29, 1987 o,(a"sassecniarvor$etg, resz

I
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(Published in the KANSAS REGISTER, April 23, 1982.)

HOUSE BILL No. 2403
Ax ACr amending the Kans:s automobile injury reparations act; conceminqo'verrrrarnrng motor ve.hicles provided to and used by school districts anilaccrecrted nonpubrrc schools _under agreements with motor vehicle dealere:

amendin g K. S.A. 4&3 r04 and 40{ I iE and ;p";fi ilifr ;;iti'iii: rliff",iil
Be it enacted b,a the Legislature of the state of Kansas:

Section 1. K,S,A.40-3104 is hereby amended to read as fol_
lows: 40-3104. (a) Every owner shail provide -otoi "et 

i"l"
liability insurance coverage_ in accordanci with the provirions ol
this act fsr every_motor vehicle 

-owned by such p.irorr; orrlls
such motor vehicle.. (,1)Js included undei ari apiroved'sellin-
surance plan as provided in subsection (fl; (2) is used as a drioer
trainin_g motor aehicle, as define4 in K.S.A. 72_E0IS, and
amendments thereto, in an approoed drioer training 

"ourrc 
bU i

school district or an accredited nonpublic scnolot uniei"ai
agr-ee-ment uith a motor oehicle d.ealer, and, such motor oehic;lp
liabilitg insurance cooerage is proaided by the school district or
accredited nonptlblic school; or (3) is expressly exempted from
the provisions of this act.

(b) An owner of an uninsured motor vehicle shall not permit
the operation thereofupon a highway or upon property open to
use by-the public, unless such motor veliicle-is e"pressiy er_
empted from the provisions of this act.

(c) . No pe{so_n .shall knowingly drive an uninsured motor.
vehicle upon a highway e1 rrpor property open to use by the
qublic, unless such.motor vehicle is expiessiy exempted'from
the provisions of this act.

(d) Any person operating a motor vehicle upon a highway or.
upon property open to^ use by the public shall display, upon
demand, evidence of financial se"ulity to a law 

"nfoi""-!"tofficer.

, ,("1 ,Ng person charg^ed with violating subsections (b), (c) or
(d) shall be convicted if such person produces in court oi in'the
office of the arresting officer, *ithinZb days of the date of aned
evidence ol'financial security _for the motor vehiele operated,
which was valid at the time of anest. For the purpose of this
subsection, evidence offtnancial security shalt be p;vided tt;
policy of motor vehicle liability insurance, an ideniiftcati";carJ'or certificate of insurance issued to the policyholdu, bv tie
insurer which provides the name of the iniurei a"d the iolic"
number, a certificate of self-insurance signed bv the coilmis'_
sioner ot insurance or the com_pletlon ofa form prescribed by the
secre@ry of -revenue signed by the insurer oi an agerrt oi the
insurer-certifuing that at the time of arrest the motor iehicle was
covered by motor vehicle liabilitv insurance.

When the evidence of {inanclal security provided by the
owner is an insurance policy, an identification card or certificate
ol insurance or a certificate of self-insurance,.the information
will be recorded by the office of the arresting oifi"". o, the 

"o"rton the form prescribed by the secretary of rJenue as authorized
by this subsection and forwarded immidiately to the a"p"rt-."t
of revenue. When evidence-of insurance is provide,j U, at;
o_wner on the form prescribed by this subsection such form will
also be forwarded immediately to the department.

Upon recelpt of such form, the department will mail the form
to the named insurance company for verification that such. in_
surance was in forbe on the date stated. It shall be the dutv of
insurance companies to notify the department within 30 calendar
daysofthe receipt ofsuch forms ofany insurance that was not in
force on the date stated.

(0 Any person in whose name more than 25 motor vehicles
are registered in Kansas 

-may 
qualify as a self-insurer by obtain_

ing a certiffcate of self-insurance'from the commisjioner of
insurance. The certi{icate of self-insurance issued by the com_
missioner shall cover such owned vehicles and those vehicles,
registered in Kansas, leased to such person if the lease agree-
ment requires-that motor vehicle liability insurance on the iehi-
cles be provided by the lessee. Upon application of any such
pe-r-son, the commissioner of insura"ce -ay issue a certifitate of
self-insurance, if the commissioner is satisfied that such p"rron
is possessed and will continue to be possessed ofability to pay
any judgment otitained against such-person arising o"i ofiti

ownership, operation, maintenance or use of any motor vehicle
described in this subsection.

Upon not less than five days'notice and a hearing pursuant to
such notice, the commissioner of insurance may carrcel a certift-
cate of self-insurance upon reasonable grounds. Failure to pay

. any judgment against a silf-insurer, arising out ofthe owners[ip,
operatiqrl, maintenance or use of a rrotor vehicle registered in
such self-insurer's name, within 30 days after such judgment
shall have become final, shall constitute reasonable grounls for
the cancellation of a certiftcate of self-insurance.

(g) .Any person violating any provision of this section shalt be
guilty- of a class B misdemeanor, except that any persgn con-
victed of violating any provision of this section within three
year-s of any such prior conviction shall be guilty of a class A
misdemeanor

(h) In addition to any other penalties provided by this act for
failure to have or maintain ftnancial secuiity in effect, the direc-
tor,-upon receipt of a report required by K.S.A. 8-1607 or 8-1611,
and amendments thereto, or a denial of such ingurance bv the
insurance company listed on the form prescribed by the secre-
tary of revenue pursuant to subsection (e) ofthis iection and
K.S.A. 8-1604, and amendments thereto, shall, upon notice,and
hearing as provided by K.S.A.40-3118, and amendments thereto,
suspend:

(1) The license of each driver in any manner involved in the
accident;

(2) the license of the owner of each motor vehicle involved in
such accident, unless the vehicle was stolen at the time of the
accident, proof of whieh must be established by the owner of the
motor vehicle. Theft by a member. of the vehiele owner's imme-,
diate family under the age of 18 years shall not constitute a stolen
vehicle for the pu{poses of this section;

(q) the registrations of all vehicles owned by the owner-of
each motor vehicle involved in such accident:

(4) ifthe driver is a nonresident, the privilege ofoperating a
motor vehicle within this state: or

(5) if such owner is a noniesident, the privilege of such
owner to operate or p-e_rmit the operation within this state of any
motor vehicle owned by such owner,

(i) The suspension requirements in subsection (h) shall not
applv:

(l) To the driver or owner if the owner had in effect at the
time of the aecident an automobile liability poliey as required by
K.S.A. 40-3107, qd dmendments thereto, with respect to the
vehicle involved in the aciident;

(2) to the driVer, if not the owner of the vehicle involved in
the accident, if there was in effect at the time of the aceident an
automobjle liability nglicy with respect to such.driver's driving
of vehicles not owned by such driver;

(3) to any person qualified as a self-insurer under subsection
(0 of this section;

(a) to the driver or owner of any vehicle involved in the
accident which was exempt_from the provisions of tlris act pur-
suant to K.S.A. 40-3105, and amendments thereto,;

(.5-) lo the owner of a oehicle dcscribed in subsection (a)(2).

^0) For the purposes ofprovisions (l) and (2) ofsubsection (i)
of this section, the director may require veriftcation by an
owner's or driver's insurance company or agent thereofthat there
was in effect at the time of the accident an automobile liabiliw
policy as required in this act.

Any suspension effected hereunder shall remain in effect until
satisfactory proof of financial security has been liled with &e
director as required by subsection (d) of K.S.A. 40-3118, and
amendments thereto, and such person has been released'from
liability;,has 

-entered lgto -an_agreement for the payment of
damages, has_ been ftnally-adjudicated not to be liablC in respiect
to such accident and evidence of any such fact has been .filed
with the director and has paid the reinstatement l'ee herein
prescribed. Such reinstatement fee shali be 925 except that if the
registratio! qf a motor vehicle of any owner is suspended within
one year- following a prior suspension of the registration of.a
motor vehicle ofsuch owner under the provisions ofthis act sueh
fee shall be $75.

(k) The provisions of this section shall not apply to motor

t

.J
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carriers of property or passengers regulated by the corporation

commission of the state of Kansas.""iii"T"h;;;itil"t 
"rt"-utt"lio" 

(a) tut not a-pplv to vehicle

a""i"tt-.-utt.fined in K.S.A. 8-240f, and amendments thereto'
ior ""tti"t"t 

beipg offered for sale by such dealers'

,-.Sec, 2. KS.i"40'3118 is hereb-y-amended to,read as follows:

40€lf& (a).No motor vehicle shali be registered or reregistered

i" tht;;i;d ;nless the owner' at the time of registration' has in

"if""i-" 
poli"v of motor,vehicle liaUility insuranee covering such

il;;;Jilil, ut pi.uiata in this act,.or is a self-insurer thereof'

;;;h" *";;;;;htile is u,sed' as a drioer training motor oehicle 
' 
as

defined in K.S.A. 72-5U5, and arnendme-nt-s thereto, in an ap'

;i;;;;;;;;;ii"i"i"g course bs a school district or an accred'

Tiii ""iiiiiti tiii',i""do, on-og,e"*ent wi-th-a motor aehicle .

iiitir, ind such policg of motor 'oehicle- Iiabilitv insurance is

ororsided ba the school district or accredited nonpubtrc scnoot.

ir "t.al" &tit t"ttio", the term "financial security" means such

""fi"" * self-insurance. The director shall-require that. the

i*"er 
"ertifu 

that the owner has such financial security'-and the

"*;;i' "i """t, 
motor vehicle registered in this state shall main-

i"in- n""""iat security continuitlsly throughout the period of
rleisiration. When an owner certifies that such financial security

;i-;;;; ";hicle 
liabilitv insurance policv meeting the re-

q"ir"-L"tt ofthis act, the directormay require that the owner or

o-*r,.r', .insurance company produce- records to- prove the fact

th"t .""tt insurance *"i i" "ff""t -at 
the time.the vehicle was

;;;iJ;d;d h"t b""tt maintained continuouslv from that-date'

ii"-ii"r" t" pi.duce such records shall be p-rima facie evidence

lh"fi fin..:ncial security exiSts with regard to the vehicle con-

;;;ffi. il;il"ii u" ttt. iutv- of insurance companies, upon the

;;;;;i "iift" 
ait*t"t, to notifo the director wjthin 30 calendar

a"ii.i,lfrll","-oiitt" tp""ipt of such req-uest by th^e director of

""ir-itt"i"."" 
that was 

'not ln effect on the date of registration

;;a ;;i;;i;;Jcontin,'o,,slv frory q"t qltg'.
-l;i'-E-xil;i as other*ise provided in K'S'A' 49-276' a!-2.7.6a

"ii 
quZii 

'ind 
amendmentJ thereto, and except for termination

;i;:;;;;iiiil fr;;;.;p"v-ent of premiup oJ u-no5r ]!e
;;&;iT;;;;"""ir.ti"o" uv the insured, n^o motor vehicle liabilitv
i"J"*""t poticy, or any ienewal thereof, shall be terminated by

;;;;;hti;; "; 
f"il"t" io t tt"* bv the insyrer until at least 30

a""t 
"n"t 

mailing a notice of termination, by certified or regis-

t"i"i -.it .i U"i-t"a States post olfice certificate of mailing'.to
;#;;; i;';;.d; th' ht6't address filed with the insurer bv

", "" 
t.fr"firf the insured. fime of the effective date and hour of

;;;ffi;;-;t"ted ilthe notice shal-! become.the end of the

;iil;;tt"e-6".tlr t""h notice of termi-nation sent to the

ir,rrrr'.alfot anv cause whatsoever shall include on the face of the

;ff;;; ;i;d.-"ithat finaneiql securitv for everv-motor vehicle

;;;;;e 6 th. p"ti"v ii required-to-be maintained continuouslv

ifri""ifr."t *e registration period, that the operation of any such

-"i"'r-r.[f "f 
. *it-1to"t -"i"tuining continugus fi nancial security

ii;;;f;;;1"tt g *itd.*eanor and thatthe registration for anv

;;;-h;;tot ".hicle 
for whibh coniinuous ftnancial securitv is not

or""iJ.al, subject to sUspension and the driver's license ofthe
bwner thereof is subject to suspension' -"'i;i' ii'; ii'Jot oi""hicles sirall verifo a sulfictgtt TY-FTI
insurance certifications each calendar year as the director deems

necessary to insure eompliance with ihe P{ovisions of this act'

i1;;;;;;; o*".tt" iniurance companv shall verifv the. ac.cy-

;;;i;;y;;'t ".ttin"au"r1 
upott riquest, as provided in

subsection (a).--aJt-i; 
"iaition 

to anv other requirements of this act' the

directorshall'r.q.rir" " 
p""o" to acquire insurance and lbr such

person's irrr,rr"rr".'"lii"ny to -ti"i"in on ftle with the division

;;il;;;;i;;;-h t;'-;;;;; ior.a period of three vears fr-om the

i;il;;h ;;;;."'' i;i;;;f l'iui1'f"' "'" 
otherwise eligible to. be

reinstated aftet tu;';;;;;il"t U;"n 
"onuic'ted 

in this or another

state of any of the following violation-s:."lij -v.ilj'""L-il#i;;il;?' ldJned.bv K's'A' 2l'3405 and

-:#t"jfr ir"j;$:*k;ur"Fi:51l:':'1"?l;i1"f, l*'ff ffi ,$"?iH
Vconfor*ity with that statute;*izlf 

. 
"iJi"unJ 

x'5"{. s-i567 and- amendments thereto' or vio'

lating an ordinancJ;i;;t;ttv in ihis state or anv law of another

state, which ordinance or law declares to be unlawful the ac'ts

orohibited bv that statute;*iii"il;; *[it.-Itt" pti,,il"g" to operate a motor vehicle on

tr,),"i"frr" itiZrt*"vt .l ttiit tt"ti has been cancel-ed, suspended

;";;;i.;d;; piotriuited bv K.-s.A. 8-26? and amendments

;;";;,';;t ptolniuit"a uv anv otdinance of.anv citv- in this state

il;;i;;;f;;th;t state which is in substantial conformitv

with that statute;" (ii;;i;;punishable as a felonv,'if a motor vehicle was

,rr.d it tLe perpCtration of the brime;_-(5) 
i"ili.; to stop at the scene of an accident and perform the

d#;' ;;;;J lv-r's.e. 8-1602 thrgugh 8-1604' and amend-

i""it tft"=t"t", or iequired by any -ordinance of any- city-in this

il;;;; L;;i;;;6"' state which is in substantial confomritv

with those statutes; and" 
(ai 

-;t"d;g the pto"isions of K'S'A- 408104 and'amend-

.;;r ih;;;l;,i"t"ti"g to motor vehicle liabilitv insurance cov'

;;;;;;;-;;;rdir'"',"""'of anv citv in this' state which is in
sub"stantial conformity with such statute'""fi; dil"t ittt"tt 

"tto 
require any driver- whose driving privi-

1"s", l,urr" been suspended pursuant to'this section or K'S'A'

h:5id;;;i;;;;ff;l;it'.,,Lto to maintain such evidence of
insurance as required abovi'"'Ci;;;;-pt;t?tte ins,'red shall immedi"tu.tv m"it no{ce !o
tftr lit""tor *h.rr",r., any policy required.by this subsection to

il";'ftil;t,[-tii. ai"itil,ti is terminated b-v the insured or the

insurer for any ,."ron. The receipt Uv th,u director of sueh

i;;;;;il tiihiL. prima facie e'"idence that no'Iinaneial se'

""tii"-"ii.tt 
with regird to the person concemed'""it;i'};";"-tt* ;i-tttit act, the term "conviction" includes

"rlJiiie 
d,ir6" i" iai io"ttid'ere, being-convicted or being

i"""a'irf]a" of 
"tty 

violation enumerated in this subsection

;t,ii;"i;;;;Jio *it"th"t sentence was suspended or probation

"r""t".i. 
i rrrfeiture oT-bail, bond or collateral de-posited- to

:;;;;; d;i;;;;;;;' "pp.uon"t 
in court' which forfeiture has

;i-il;"-;;;;i;d, ttt"ii b" equivalent-.to a conviction' Also

,ii"iirrg-f.* u-diu".riott agreement in lieu of further criminal

ptoo"a-i"gt on a complaini alleging.a violation of the offense

ilscribed"in p"rtgr"ph (2) of this subsection shall constitute a

conviction foi the purpose of this act' - .."H;;fii;;-""ti .rittit subsection shall applv whether or nft
such person owns a motor vehicle'""i;i "vi'"h;;.titt" dit""tor shall receive prima facie evidence'

"r';;tt;L;d 
bt.hit iection, that continuous {inaneial securig

covering any motor venicle registered in this state is not in effect'

;#;'#-#;"il;ii;"iitth" o#ne' bv registered or certi(ied mail

o, U"it"a States post office certificate of mailing that' at"the end

Ji S0 e""t after ihe notice is mailed, the registration lor such

irrlJrizr,i"r.-;J1h; driving privileges of the owner of the

r.ftluf" tft-"ii U. suspended, p*uriuanl tb-such ru-les a9-{ Ig-g9l.-
tions as the secretary of reveirue shall adopt, unless: (l) Within-

;:'iftt t-i" p"ii.i,- t""tt owner shall demonstrate proof of
;r"ti"".ir, nlrJncial security covering-such.vehicle to the satis-

il;;;;iili; dir.ctor; oi (i) *itt'i" the thirtv-dav period such

;il;t;;if ;;q"LJ * 
-t 

"u'ii'grvith 
the director' llPo-n receiPt of a

;;;i;;;;;t-f.r a hearing,"the dire-ctor shall afford such person

il';;p;;;tty lor hearinf-within the time and in the manner

"t."i.i.a 
in f.S.e. 8-255 aid amendments- thereto' If' within the

iii#:il;';;;"4-""'jt the hearing' such owner is unable to

demonstrate proot ot continuous {inancial security correring the

*"i". ""fti"f" in question, the director shall suspend the regis-

;;il ;at;;h m6tor "thi"l. and the driving privileges of the

l*"".,f ,[" *iii"i", ""te$ 
the failure is due to a cause beyond

l#r.;rriitfl ""rtr"i"f 
tfte owner upon proof deerned satisf,ac-

tory by the director'
(fl Whenever the registration of a motor vehicle or the driv-

i.J'pri"iiJgJt ;i th" ;;ttr of the vehicle are suspended for

l"ij,ti" of tf," o*n", to maintain continuous {inancial security'

:ilil;";;;;r." t-ri"rt L-ain in effe,ct until satisfactqry proof of
i;il;;; h;;";";;-fi1'"d;ith the director as required bv sub'

il;;6i;;J a reinstatement fee in the amount herein pre-

,"rriia iJi,"ia t. tr," a-i;io" of vehicles. Such reinstatement fee

,[.il u" iri th. ,morrrri oi g25 e*c"pt that if the registration of a

ilil;"hJ; oi 
^nv 

o*""' is suspended within one year fol-
(continued,)
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lowing a prior suspe.nsion of the registration of a motor vehicle of
sxch owner un^der the provisions of this act sueh fee shall be inthe amount ot 975. The division of vehicles shall, at leaitmonthly, deposit such fees with the state treasure., -t o ,t 

"iicredit such moneys to the state hiehwav funJ.(g) In no case shall-any^ motoivehicle, the registration ofwhich has been suspended-for failure to have continuous linan_
crar security' be reregistered in the name of the owner thereof.
tne owner's spo_us-e, parent or child or any member of the same
nousehotd, until the owner complies with subsection (f). in the
event,the.registration plate has expired, no new ptut" ,t 

"it 

--U"

lssueo untll tne motor vehicle owner complies with the rein_
statemeit r-equirements as required by thiJ act.(h). Evidence that an-ownei of a motor 

""t i"t", registered or
lecyire{ to be registered in this s-tate,-has.ne;;a;;-p;;-t;J;
sucn motor vehicle to be operated in this state without having inforce and e{fect the finantial sec,urity ,"q"irJ by thi, u"l'f-
such vehicle, together with proof of i""oidr oithe division-oi
vghicles indicating that the owner did not have such financiai
security, shall be- prima facie evidence that the owrre, did ai the
trme ancl place alleged, operate or permit such moton vehicle toDe operated without having in full force and effect ftnancial
security required by the provisions of this act.(i) Any owner of a motor vehicle registered or required to beregistered in this state who shall m*ake 

" f"ir" certification
conee-rning financial security for the operation of,""t 

-*oto,
ve.hicle as required by this act, shall t" J"iitv of " "f"rr-ljprsoe.Tealol: Any person, lirm or corporation giving false in_torrnatlon to the director concerning another's ftnancial security
for the opgration of a motor vehiclJregiri"rla o, ,"q"i..a to L!registered in this state,_knowing or hav:ing reason to f.lieu" th"tsuch rntormation is lalse, shall be guilty of a class B misde_

hereby.certifr_ 4"! S" above and foregoirrg-is a correct copy of the'original enrolled bill now on file in *y olfi"e.
IN TESTIMONY WHEREOF, i have hereunto subscribed
my.name and affixed my o{ffcial seal, this l5th day of April,
r987.

(seer,)
BILL GRAVES

Secretary of State.

, (Published in the KANSAS REGISTER, April 93, f982.)

HOUSE BILL No.2484-f}'#F}$*"#,#ffiffi
repealing tl|e eristing sections,

"'ij"ti" 
air.ctor shall administer and enforce the provisions ofthis act relating to the r-e-gistration of -ot", ""ti"j";; ;;lh;

secretary of revenue shall adopt such rule5 and ,eguiations asmay be necessary for its admiiistration.(k) Whenever any person has made application for insurance
:::.:TC: anct such appticant has. submitted payment or partial
payment wrth such application, the insurance 

"o_parry, 
if pay_

ment accompanied the application and if insurance coverage isdenied, shall refund the unearned portion oithe payment to theapplicant or_ agent with the notice of de"id Jl, ;;;;;;;;."iipayment iid not accempany the application to the ir;;;;;
company, but was made to thre agent-,-the agent .h"lir"fr;d ii;
unearned portion ofthe payment to the appiicant upon rgceipt ofthe company's notice of denial.(l) Fo,r the purpose of _this act, ..declination of insuranee
coverage" means a final denial, in whole o, i" p"rt, !y- u"insurance company or agent of requested insuranc6 

"o.,reiage.Sec. 3. K.S.A. 40-3104 and 40-3llg are hereby repealed.
^Sec. 4. This act shall tale effect and be in force from andafter its publication in the Kansas registei- 

---

I hereby eefifr-th4 thg above B_IIL originated in the HOUSE, andpassed that body March fl. f987.
JAMES D. BNADEN

Speaker-of the House.
GENEVA SEWARD

Chief Clerk of the House.

Passed the SENATE April l, l9g7.
ROBERT V. TALKINGTON

presid,ent of the Senate.
LU KENNEY

Secretary of the Senate.

APPROVED April 15, 1987./ M'#,*l:"*
STATE OF KANSAS

Office of Secretary of State
I, BILL GRAVES, Secretary of State of the State of Kansas, do

@ Kalrsas Secrcla/y ot State, tgoT VOl, 6, NO. 17,

Be it enacted by the Leglslature of the State of Karcas:
- Section l. KS.A.-4G,fgc06 is [ereby 

"-""d.d to read asfollows: 4G19c06. .lt),y.r ylf"r,pUon'aleement, except asprovided_in subsection (4) €t$iec&serr, bEn r""o a comoration
organized under tle-nonqrolit medical 

"i.a 
n..pit t ,"-rii"L-J.rjporation act and a suAscribe-r, shall entitle *o* tn* on" p"rr."

to benefits, except thpl q'.fgily ,,rbscription agreement,, mav
be -issued, at an 

-established suliscrp#;ilil; ;;'" f"rU#i
and wife, or husband, wife, and th"i, d"p""JJ"i;hild;;til:
*=-:*_gf otherpersondepe"de"t"po-1r-th;-.;il;L;:di;
rne subscriber must be named in the subscription agreemeni.(2) Every subscripti-on agreement enterld-into $'ililil .

corporation with any subscriber shall be in writing and;;.rdn]
cate stating tl.re lerms- and con&tions shall be ffii;h"a il rh;
sub,scriber to be kept by the subscriber. No such 

""rtin""t 1*:
:,""r.o]? made, issued or delivered in this state unless it containstne rorlowinc orovisions: (a) A statement of the nafure of the
pen-eftts to E iirmisheJ*id ti,.;;;ffi;;"g *fiilh;;ili
be.furnished, and if 

-there are *y U"""nG 6 U. L-*"i"a.'l
oeraued satement of such exceptions printed as her&naf[er

t'*xTii"!l,,f,jHiffi ;*tt::**'*;?rt"""*{,,'
ornerwlse terminated at the option of either party; (c) a statement 

-that the,subscripqgn agreemint includes tlie d$il;;tJ;;.i
attached papers' if any, and contains the entire contact (di astatement that no statement by the subsiriu..i" th. 

"o"ri*lE'"ifora.subscription agreement ihalt a"oia ne il6#;.fi;;:#
ment or be used in anyJegal-proceeding. unless sucliaplii"iu.n
or an exact cop.y 

-is 
included in or attached to such ,"bi"ri"Uo"

agreemeng and that no_agent or representati"" ;ft;;[;;;;;:
tion, other than an officer or ofrcers d.rigd;t ti;";;ii;'i,
authorizcd to clalge the subscripUonagreement orwaive anv of

ff#$*'f";ffiT{if ilF:}ffi ,ffi F.rjiHtiHffir""'Pl

Aorir 23. ie87 
|
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brief description of the subscriotion agreement on the lirst page
and on its ftling back.

(4) Any such corporations may issue a group or blanket sub-
scription agleement, provided the group of persons insured
conforms to the requirements of law applicable to other compa-
nies writing group or blanket sickness and accident insurance
policies and provided such subscription agreement and the in-
dividual certilicates igsued to members of the group shall comply
in substance with this section. Any such subscription agreement
rnay provide for the adjustment of the premiums based upon the
experience at the end ofthe ftrst year or ofany subsequent year
of insurance, and such readjustment may be made retroactive in
the fonn of a rate credit or a cash refund.-

(5) (a) Any group subscription agreement issued pursuant to
subsection (4) r+f t}is seetien'shall provide that an employee or
member or such employee's or member's covered dependents
whose insurance under the group subscription agreeilent has' 
been terminated for any reas,rn, including discontinuance of ttre
group in its entirety or with respect to an insured elass, and who
has been continuously insrrred rrnder the group subscription
agreement or under any group policy or subscription agreehent
providing similar beneftts which it replaces for at least three
months immediately prior to termination, shall be entitled to
have such coverage nonetheless continued under the.group
policy for a period of six months and at the end of such six-month
period of continuation, such employee or member or such em-
ployee's or member's covered dependents shall be entitled to
obtain a converted_subsc-ription agreement providing coverage
equal to SOVo of that afforded under the group subscription
agreement for basic hospital, surgical and medical benefits. Anv
person eligible fora converted subscription agreement shall also
be entitled to obtain major medical expense coverage which will
provide hospital, rnedical and surgical expense benefits to an
aggregate maximum of not less than 950,000. The major medical
expense coveragerequired may be subject to a copayment by the
covered person of not more than ZOVo ofcovered charges and a

l$eductible stated on a per person, per family, per illness, per
lenefit period, or per year basis or a combination of such basei ofUnot more than $500 per person subject to a maximum dnnual

deductible of $750 per family. The requirement imposed by this
. subsection shall not apply to a group subscription agreement

which provides benefits for specilic diseases or for accidental
injuries only or anA group subscription agreenlent issued to an .

emploger subject t<t the continuation and conoersion obligations
set forth at titlq I, subtitle B, part 6 of the emplogee refirernent
income securitA act of 1974 or at title XXII of the public health .

sen)ice act, as each act uas in effect on January 7, 1987, nor shall
it apply to any employee or member or such employee's or
member's covered dependents whosi termination of insurance
under the group subscription agreement occurred because: (l)
Such person failed to pay any required contribution after re-
ceiving reasonable notice of such required contribution from the
insurer in accordance with rules and regulations adopted by the
commissibner ofinsurance; (2) any discontinued group coverage
was replaced by similar group coverage within 31 days; or (3) the

, employee or member ii or could be covered by any other insured
or noninsured arrangement which provides expense incurred
hospital, surgical or medical coverage and benelits for individu-
als in a group under which the person was not covered prior to
such termination. In the event the group policy is terminated and
not replaced the employee or member, at the option of the
ernployee or member or at the option of the insurer, may be
issued a conversion policy or certificate which otherwise meets
these provisions in lieu ofthe right to continue group coverage
required herein.

(b) Written application for the converted subscription agree-
ment shall be made and the {irst premium paid to the insurer not
later than 3l days after termination of the group coverage and
shall become effective tle day following the termination of

lrsurance under the group subscription agreement. In addition,
lJre converted subscription agreement shall be subject to. the

-provisions 
contained in paragraphs (2), (3), (4), (5), (6), (7), (8), (9),

(r3), (14), (15), (16), (18), (19), (20) and (2r) ofsubsection (D) of
K.S.A. 40-2209. and amendments thereto.

Sec. 2. K.S.4.40-2209 is hereby amended to read as followsl
40-2209, (A) Group sickness and accident insurance is declared
to be that form bf sickness and accident insurance covering
groups of persons, with or without one ormone members of thdir
families or one or inore dependents, or one or hore.members of
their families or one or more dependents, and issued upon the
following basis:

(f ) Under a policy issued to an employer or trustees of a firnd
established by an employer, who is the policyholder, insuring at
least ftve employees ofsuch employer, for the benefft ofpersons
other than the employer. The term "employees" shall include
the officers, managers, employees and retired employees of the
employer, the partrers, if the employer is a partlership, the
proprietor, if the employer is an individual proprietorship, the
omc€rs, rnanagers and employees and retired employees of
subsidiary or afrliated corporations of a qorporation employer,
and the in&vidrial proprietors, partners, employees and retired
employees of individuals and firms, the business of which and of
the insured employer is under common control through stock
ownership contract, or otherwise. The policy may provide that
the term "employees'i may include the kustees or their employ-
ees, or both, if their duties are principally connected with such
trusteeship. A policy issued to insure the employees of a public
body may provide that the term "enployees" shall include
elected or appointed bfficials.

(2) Under a policy issued to a labor union which shall have a
constituqon and bylaws insuring at least 25 members of such
union.

(3) Under a poliey issued to the trustees of a fund established
by two or more employers or business associations or by one or.
more labor unions or by one or more employer and one or more
labor unions, which trustees shall bd the policyholder, to insure
employees of the employers or members of-the union or mem-
bers of the association for the beneftt of persons other than the
employers or the unions or the associations. The term "employ-
ees" shall include the officers, managers, employees and retired
employees of the employer and the individual proprietor or
partne$ if the employer is an individual proprietor or partner-
ship. The policy may provide that the term :'employees", shall
include the bustees or their employees, or both, tf their duties
are principally connected with such trusteeship.

(4) A policy issued to a creditor, who shall be deemed the
policyholder, to insure debtors of the creditor, subject to the
following requirements: (a) The debtors eligible for insurance
under the policy shall be all of dre debtors of the creditor whose
indebtedness is repayable in installments, or all of any class or
classes determined by eonditions pertaining to the indebtedness
or to the purchase giving rise tb the indebtedness. (b) The
premium for the policy shall be paid by the policyholder, either
from the cr€ditor's funds or from charges collected from the
insured debtors, or from both.

(5) A policy issued to an association which has been orga-
nized and is maintained for the purposes other than that of
obtaining insurance, insuring at least 25 members; employees, or.
employees of members of the associadon for the beneftt of
Dersons other than the association or its officers. The term
?'employees:'shall include retired employees. The premiums for
the policies shall be paid by the policyholder, eit'her wholly from
association funds, or funds contributed by the members of such
association or by employees of such mernbers or any combina-
tion thereof.

(6) Under a policy issued to any other type of group which
the commisgioner of insurance may find is properly subjectto the
igsuance of a group sickness and accident policy or contract.

(B) Each such pollcy shall contain in substance: (l) A provi-
sion that a copy of the application, if any, of the policyholder
shall be attached to the policy when issued, that all sta'tements
made by the polieyholder or by the persons ineured shall be
deemed repreeentadons and not warrandes,'and that no state-
ment made by any person lnsured shall be used in any.contest
unless a copy of the instrument contalnlng the rtatement is or has
been furnished to such person or the lnsured's benefteiary.

(2) A provision setting tbrth the conditions under which an
individual's coverage terminates under the policy, including the

(continued)
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age, if any, to which an individual's coverage under the policy
shall be limited, or, the age, if any, at which any additional
limitations orrestrictions are placed upon an individual's cover-
age under the policy.

(3) Provisions setting forth the notice of claim, proofs of loss
and claim forms, physical examination and autopsy, .time of
payment of claims, to whom beneftts are payable, payment of
claims, change of benefieiary, and legal action requirements.
Such pro-visions shall not be less favorable to the individual
insured or the insured's beneficiary than those corresponding
policy provisions required to be contained in individud accideni
and sickness policies.

(4', A provision that the insurer will furnish to the policy-
holder, for the delivery to each employee or member of the
insured group, an individual certiffcate approved by the com-
missioner of insurance setting forth in summary form a statement
of dhe essential feafures of the insurance coverage of sueh em-
ployee or member, the procedure to be followed in making claim
under the policy and to whom bene{its are payable. Such certif-
icate shall also contain a summary of those provisions required
under paragraphs (2) and (3) ofthis subsection in addition to the
other essential features of the insurance coverage. Ifdependents
are included in the coverage, only one certiffcate need bb issued
for each family unit.

(C) No group disability income policy which integrates ben-
efits with social security benefits, shall provide that the amount
of any disability benefit actually being paid to the disabled
person shall be reduced by changes in the level ofsocial securily
benelits regulting either from changes in the social security law
or due to cost of living adjustrrents which become effective after
the ftrst day for which disability beaeftts become payable.

(D) A group pohcy ofinsurance delivered or issued for de-
livery or renewed which provides hospital, surgical or major
medical expense insuranee, or any combination of these cover-
ages, on an expense incurred basis, shall provide that an em-
ployee or member or such employee's or member's covered
dependents whose insurance under the group policy has been
terniinated for any re:rson, including diseontinuance ofthe group
policy in its entirety orwith respect to an insured class, and who
has been continuously insured under the group policy or under
any group policy providing similar beneftts which it replaces for
at least three months immediately prior to, termination, shall be
entided to have such coverage nqnetheless continued under the
group policy for a period of six months and have issued to die
employee or rnember or such employee's or member's covered
dependents by the insurer, at the end of such six-month period of
continuation, a policy of health insurance which eonforms to the
applicable requirements specified in this subsectiori. This re-
quirement shall not apply to a group policy which provides
beneftts for speciffc &seases or for accidental injuries only or a
group policg lssued to an ernpbyer subject to the continuation
ard, conoercion obligations set forth at titl.e I, subtitle B, part 6
of tfu emplogee retirement income security act of 1974 or at titlc
fl$I of tfu public hcalth sentice act, as each act usas in effect on
January 7,1987. An employee or member or such employee's or
member's covered dependents shall not be entitled to have such
coverage continued or a converted policy issued to the employee
or member or such employee's or member's covered dependents
if terminadon of the insurance under the group policy occurred
because: (a) The employee or member or such employee's or
member's covered dependents failed to pay any required con-
tribution after receiving reasonable notice ofsuch required con-
tribution from the insurer in ac'cordance with rules and regula-
tions adopted by the commissioner of insurance; (b) any
discontinued group coverage was replaced by similar group
coverage within 3l days; (c) the employee or nember is or could
be covered by medicare (title XVII of the United States social
security act as added by the social security ameridments of 19&5
or as later amended or superseded); or (d) the employee or
member is or could be covered by any qther insured or nonin-
sured arrangement which provides expense incurred hospital,
surgical or medical coverage and be-neffts for individuals in a
group under which the person was not covered prior to such
termination. In the event the group policy is terminated and not
replaced the employee or member, at the option of the employee

or member or at the option of ttre insurer, may' be islqed a
converslon policy or certificate which otherwise meets these
provisions in lieu of the right to continue gnoup coverage re-
quired herein. The continued coverage and the issuance of a
cbnverted policy shall be subject to the followlng .conditiorrs:

(1) Written application for tle converted policy shall be
made and the ftrst premium paid to the insurer not later than 3l
days after termination of coverage under the group'poli,cy.

(Zl The converted policy shall be issued rritbout evidence of
insurability.

(3) The terminated employee or member shall pay to t[e
insurer the premium for the si:c-mo:rih continuation of Qoverage
and sueh premium shall be the same ai that applicable to
members oi employees remaining in the group. Failqre to pay
such premium shali terminate coverage gqder the grgup'policy
at the end of the period for which the,premium has been, pni4.
The premium rate charged for convgrted policies issued sub-
sequent to the period ofcontinued coverage shall be such that
can be expecteil to produce an anticipated loss ratio ofnot less
than ffi% based upon conversion, morbidity and reasonable
assumptions for expected trends in medical care costs' In the
event 

-the group policy is teiminated and is not replaced, con-
verted policies miy be issued at self-sustair-ring rates that are nbt
unreasonable in relation to.the coverage provided based on
eonversion, morbidity and reasonable assumptions for. expected
trends in medical care costs. The frequency of premium payment
shall be the frequency customarily required by th. iisurer for -

O" pJ*v f"t- 
"ira 

pm selicted, iroviaed thaf Ue insurei shdl
not 

-require premium payments less frequently than quarterly.
(4) The e-lfective date of the converted policy shall be the day

following the tormination of insurance under the group pglicy,
(5) The converted policy sha{ cove-r the employee ,irr

memberand the employee's or member's dependents'who were
covered by the group policy on the date oftermination of ingur-
ance. At the option ofthe insurer, a separate converted policy
may be issued to cover any dependent.

(6) The insurer shall not be required to issue a converted ^poiicy covering any pe$on if such person is or could be coveredl-
by medicare (title XVIII of the United States social security actlt
as added by the social security amendments of 1965 or as later -
amended oi superseded). Furthermore, the insurer shall not be
required to issue a converted poliey coveriqs any Pgrson ifi

(a) (i) such person is covered for similar beneftts by another
hospital, surgical, medical or major mqdical expensi inqurance
policv or hospital or medical service subscriber qontract or med-
ical practicebr other prepayment plan or by ssy b$rer pfan or
program; or--afii-;"h person is eligible for similar beneftts (whetheT orpqt
'covered therefor) under any arrangement of coverage for ihdi'
viduals in a group, whether on an insured or uninsured baqis, gr

(iii) similar beneffts are provided for or available,to qrich
per$on, pursuant to or in accordance with the requlgnients of
any state or federal law, and

(Ul the beneffts provided under the sources referred to in
poragraph (i) above for such person or benefits provided or
ivailible under the sources refe $ed to i^ paragraphs (ii) and (iii)
above for such person, together with the beneftts provided by
the converted policy, would result in oveninsunnce adcording
to the insurer's standards. The insuferls standards nnrst'bear
some reasonable relationship to actual health care costs in the
area in which the insured lives at the time of connetsion and
must be filed with the commissioner of insurance prior tro their
use in denying coverag€. . ' ':i '

(71 A converted p6licy may include dprovislcin wlrereby the
insurermay request inforrnation in advance of any prenilirm due
date ofsuch policy ofany pgrson covered.ds to whethe*

(a) Such person is covered for similar benbffts by another
hosDital, surgical, medical or mqior medical expense insurance
policy or hospital or medical serrtice subacribericirntrait or med-
ical practice or other prepayment plan or by any'other plsn or
t=t6l--;;"t 

person is covered for similar benefits urrd", "rrfarrangement of coverage for individuals in a group, whether oh-
an insured or uninsured basis; or ' :' 

'

(c) similar benefits are provided for or'available to such
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person, pursuant to or in accordance with the reguirements of
any state or federal law.

The cortverted policy may provide that the insurer may refuse
to renew the policy and the coverage of any person insured for
the following reasons only:

(a) Eithdrthe beneftts provided underthe gourees referred to
in paragraphs (i) and (ii) above for such psrson or benefltg
provided or available under the sourees referred to in paragraph
(iii) above for such person, together with the beneftk provided
by the converted policy, would result in oVer-insurance accord-
ing to the insurer's standards on file with the commissioner of
insurance, or the converted policyholder fatls to provide the
requested information;

(b) fraud or materid misrepresentation in applying for any
beneftts under the converted policy;

(c) eligibility of the insured person for coverage under med-
icare (dtle)(VIII of the Untted States social security actas added
by the social security amendments of l9&5 or as later amended or
superseded) or under any other stote or federal lew providing for
benelits similar to those provtded by the converted policy; or

(d other reasons approved by the commissioner of insur-
ance.

(8) An insurer shall not be required to issue a conveded
policy which provides coverage and beneffts in excess ofthose
provided under the group policy from which conversion is made.

(9) The converted policy shall not exclude a preexisdng
condition not excluded by the group policy. The converted
policy may provide that any hospital, surgical or medtcal beneftts
payable may be reduced by the amount of any such benefits
payeble under the group policy after the termination of the
individual's insurance. The converted policy may also include
provisions so that durtng the ftrst policy year the beneftts pay-
able under the converted policy, together with the beneftts
payable under the group policy, shall'not exceed those that
would have been payable had the individual's insurance under
the group policy remained in force and effect,

(10) Subject to the provisions and conditions ofthis act, ifthe
:grcup insurance policy from which conversion is made insures
the employee or member for bas-ic hospital or surgical expense
insurance, the employee or member shall be entitled to obtain a
converted policy providing, at the insured's option, coverage on
an expense incurred basis under any one ofthe plans meeting
the following requirements:
Plan A

(a) hospital inom and boord daily expense benefits in a max-
imum dollar amount approximating the average semi-private rate
charged in metropolitan areas of this state, for a maxlmum dura-
tion of 70 days,

(b) miscellaneous hospital expense benelits of a maximum
srnount of l0 times the hospital room and board daily expense
beneftts, and

(c) surglcal operation expenEe beneftts aceording to a surgi-
cal schedule consistent with those customarily offered by the
insurer under gloup or individud hedth insurance policies and
providing a maximum beneftt of $8O0, or

Plon B
(a) hospital room end boarrrl daily expense beneffts in a max-

tmum dollar a,nrount egual to 75Vo of trc $sxilaoium dollar amount
deterurined for plan ,f for a maximum duradon of 70 days,

(b) miscellaneous horpital expense benefie of a maximum
anrount of I0 6mes the horpital room and board daily expense
beneffts, and

(c) surglcal operodon expense bonefie according to a surgi-
cel schedule conststent with thoge customarily ofrered by the
insurer under group or tndividual health insurance policies and
provi&ng a maximum bonefit of $6(X), or
Plon C

(a) hospital room andboard daily expense benefits in a max-
lmum dolla,r amount equal to 50% of the maximum dollar amount

^r.determtned for plan A for a maximum duration of 70 days,
I 6) miscellaneous hospital benefte of a maximum amount of
VlO umes the hospital room and board daily expense beneftts, and

(c) surgicol operadon exp€nse beneftts acoording to a surgi-
cal schedule consirtent with those customarily offered by the

insurerunder group or individual health insurance policies and
providing a maximum beneflt of $400.

The maximum dollar amounts of plan A shall be determined
by the commissioner of insurance and may be redetermined by
such ofiicial from dme to time as to converted policies issued as
new policies subsequentto such redetermination, Atthe reguest
of the insured, such redetermined amounts shall, subject to the
provlslons of condition (17) and submission ofreasonable evi-
dence of insurability, be made available to the holders of con-
verted policies which have been in effectatleast three years on
the date the redetermined amounts become efrCctive, At the
opdon ofthe insurer, any such requested lncrease or decrease in
eoverage on outstanding policies or any renewal thereof need
not be made offective unttl the flrst policy anniversary date
following the insured's request. Such redetermination shall not
be made more often than once in three years. The maximum
dollar amounts in plans A, B and C shall be rounded to the
nearest multiple of 010.

(ll) Subject to the provisions and condltions of this act, if the
group insurance policy from which conversion is made insures
the employee or member for major medical expense insurance,
the employee or member shall be entitled to obtain a converted,
policy providing catastrophie or mqior medical coverage under a
plan meeting the following requirements;

(a) A maximum beneftt at least equal to either, at the option
of the insure4 paragrophe (i) or (ii) below:

(i) The smaller of the following amounts:
l. The maximum beneftt provided under the group policy.
2. A maximum payment of $250,0fi) per iovered person for

all covered medical expenses incurred during the covered per-
son's lifetime.

(ii) The smaller of the following amounts:
l' The maximum benefit provided under the group policy'
2. A maximum payment of $250,(XX) for each unrelated injury

or sickness,
(b) Paymentof beneftts atthe rate of 8Mo ofcovered medical

expenses which are in excess ofthe deductible' until 20% ofsuch
expenses in a benefft period reaches $1,(X)0, after which beneflts
will be paid at the rate oI lffi9/o during the remainder of such
beneftt period. Payment of benelits for outpatient treatnent of
mental illness, if provided in the converted policy, may be at a
lesser rate but not less than 50%.

(c) A deductible for each benefit pertod which, at the option
of the insurer, shall be (a) the sum of the beneftts deductible and
$l(X), or (b) the corresponding deductible in the group policy.
The term "beneftts deductible," as usedherein, mdans the value
ofany beneftts provided on an expense incurred basis whicl are
provided with respect to covered medical expenses by any other
hospital, surgical, or medical insurance, policy or hospital or
medical service subscriber contract or medical pracdcr or other
prepayment plan, or any other plan or program whether on an
insured or uninsured basis, or in accordance wtth the require-
ments of any state or federal law and, if pursuant to condition
(12), the converted policy provides both basic hospital or surgical
coverage and major medical coverage, the value of such basic
beneftts.

If the maximum beneftt is deteimined by paragraph (a)(ill
above, the insurer may require that the deductible be satisfied
during a period of not less than three months if the deductible is
$100 or less, and not less than six months if the deductible
exceeds $10O.

(d) The beneftt period shall be each calendar year when the
maximum beneftt is determined by paragraph (aXi) above or 24
months when the maximum beneflt is determined by paragraph
(aXii) above.

(e) The term "covered medical expenses," as used above,
shall include at least, in the case of hospital rbom and board
charges 807o ofthe average semi-private room and board rate for
the hospital in which the individual is confined and twiee such
amount for charges in an intensive care unit. Any'surgical
schedule shall be consistent with those customarily offered by
the insurer under gloup or individual health insurance policies
and must provide at least a $1,2fi) maximum benefft.

(l2l The conversion privilege required by this act shall, if the
(continued)
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gtroup insuratrce policy insures thg employee or member fgr
basic hospital or surgicd expense insuranee as well as rnajor
ncdlcal expensc ingurdnce, make available the plans o{be4efits
s6t forth in conditions (10) and (ll). At the option of the insurer,
such plans ofbeneftts may be provided under one policy.

The insurer may also, in lieu of the plans of beneftb set forth in
eonditions (I0) and. (ll), provide a policy of comprehensive
medical expense beneftts without ffrst,dollar coveragB. The
policy shall conform to the requirements of condition (f f). a"
insurer electing to provide such a policy shgll make available a
low deductible option, not to exceed $l(X), a high deductible
option between $Sfl) and $1,0(X), and a third deductible option
midway between the high and low deductible op6ons.

- (f3) The insurer may, at its option, also ofier alternative plans
for group health conversio:r in addition to those required by this
8ct.
, (!4) In the-event coverage would be continued under the
group polipy on an employee following the employee's retire-
mentprior to. the tirne the employee is or could be covered by
medicere, tho,,qmployee may elect, in lieu of.such continuation
,of gotipinsurance, to have the same conversion rights as would
apply had such person's insurance,termincted at retirernent by
reeson oJ tennination of employment or membership.

(15) The eonverted polrcy may provide for'reduction of eo1.
efige on.e!ry perso! upon such person's.eligibility for coverage
under rnedicare (title )ffIII of the United States,social security
act as added by the social security aurendments of lg65 or as later
amended or superseded) or under any other state or federal law
pro.viding for b.enefits sig1ilar to those provided by the converted
policy.

(f6) Subject to the conditions set forth a6ove, the continua-
tion and conversion privileges shall also be available: i

(a) To the surviving spouse, if any, at the death of the em-
ployee or member, with respect to the spouse and such children
whose-coverage under the group policy terminates by reason of
such death, othenrrise to each surviving child whose cov€rage
urder the group pohcy terminates by reison of such death, or,1f
S" glgop policy provides for continuation of depgndents' cov-
enge following the employee's or member's death, at the end of
such conHnuati,on;

(b) -to the 3pouse of the employee or member upon terrrina-
6on of coverage of the spouse, while the employee or member
romains insured unrler the group policy, by reason of ceasing to
be a qualiffed farnily member under the group policy, with
rcspect to the spouse and such children whose coverage under
the group policy terminatgs at the same time; or

(c) 
_to a child solely with respect to such child upon terrrina-

lon_of such coverage by reason of ceasing to be a qudified
hmily member under the group policy, if a conversion privilego
is not otherwise provided above with respect to such termina-
ti,On.

,..(17)',Ifthe.benefft levels required in condition (10) exceed
the beneftt levels provided under the group policy, the conver:
s,ion policy may offer beneftts which are substantially similar to
those provided under the grgup policy either at.the time the
grotp policy was discontinued in its entirety and not replaced or
as the group policy is in effect at ths time the beneffts rinder the
coiverted policies are determined or redetennined in lieu of
those required in condition (f0).

(18) The insurer may elect to provirle group insurance cov-
erage which complies with this act in'ieu of the issuance of a
converted individual policy.

- 
(fg) A notiffcation of the conversion privilege shall be in-

cluded in each certiftcate ofcoverage.
. (20) A converted policy which is delivered outside this state

must .be on a form which could be delivered in such other
jurisdiction as a converted policy had the group policy been
issued in that jurisdiction.

.(21) The insurer shall give the employee or member and
such employee's or member's covered dependents reasonable
notice of the right to. convert at least once during the six-month
cuntnuati0n-period in aceordance with rules and regulations
adopted by the commissioner of insurarice.

Sec. 3. K.S.A. 4O-19e06 and 4A-22n5 are hereby repealed.

Sec. 4. This act shall take efiect,and be in force from,and
after its publication in the lGnsas register.

I hereby certify that the above SILL originated in the HOUSE, and
passed that body March ll, f987.

HOUSE egncurred in SENATE arnendments April 3, 1987.
, ,: ,,,. .r. .. .: ' ' JAME$ D. BRA.DEN., , .

. Speaker of the House.
... r ,. :. . ,, ., . GENEVA SEWARD

:'.'...ChiqfClerk9ftheHouse.
Passed the SENATE as amended April 2, 1987.

.:

': LU KENNEY.

APPROVED'ApriI 17, f987. ' :: ' :' '

MIKE HAYDEN
Goaemm.

STATE OF KANSAS

. O{fige of Secretary of State
I, BILL GRAVES, Secretary of State of the State of Kansas, do

hereby cgrtify that the above and foregoing is a correct 
"opy 

of th"
original enrolled bill now on file in my office.

IN TESTIMONY WHEREOF. I have hereunto subscribed
., Ay^13*" and a{Iixe{ my ofiieial se.al,. tlris 17th day qf April,

1987.

(sner,)
BTLL GRAVES

Sggrelary.of State.

(r$l|srca i trie rANsis nEGIS"ER, Arril 23, re87.)

, ., HOUSE BILL No.2152
AN 4cT concemlng boands of county commissioners; relating to powers and

duties thereof with respect to certain public improvements; amen?ing K.S.A.
l9-t16,6&52f and 6&704, and repeiting the irxisting seitions.

Be it enacted bg the l*gislature of the State of Kansas:
Section l. K.S.A. 19-216 is hereby amended to read as fol.

lows: 19-216. Before advertising for bids for 4ny contract as
provided in the'preeediag €€etien K.S.A. 19-215, and amend-
mcnts thereto, said tlw board, of countg commissioners shall
cause plinS and specjfica$ons of ihe proposed work oi improve-
ment to be prepared, which plans and speciffcations shdl be
displayed for the inspection ofbidders; at the office ofthe county
clerk or at somc other countg office dcsignated bg the board. it
Ieast tli+g 30 days before the-fime for -awardinj the conuact.

Sec. 2. K.S.A. 6&52l is hereby amended to read as follows:
68-521. The board of county commissioners before awarding any
contract for the construction, surfacing, repairing or maintaining
of any roa$ und€r t}i$ a€b v*€* as proolded {n K.S.A. 6\-5fi.
atd amendments thereto, uhcn the county engineer's estimated
cost of such improvement is more thari $re hnndreC d€ll€rs
$50q! $S,Un, shall have the estimate and the approved plans
and specifications which have been adopted bv ordbr of & the
board for such work ftled in the county clerk'j office or in some
o^ther county offtce dcsignated. bg the'boord at least s*en* (90)
X) days prior to the time of the letting.

The county clerk or sorne other couitu officer d,esianated bu
the board shall give not less than twenty (S) g0 dayst notice o"f
the letting by publication in at least two(9) cdnsecutive weekly
issues of the official county paper, the ftrst publication of sucL
notice to be not less than g-,enef ($l Z0 iays prior to such
letting. Said The notice shall specifo witit ."".o""Lt1"-;i";L;;;
the character of the improvement contemplated, where it is
loc-ated, tlrgkiqdof mate;at-to b. "tud,tdf;;;, ti.ta 

""Jp1.""of letting of such contract, when the work is to be completea'. ."J,f
;lJ:T*'*"n'f"xi"#5::ffi ::ff;iiil,:*,Tiif :"#::3;lt
the ploposal blanks furnished by the county, sisned bv the
bidder, sealed and deliverbd, or sent bg mail,by the bidd6r, his
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<ifiicial county newspaper once each week for two co:rsecutive
weeks previeno prior to the letting. No bids shall be rc€oived
accepted except in accordance with the proftle, plans and speci-

^ fications, and such conbacts shall be let to the lowest responsible

e:#:'#""3ff ifl '{:g::r;iilH';'"T'i:":ffiffi ','*'.?tH- submitted bid with aee*i$eC eheek f* bid. surety in an amount
equal to 57o of the amount of the bielCedc bid payable to the

or thc agent or attorney (er sent by ndll thereof, to the counly
clerk or to sonw othei countg officer designatedbg the board..
The beaC shell eeadnet the letting of all contracts shall be
condnctedin such manner as to give free, open competition, and
all bidders shall be given an eciual opportunity to bid upon the
plans and speciffcations on ftle. Each bidder shall be required to
aceompany his preeof€f *i* e ee*i$ed €h€€* for $re pereent
15%l oS hic bi4 eErable +e the eheima* of *o boar& IT t$€
bidder +e rrAom *e eeabaet ie arrnrded chdt fail te aeeept end
exeente*eeenmet andSte b€ad a*p+widsd bylerrt his eh€elc
shdlbe ferfritedand peid te the eeunt*eaonret tlle submttted,
bid aith a bid, surety in an amount equal to 5% of the bid
amount in the form prescribed. bg tlle board. as a guarantee that,
lf the contraci is award,ed. to the biddpr, the btdd.er will enter
into the contract with the board.. If a btdder fails to enter into
the contract when auard,ed to tl6 biddpr, tl;e Uil surety shall
become the propertg of the countg as its liquidnted damages atd
shall be paid to the countg treasurer for credit to the general
fund of tlw countv, and the board may awand the conhact to the
next l6west responsible bidder. The bids shall be opened pub-
licly by the board or a dcsignce thereof at the place and hour
named in the advertising notice, and a{l bids shall be considered,
and accepted or rejected.

ln case the work is let at such public letting or thereaftor, r*te
contract shall be awarded to the lowest responsible bidder, or
the board, if it deems the proposals too high, may reject all bids,
and readvertise the woirk as before+ *req'e&:Fhot. No c.och
contract shall be let at an amount exceeding the county engi-
neer's estimated cost *e*ee$ of tlle uork. No such contract shall
be considered as awarded unl6ss the conbactor shall within te*
€0) I0 days after the letting enter into contract and shall give tha
bond requireil bg KS.A. ffi-1111, atd amendments tltereto, atd
a performance bond tnte fo the county in a penal sum equal to
the ainount of the contract price, conditioned upon thd faithful
performance of the contract payable to the county upon failure
io comply with the terms'of his or W the contract+ W.
The contractor shall ftle with the county clerk said the bonds,
which shall be approved by the eheimat chaitperson of the
board and the county attorney by their signatures indorsed
thereon.

The county attomey shall meet with and advise the board of
county commissioners in all matters pertaining to letting and
making of all contracts under this act. The board may make
partial pdyments, on the written estimate of their its county
engineer, upon any contract work as the same progresses, but not
more than nin€+ pereent \Wol 9Mo of the estimate of the
materials fumished and work done, or of the contract price, shall
be paid in advance of the fulI and satisfaetory completion of ieid
the contract+ WThat. Final payment shall not be made on
any such conbaet until the county engineer has inspected the
work and certifted in writing that it has been properly done and
completed in accordance with the contract, plans and specifica-
tions, and hh the county engineer's certificate to that effect has
been ftled in the office of the county clerkor some other courttg
offtcer dzsignated bg tfu board'

Sec. 3. K.S.A. 68-704 is hereby amended to read as follows:
ffi-1M. The board of county commissioners may conduct the
improvement of the road in conformity with the proftle, plans
and speciftcations as ftled; may let gontracts for the ponstruction
of any portions of the work required in making the improve-
ments; or may let contracts for the labor only, or the labor and a
portion of the material, and purchase any or all of the materials
for the improvements of the highway and supply the same to the
contractor or contractors. The price paid for such materials shall
be approved by the secretary oftransportation.

If the work is let by contract, notice shall be published in the

chairperson of the board of couqtY co-mmissioners- as 
-a 

gu€rante€
thag if the contract is awarded to the bid{er,lhe bid&r will
enter into the contxact with the board. If'a bidder fails to onter
into the contract when awarded to the bidder,'the a*ae*t'de-
eeeited er s,e mueh tbereef os eqlds 5lb €f *e bid suray shdl
f,eco*e the property of the county as its liquidated daqrageq ald
shall be p"id i"te to the county treasurer for cred'it fo the
qeneral fund of the county'- g""h contractor shall give a'good and sufficiint p:erfofltaitce
bond in an amotint fixed by the board of county commissioners,
but not less than the conbact price, and the botd requbad bg'
K.S.A. ffi-ILLJ, ahd ameridntents' tllerato: The petfortrwwe
bond shall be ftled arrd recorded in the office of the co,unty clerk
or some otller countv offlcer destgnatqil by;tlry boatd.'of cotlnty
conmissioners 'and aplioved by the'board of county @rnrrrlsr
sioners and shall be conditioned on the contracto/s &ithful
oerformance of the contract in every respect and secure the
county against any and'all loss or dermage by reastin of any
defauit, dilure or miscarriage in the performance. of the ctintr.act,
The board of county commissioners, at any time before 9n1eri19
into a conkact, inay witbdraw any or all proposals'and take
charge of and conduct the improvement.

No: action shall be brought to restrain the making of the
improvements, or payment-therefo-r, or^levy of taxes or-special
asiessments or issuance of bonds therefo.r on the ground of'anf
illegalig or'irregularity in adveltising; receivin-g bids or eward'
ing-the contractl or any proceedings prior to the award of the

"ont ""tot 
decision by ihe board to make such improvements by

day labor, unless.such actiort is,commenced witliin 30 dirs at-er
the date the contract is awarded or the board makes the dedisiiin
to make the impiovements by day'labor. - ^ .r' . ":' '* 

Th; t;d ;i-*""tv commissioners, a3irequired shallr fssiiet
warrants of the county drawn on a special fund for the improve-
ments, the purchase of materials, the payment of wages, and
other expenses incurred in making the improvemen! or for pay-
ment to the contractor of not to exceed 9Mo of the work done and
accepted under the provisions ofthis act. Ifa person or company
wlthwhom a contract is made under the provisions of this act
fails to fulftll the contracL, the board of county commidiioners

-"y "".rr" 
the work to be completed and material furnished in

fuli as provided in such contraet and recover the full cost thereof
from siich person or company and the sureties 6n any bonds
given, less any amount unpaid on the contract- In completing the work and furnishing the material, the board
may.*afr cotrtracts or n'ot, as it may elect. The board of counly
commissioners may'p-uichase or' leirse anl' gravel pits, Storte
quarries or other native road material; open and improve the
rbads necessary to and from ariy lravel pits, stone quarries, or
other native road materlal; and pay for'such ,gravel pits, stone
quarries. native road mdterial or roads tvlen opero+ed,by #'
;""#;ndn€€r and *e €€€retary ef ten'cpe*atle* out of:the
county road fund'of the county tf the cost does not exceed S5rg0-0,
for eath ofsuch gravel pits, stone quarries, nativd road materials'
or' ioads. If the 

-board 
of county conimissioners crinducts the-'

improvbment of a road arid undertakes the complete conskucd6n
of lhe road, the board may issue and sell'bonds of theicounty to
purchase and pay for road machinery, todls and equipment'thqti
ihe board deems necessary todo the work or to pay for airy such
machinery; tools and equipment previously purchased. Before
any machinery, toois and equipment are purchased the cqiinty
eneineer shali ptepare an estimate ofthe kind, quantity and cost
of iuch machin-ery, tools and equipment, which estimate sha[ ba
appro"ed by the itat tratttporlition engineer before the ma-

"irinerv 
is purchased. The bonds shall mature in not more thsr

20 vears: rhdl beat interest at not td exceed the maximum rate of
interest prescribed by K.S.A. 10-1009, and amendments theretG"
payable-semiannually; and shall be signed and registeied ds-:

provided by law.
Upon the completion of airy road in any'project dil benefft

district, the board shall cause an estimate to be made bv and with
the approval ofthe state transportation engineerand the c-ounti
ensdeer of the current oash value of the machinery, tools and
eqiipment purchased and shall charge to the O"t;I:l^n#
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project the value of such machinery, tools and equipment and
the interest on the bonds issued ttrerefor. Upon the completion
of any other road projeet upon which such maehinery, tools and
equipment are similarly used, the board shall have an estimat€
made ofthe current cash value and charge to such road project
the depreciation in such equipment below the estimated value at
the time such road project was undertaken. The board of county
commissioners may retain any part of the machinery, tools and
equipmeit for general road work. If the machinery, tools and
equipment are retained, the board shall estimate with the ap
proval ofthe state transportation engineer and the county engi-
neer the current cash value of the retained machinery, tools and
equipment and shall charge to such road work the depreciation
on the portion ofthe rnachinery, tools and equipnrent retained.
The retained machinery, tools and equipment shall be the prop-
erly of the county, and the bonds issued therefor shall in pro-
portion be redeemed by a special levy made for such purpose.
Wben the county cornmissioners shall have no fur her use for
such machinery, tools and equipmen! the board shall sell the
machinery, tools and equipment atthe best price obtainable and
use the funds secured from such sale in retiring the bonds issued
for the purchase of the machinery, tools and equipment.

Sec. 4. K.S.A. 19-216, 6&521 and 68-704 are hereby re-
pealed.

See. 5. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certifr that the above BILL originated in the HOUSE, and
passed that body March 10, 1987.

JAMES D. BRADEN
Speaker of tlle House.

Chief Clcrk of the House.

Passed the SENATE April 6, 1987. _____ __ _
ROBERT V. TALKINGTON

, Presiddnt of the Serlate.
LU KENNEY

Secretarg of the Senate.

APPROVED April 17, 1987.

'ffi,ffiI:"*
STATE OF KANSAS

Office of Secretary of State
I, BILL GRAVES, Secretary of State of the State of Kansas, do

hereby certifr that the above and foregoing is a correct copy of the
original enrolled bill now on ftle in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and affixed my official sed, this 17th day of April,' 1987.

(seer,)
BILL GRAVES

Secretarg of State.

(Published in the K{JVSAS.IIEGI.'IEII, April $' 1987.)'

HOUSE BILL No. 2400

AN AcT conceming certain weapon-related crimes; providing for dislrcsition of
certain stol n weapons seized in connection Ererewith; amending KS.rl
2l-4i106 and repealing the existing section.

Be il enacted bg the l*gislature of the State of Kansas:
Section l, KS.A. 2l-4206 is hereby amended to read as fol-

lows: 214206. (f) Upon conviction of a violation of sections
214nJl, 2t4?,M or 2145204 €f *is aSele, ond ametdments
'tlwtzto,any weapon seized in connection drerewith shall remain
in the custody of the triat court.

(2) Any stolen weapon so seized and detained, when no
longer needed for evidentiary puiposes, shall be rehrmed to the
person entitled to possession, if known. All other conftscated
weapons when no longer needed forevidentia4, purposes, shall
in the discretion ofthe trial courl be deetroyd preserved as
county priope rty , fodeited to tfu lau enforcement ggetrcv seizing
the oeapon or sold and the proceeds of such sale shall be paid to
the state treasurer pursuant to K.S.A. 20-2801, and anf amend-
ments thereto. AII weapons forfeited to ang law enforcement
agenc! shall be tradcd for materials for use bg such lau et
forcemcnt agencu or sold atd the proceeds tfureof used for law
enforcement Wwoses.

Sec. 2. K.S.A. 214206 is hereby repealed.
Sec. 3. This act shall take effect and be in force from and

after its publication in the lfunsas register.

I hereby certi$ that the above BILL originated in the HOUSE, and
passed that body,March 3, 1987.

HOUSE concurred in SENATE amendments April 6, 1987.

JAMES D. BRADEN
Speaker of the House.

GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE as amended April 3, 1987.
ROBERT V. TALKTNGTON

President of the Senate;
LU KENNEY

. Secretary of the Serwte.

APPROVED April 17, 1987.
MIKE HAYDEN

Gooernor,

STATE OF KANSAS
Office of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certifr that the above and foregoing is a correct copy of the
original enrolled bill now on ffle in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my narne and afiixed my ofiicial seal, this lTth day of April;
1987.

(seeI,)
BILL GRAVES

Secretarg of State.
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NOW AVAILABLE I

CUSTOM.MADE
LOOSELEAF BINDERS

for the
KANSAS REGISTER

.. utt
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, W.e-are pleased to announoe that custom-made Kansas Flegister Unders are nontavailable! -

" These binders will hold your copies of fre Kansas Rggisterattractively for pemanent
99e: ThQy ap highest quality, durable, casetround, Swing Hinge@ binderi made by
McBee [oose Leaf Binder Products. (A Swing Hinge@ binder has more capacrty and
allows for easier interfiling than standard ring binders.) They feature dark :blue- cloth
covoing ?nd gold imprinting. Each three-inch- binder witl tptd up to a year's worth of
Register issues.

Order your binders today!

Kansas Bdgisfer binders. $14.00 each includes shipping and handling.

cLtPAt{Dlt I

Dear Secretary &ier: Please send lGrnas negroter bindors.

Price: $14.00 eadr, lrdrdee shipplng and handling.

AMOUNT ENCLOSED
SHIP TO:

StrlppirU is by
U.P.S. Deliwry Seryioe;
$TREET ADDRESS
IS NECESSARY.

Mail oder, WlTtl PAYMEI.IT, to: Kartsas Regisler; S€crs@ of State; State Capitol; ToBd<a, KS 66612.



I(ANSAS BEGISTDR
Seeretary of State

State Capitol
Topeka, tr(ansas 66612.f 594

One-year subscriptions (r $47.50 ea.

TOTAL ENCLOSED
(Make checks payable to Kansas RegisteQ

Second.hbss
postago peid

at
Topeka,.lQntas

THIS SPACE FOR REGISTER OFFICE
USE ONLY, PI-EASE

CODE REC. NO.

EXPIRES ENTERED BY

SUBSCRIPTION

SEND TO:
(Please, no
rnore than
4 address
lines.)

ZiD code musl be included

Use this form (or a copy of it) lor
CHANGE OF ADDRESS

Remove your mailing label (above) and affix it here: Indicate change or correction of name or address
here:

MAIL TO. Kansas Register, Secretary of State, State Capitol, Topeka, l(S 66612-1594


